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Businesses, organizations, and legislative agents spent $7.5 million lobbying in the first three months of the 2016 General Assembly, and if April spending continues at that pace, total spending for the session will easily eclipse the previous spending record of $8.8 million, set in 2012.


For the first quarter of the year, the leading lobbying spender is the Kentucky Chamber of Commerce, which spent $120,426, including $9,202 on radio advertising in support of Senate Bill 2, which would have made changes in the state’s retirement systems, but did not pass.  

Other top spenders include: Kentucky Hospital Association $102,294; Kentucky Retail Federation $99,997; Altria (Philip Morris) $94,469; Marsy's Law for All, which spent  $85,544, including $62,219 in advertising support for a proposed constitutional amendment relating to crime victims’ rights; Kentucky Justice Association $76,086; Kentucky Farm Bureau Federation, which spent $64,878, including $5,339 on baskets containing Kentucky food items distributed to legislators; Kentucky League of Cities spent $61,238, including $5,850 for advertising in support of “911 legislation” on emergency services; Kentucky Bankers Association $54,240; Norton Healthcare $51,274; Anthem Inc. $51,000; Kentucky Association of School Administrators $47,950; Kentucky Association of Electric Cooperatives $47,494; Humana $45,574; Century Aluminum $44,246; Home Builders Association of Kentucky $44,180; and Baptist Health, which spent $41,254, including $3,416 on a Capitol Annex luncheon.
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Recently-reported lobbying events include:  a reception at Buffalo Trace Distillery for Community Mental Health Centers, sponsored by Bluegrass New Directions, Communicare, Kentucky Association of Regional Mental Health-Mental Retardation Programs, Inc., and Lake Cumberland Mental Health/Mental Retardation Board, Inc. ($6,355); a pre-game reception at the KFC Yum! Center, hosted by the University of Louisville ($5,408); City Day/City Night Reception at Frankfort Convention Center, hosted by the Kentucky League of Cities ($4,020); a “Taste of Louisville” reception at Berry Hill Mansion in Frankfort, hosted by the Greater Louisville Medical Society ($3,784); a Capitol Annex luncheon sponsored by Goodwill Industries ($1,340); a Capitol Annex luncheon sponsored by KY 811 ($1,284); a “Discovering Cures” educational event sponsored by Biotechnology Innovation Organization in the Capitol Annex ($1,092); Kentucky State University’s annual fish fry at KSU’s Cooperative Extension Building ($1,088); and a pre-game reception hosted by Alltech at the company’s Lexington Brewing Co. ($856). 
Legislators and candidates file disclosures 
138 members of the General Assembly and 136 candidates for the General Assembly have filed financial disclosure statements with the Commission this year, and those statements are posted on the Commission’s website: www.klec.ky.gov/Reports/Pages/Legislators-and-Candidates.aspx
This is an increase from the 104 candidates who filed statements with the Commission in 2014, but a decrease from the 170 who filed in 2012. 
Ethics Commission appointments
Former legislator and circuit judge Tom Jensen of London was recently appointed by Senate President Robert Stivers to serve on the Legislative Ethics Commission.  Judge Jensen served in the House Representatives and the Senate, before being elected as a circuit judge.  He retired from the bench in February.

Bob Fulkerson of Louisville was recently reappointed to a four-year term on the Ethics Commission by Senate President Stivers.  Mr. Fulkerson has served 12 years on the Commission since then-Senate President David Williams appointed him in 2004.

Two businesses have recently registered to lobby in Kentucky.  The newly-registered employers are Edchoice Kentucky, Inc., which supports a scholarship tax credit program for donors who provide tuition assistance for students attending non-public schools; and Pearson Education Inc., British-owned education publishing and assessment service.
Three employers of lobbyists recently terminated their registrations and are not lobbying in Kentucky.  They are:  David J. Joseph Co.; National Conference of Firemen & Oilers SEIU, 32BJ; and Southern States Cooperative.
[image: image3.png]



Former congressman’s chief of staff charged in ethics case

FEDERAL -- Associated Press -- April 6, 2016

WASHINGTON — A former congressman’s chief of staff has been charged with using congressional funds to pay a campaign consultant.

The Justice Department announced the eight-count indictment of 45-year-old David G. Bowser of Arlington, Virginia.

Prosecutors did not identify the former congressman for whom Bowser worked, but he had been chief of staff to a Georgia’s U.S. Representative Paul Broun.

Prosecutors allege that Bowser hired a campaign consultant, Brett O’Donnell, and paid him nearly $44,000 in congressional funds.  A well-known debate coach, O’Donnell pleaded guilty last September in an ethics case involving Broun.

Bowser is also charged with obstructing a congressional investigation into the misuse of funds and with making false statements.
No hot water for lobbyist Ben Waters after ‘miscommunication’

COLORADO – The Colorado Independent – Marianne Goodland -- April 19, 2016 
Last week, Rep. Jon Becker of Fort Morgan threatened lobbyist Ben Waters with an ethics complaint for lying about Gov. John Hickenlooper opposing a bill that would help remedy long-standing conservation easement problems.

This week, Becker’s saying he, Waters, and the Governor’s office met and the lobbyist’s untrue claim about Hickenlooper was the result of a “miscommunication,” not a lie. 

The bill that led to the dispute was House Bill 16-1174, which would have allowed those fighting the Department of Revenue over disputed tax credits to take the Department to court without having to post bonds, sometimes in the millions of dollars.

Waters was working with the Colorado Coalition of Land Trusts, an industry group working against the bill.  The measure was killed by the House Appropriations Committee on a 7-6 vote. 

Waters had played a major role in rewriting the bill, but strongly opposed Becker’s choice of a Senate sponsor.  Becker plans to bring another bill to the Statehouse on the issue before the end of the session.

In a statement to The Independent, Waters said, “In the fourth quarter of any legislative session, passions run high, but I did not lie and am glad cooler heads prevailed.  I will continue to strongly defend the work of the conservation community to keep Colorado the best place to live in America. 

Jacksonville Rep. Reggie Fullwood indicted on federal charges, accused of embezzling campaign money 

FLORIDA – Miami Herald -- by Kristen M. Clark – April 15, 2016

TALLAHASSEE — A state representative from Jacksonville has been indicted on more than a dozen federal wire fraud and tax charges and is accused of embezzling campaign funds for personal expenses, ranging from restaurants to jewelry stores.

U.S. Attorney A. Lee Bentley III announced the charges against Reggie Fullwood — a three-term state representative who serves on the House Education Committee.

Fullwood, 41, faces 10 counts of wire fraud and four counts of failure to file federal income tax returns.  If convicted, he faces up to 20 years in federal prison for each wire fraud offense, and a year of imprisonment for each failure to file charge.

According to the indictment, Fullwood registered a “fictitious” campaign account with the Florida Department of State for the purpose of soliciting donations prior to his first run for state House in 2010.

At least 10 times between November 2010 and December 2011, the indictment says, Fullwood transferred money from that “Reggie Fullwood Campaign” account to the account of “Rhino Harbor LLC,” an inactive company registered in Fullwood’s name.

He “submitted false and fraudulent campaign expenditure reports to the State of Florida, which included inflated and/or non-existent campaign expenses in order to hide and conceal the fact that (he) had fraudulently and unlawfully embezzled funds,” the indictment says.

“Public officials, whether elected or appointed, hold positions of trust in the eyes of the public. That trust is broken when these officials commit crimes,” Special Agent in Charge Kim Lappin of the IRS-Tampa Field Office said in a statement from the U.S. Attorney’s Office.  “No public official gets a free pass to ignore the tax laws.”

State law prohibits candidates or their spouses from using campaign funds to defray personal expenses unrelated to a political campaign.

The indictment said Fullwood “did knowingly and willfully devise and participate in, and intend to devise and participate in, a scheme and artifice to defraud, and for obtaining money and property by means of materially false and fraudulent pretenses, representations and promises.”

Fullwood is accused of using the money “to pay for personal expenses or withdraw cash at various locations, including restaurants, grocery stores, retail stores, jewelry stores, florists, gas stations, ATMs for cash withdrawals and liquor stores.”

If Fullwood is convicted, the federal government is also seeking a monetary judgment of $65,445 — the equivalent of the “proceeds obtained” from the wire transfers, according to the indictment.

Fullwood is also accused of “willfully” failing to file tax returns from 2010 through 2013.

Fullwood’s attorney, Robert Willis, told the Herald/Times he intends to file a motion to dismiss the charges.

“We just have a disagreement with the government about the application of that law to these facts,” Willis said, in reference to the wire fraud charges.

As the criminal case plays out, Fullwood will remain in elected office.

Under Florida House rules, a member facing a felony indictment can request to be “excused” by the House speaker without pay until a case is resolved.  If the case is later dismissed or the member is found not guilty, the member would be eligible for back pay of all salary and benefits.
Leaders, liquor lobby give big to Georgia legislator after DUI arrest

GEORGIA – Atlanta Journal-Constitution – by James Salzer -- April 26, 2016

The liquor distributors’ lobby and legislative leaders have teamed to contribute big money to Rep. Tom Taylor’s re-election campaign since the Dunwoody legislator was arrested and charged with DUI earlier this month.

Lawmakers and lobby groups have contributed about $20,000 to Taylor’s re-election campaign since his April 7 arrest, according to disclosure reports reviewed by the Atlanta Journal-Constitution.

Included in the contributions: $1,000 from the Wholesale Distributors for Good Government, the wine and spirits distributors’ political action committee.  The check came about two weeks after his DUI arrest.

Taylor’s campaign also reported contributions from eight lawmakers in the past few weeks, including $2,500 from House Speaker David Ralston of Blue Ridge and $1,500 from House Speaker Pro Tem Jan Jones of Milton.

Ralston’s and Jones’ contributions came a few days after Taylor was arrested and a few days before the media reported the arrest.

Taylor was charged with driving under the influence, possession of an open container of alcohol and speeding.  He was arrested by city of Clayton police after being clocked driving 72 mph in a 45 mph at 2:45 p.m.  According to a police report, Taylor blew a .225 blood alcohol content and was carrying a pistol on his hip.

He had four exchange students in the car at the time.

Taylor is a member of the House Regulated Industries Committee, which typically handles legislation involving alcoholic beverages, and he’s frequently received campaign contributions from industry lobbyists and beer and liquor businesses.  

An AJC review of campaign records found about three dozen contributions from the industry, adding up to about $20,000, since mid-2010.
Court rules Indiana lawmakers can keep emails private

INDIANA -- Associated Press -- April 19, 2016

Indiana lawmakers can continue withholding their correspondence with lobbying groups and businesses from the public under a ruling by the state Supreme Court.

 

The decision comes in a lawsuit filed by consumer advocacy groups seeking emails between Rep. Eric Koch of Bedford and utility companies about his unsuccessful push last year to cut payments for excess electricity generated by home solar power systems.

 

The court said in a 4-1 ruling that the General Assembly is covered by the state public records law, but that ordering the release of the correspondence violates the state constitution's separation of powers between the legislative and judicial branches of government.

 

"Because the issue before the court would require invasion into a core function of the legislative branch, this court declines to exercise its jurisdiction," Justice Steven David wrote.

 

Legislative leaders have argued that they sought to withhold the emails in order to protect the privacy of correspondence between lawmakers and their constituents.
 
The groups seeking the release of the emails - Citizens Action Coalition, Common Cause Indiana and the Washington-based Energy and Policy Institute - maintained during arguments before the court that the public is entitled to know about communications between interest groups and legislators.

 

The Supreme Court ruling said the General Assembly has the discretion to determine what qualifies as the work product of legislators and their staff members.

 

Kerwin Olson, executive director of the Indianapolis-based Citizens Action Coalition, called the court's ruling a significant blow to transparency in legislative actions and said it expands a 1990s court decision that the General Assembly cited in turning down public records requests.

 

Olson said he could understand the reason for privacy of correspondence between lawmakers, their attorneys, staff members and constituents, but that it shouldn't go further than that.

 

"To protect communications with lobbyists outside the Statehouse is absolutely absurd," he said.

  

House Speaker Brian Bosma of Indianapolis said the court's decision will protect people who contact their legislators for help.

 

"This communication has long been treated as legislative work product and we appreciate our state's highest court leaving that long-standing practice in place," he said in a statement.

Missouri lawmakers send ethics bills to governor

MISSOURI – Associated Press -- April 21, 2016

JEFFERSON CITY — Hours after the Missouri Senate sent legislation to Gov. Jay Nixon aimed at clamping down the state's loose ethics laws, senators voted for a provision to strip a gift ban from a bill that was intended to bar lobbyist gifts to lawmakers.

The measures are part of a renewed push for ethics reform following scandals that brought national attention to Jefferson City last year.  Two lawmakers, including the former House speaker, resigned amid accusations of inappropriate behavior toward interns. The spotlight gave momentum to tighter ethics rules that have failed to pass for years.

The first measure that passed would bar lawmakers and other statewide elected officials from becoming lobbyists until six months after the end of their terms and would apply to current and future officeholders.  Senators voted 31-1 in favor of it.

Nixon appears likely to sign it; he's called for ethics changes since assuming office in 2009 and backs ending the revolving-door of lawmakers becoming lobbyists.

While the measure passed the Senate overwhelmingly, it and other ethics bills have been criticized by some as politically motivated and potentially ineffective at changing Capitol culture.

"I don't think this is for anything other than the stories that are going to be written in the paper," said Kansas City Sen. Ryan Silvey, who questioned another provision in the legislation to put limits on gubernatorial appointees from working as paid lobbyists.

Kansas City Sen. Jason Holsman said he and others would vote for it, "even though it's kind of a tongue-in-cheek vote."

Senators also voted 30-1 in favor of allowing campaigns to invest only in short-term treasury or bank certificates to limit the returns candidates could earn.  Candidates registering as lobbyists would also need to dissolve their campaign committees under the legislation.  Any remaining money would have to be returned to donors, donated to a political party organization or given to charity.

That measure drew criticism from those who say it doesn't go far enough.  Warrensburg Sen. David Pearce, the only vote against it, said it should have done more to increase campaign finance transparency.

Senators later voted to gut the gift ban from a gift-ban bill.  Members voted 23-8 in favor of an amendment to instead enact a $40 spending limit per occasion per lobbyist for each lawmaker.

"There's essentially no ban whatsoever," said St. Joseph Sen. Rob Schaaf.

Senate handler Sen. Bob Onder of Lake St. Louis, said there's "considerable political will" against efforts to ban lobbyist gifts.

He said he'd rather set some limits on lobbyist gifts to curb the current policy, which he described as "the sky's the limit."
Former NM Sen. Phil Griego pleads not guilty to corruption charges

NEW MEXICO -- Albuquerque Journal – by Dan Boyd – April 4, 2016 

SANTA FE – New Mexico’s latest public corruption saga inched forward, as former state Sen. Phil Griego pleaded not guilty to criminal charges alleging he used his position as a legislator to pocket cash in a real estate deal.

Griego, from San Miguel County, stood calmly and showed little emotion while being read his rights.  He declined to speak with reporters while walking out of the Santa Fe courthouse in a black cowboy hat.  His attorney, Tom Clark, did speak to reporters briefly after the hearing, which marked Griego’s first court appearance since criminal charges were filed against him on Feb. 29.

“This is a little disconcerting – he’s never faced anything like this before – but he’s holding up fine,” Clark said.

Griego has been charged by Attorney General Hector Balderas with 10 criminal counts, including bribery, fraud, perjury, and tampering with public records.  If convicted of all counts, Griego could face up to 28 years in prison and more than $40,000 in fines.

Griego, 67, resigned from the Senate in March 2015 rather than face possible disciplinary action over his role in the sale of a historic state-owned building in Santa Fe to a private buyer.  He didn’t disclose any interest in the sale when lawmakers were voting on it during the 2014 legislative session, but he later received a $50,000 broker’s fee.

Although Griego did not vote on the legislation, he helped shepherd it through the Legislature, vouching for the proposal during at least one committee hearing at which it was discussed.

The charges against Griego allege he hid the sale transaction from one qualifying real estate broker he was working with and misrepresented the deal to another broker – supposedly to make more money.

The former senator, a rancher who had served in the Senate for 18-plus years at the time of his resignation, has previously maintained he was unaware of a constitutional provision against lawmakers profiting from legislation passed during their term in office.  He has also insisted he did not commit any criminal wrongdoing.

Meanwhile, the Griego case is the latest in a string of scandals involving New Mexico public officials. Most recently, former Secretary of State Dianna Duran resigned in October 2015 and pleaded guilty to misusing campaign contributions to fuel a gambling habit.

The scandals have prompted a renewed call for tougher state ethics laws, although several proposals – including the creation of a statewide ethics commission and a mandatory pension forfeiture bill for corrupt officials – stalled during this year’s 30-day legislative session.

Specifically, the ethics commission proposal died in the session’s final week when its sponsor, Rep. Jim Dines of Albuquerque, pulled his own House-passed bill from consideration after a Senate panel had pushed for changes that Dines said rendered the proposed commission a “toothless tiger.”
Unsealed document alleges Silver had two extramarital affairs
NEW YORK – Politico New York – by Colby Hamilton and Josefa Velasquez – April 15, 2016
Former Assembly Speaker Sheldon Silver allegedly engaged in extramarital affairs with two women he was able to assist in his official capacity, according to an unsealed court document.

The identities of both women were concealed through redaction, but the government argues that the existence of the affairs - which were stumbled upon in recordings obtained by the government - are critical to Silver’s upcoming sentencing.

According to the motion from prosecutors, originally filed with the court on October 12, 2015 by the office of Southern District U.S. Attorney Preet Bharara, there is “credible and corroborated evidence” that shows the first woman “lobbied the defendant on a regular basis on behalf of clients who had business before the State."

During the call that revealed the relationship, Silver and the lobbyist are heard discussing their desire to keep their affair out of the press, according to the government.

The lobbyist expressed concern that a reporter was inquiring about state legislators, but Silver told her “I don’t think he caught us,” even as he said reporters had requested his travel and campaign finance records.  Silver worried that those documents, combined with telephone records, would reveal the relationship.

Silver told the lobbyist it was “not safe” for them to be seen together, and that press interest wouldn’t “dissipate for a long time,” according to the government.

Records show the lobbyist was known to lobby Silver directly on behalf of clients, according to the government, including when the recorded conversation occurred.  Witnesses in Silver’s case told the government that the lobbyist was “an individual who … had special access to the defendant … to see the defendant, and who obtained certain clients in part because of her access to the defendant.”

The other woman Silver was having a “long-running” affair with obtained state employment in large part through Silver’s efforts, according to the government.  The position was one Silver recommended the second woman for, in a state organization in which Silver was able to select the woman as his choice to serve, the document states.
In this instance, Silver appears to have taken the unusual step of actively working to get the second woman hired by the state organization, through his chief of staff, by calling people involved in the selection process.  This was the “only person that the defendant (or his Assembly staff) had ever recommended to … hire,” according to the government.
The unsealing of the document comes as the government is seeking a stiff sentence for Silver.  According to an earlier government letter to the court, in which it argued for the unsealing of the document, Silver made statements to the Probation Office, most likely about his character and conduct, that the activities in the sealed documents “rebut.”

According to the government, Silver’s statements resulted in a sentencing recommendation from the Probation Office - which had not seen what was in the unsealed document - that was lighter than the government will want.
The unsealing of the document will allow the government another layer to argue that Silver’s conduct is such that the stiff penalties they will presumably ask for are justified.

"Silver’s relationship with (redacted) when she lobbied him on behalf of clients who had business before the state is highly probative of the defendant’s integrity, ethics, honesty and truthfulness," the government states in the unsealed document.

Attempts to reach Silver's attorney for comment were unsuccessful.  Silver is scheduled to be sentenced on May 3.
State Rep. gets free Penn State tickets and bills taxpayers for the mileage as lobbying soars in Pa.

PENNSYLVANIA – PennLive.com – by Candy Woodall -- The Patriot-NewsApril 8, 2016 
State Rep. Frank Farina called it a business trip and billed taxpayers $197 for the mileage.

The legislator took his wife and three children along on the 343-mile drive from Lackawanna County to Beaver Stadium in September.

The five tickets for luxury box seats were free from Penn State, and Farina said the football game was a great opportunity to meet people from the university.

One of those people was university President Eric Barron, and the two talked about higher education.

"The state has a tremendous amount of influence on these universities and state universities, so I wouldn't consider it a perk," Farina told WNEP.

He is among dozens of lawmakers who accept free tickets from Penn State each year.

Penn State did not return correspondence with PennLive about the university's tradition of providing free seats to lawmakers.

But it's not just football games and Penn State.

Lobbyists work to build relationships in many places, from the halls of the statehouse to barstools along Restaurant Row in Harrisburg.

At its core, this billion-dollar business is about relationships.  Relationships buy influence.

It's a system that has pushed out the average voter, according to Barry Kauffman, executive director of Common Cause Pennsylvania.

"If there's a big push on a bill, lobbyists get to see the lawmaker at a pivotal point to make their pitch.  A constituent will maybe see a staffer, and a public interest organization may not see anyone.  If you don't get to see the lawmaker at those pivotal moments, you really don't have a voice," he said.

Lobbying jumped 423 percent in Pennsylvania last year, and lobbyists outnumbered Pennsylvania lawmakers 5 to 1.

Various companies, industries and organizations sent 1,160 surrogates to Harrisburg to advocate for their interests.  The budget fight, with its differing policy and funding agendas, prompted the 423 percent increase in lobbyists, compared to 222 registered in the state a year earlier.

"Lobbying has grown in the last 20 years and become increasingly important as they advocate for a cause," said David Keating, president for the Center for Competitive Politics in Alexandria, Va.  "They're also trying to educate and motivate the public to contact lawmakers because the most effective advocates they have are the people back home."

There's been a 10-percent increase in local lobbying in the last five years as federal gridlock has driven lobbyists to the states and caused a 25-percent decline in lobbying in Washington, D.C., according to a report from the Center for Public Integrity.

For example, by 2014, the ratio of lobbyists to lawmakers reached 30 to 1 in California, 25 to 1 in Florida and 21 to 1 in New York.

The roster of lobbyists in Pennsylvania includes advocates for construction, tobacco, energy companies, school choice, union workers, health care, pharmaceuticals and more.

"More special interests are finding it worthwhile to scatter lobbyists in dozens of states – or even all 50," according to the Center for Public Integrity report.

Nearly 20 years ago, no entity had lobbyists registered in all 50 states.  Now, dozens of them have lobbying groups in each state.

The pharmaceutical and health products industry, which has dozens of lobbyists in Pennsylvania, has the biggest reach across the country, according to the Center for Public Integrity.

"It is a rare day when we actually win a debate against pharma," Leigh Purvis, a health researcher for AARP, told the center.  "They are extremely well funded and extremely effective."
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