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Kentucky’s state government uses a wide array of financial incentives to encourage new businesses to locate in the state, and to encourage existing businesses to expand Kentucky operations.  State government’s use of taxpayer assistance to the private sector was recently recognized by Area Development, a magazine covering corporate site selection and relocation.

Area Development’s award is based on the state’s top 10 job-creation and investment projects which began to materialize in 2011.  The Cabinet for Economic Development’s website ThinkKentucky.com includes information on the financial incentive recipients whose projects led to Kentucky’s award.  Among those are:  

· Ford Motor Company in Louisville.  In recent years, Ford estimated it would create up to 1,500 jobs and was approved for as much as $240 million in tax breaks and other incentives.  Additionally, by the end of the FY 2010-11, employee training grants in the amount of $6.59 million had been approved by the Bluegrass State Skills Corporation for both Ford facilities in Louisville.  
· Wausau Paper in Harrodsburg estimated it would create up to 76 jobs and was approved for as much as $7.6 million in state incentives from three economic development programs and $152,000 to pay half the cost of training new employees.
· General Motors in Bowling Green was approved for as much as $7.5 million in state incentives after estimating it would create up to 250 jobs. 

· Sequa Automotive Group in Morgantown estimated it would create up to 280 jobs and was approved for as much as $5.5 million in state incentives. 

· Eagle Manufacturing in Florence was approved for up to $4.5 million in state incentives after it estimated it would create as many as 138 jobs. 

· Akebono Brake in Glasgow estimated it would create up to 224 jobs and was approved for as much as $4 million in state incentives. 

Among the incentives offered to private businesses by Kentucky government are forgivable loans, loans at below-market interest rates, industrial revenue bonds, matching funds, debt or equity investments (seed capital), credit enhancement for lenders to businesses that fall outside of normal lending guidelines, grants and income tax credits to pay for employee training, and tax increment financing which allows developers to recover project costs from taxes paid in the area of the project. 
 

Other incentives offered to businesses by the state include income and corporate license tax credits, wage assessments, refunds of sales and use taxes, and energy incentives, all of which are “performance based,” meaning that credits are given against profits earned from an approved project.  With these, a company receives no benefit unless it meets minimum employment requirements and makes a profit on the project.   
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A lobbyist who made a campaign contribution to a legislative candidate waived an adjudicatory hearing before the Legislative Ethics Commission after the Commission found probable cause to believe the lobbyist violated KRS 6.811(6).  At its August meeting, the Commission imposed a Public Reprimand for Ethical Misconduct and a $500 penalty, and ordered the lobbyist to attend the next annual training session for lobbyists and employers.

Also, three legislative candidates who failed to file their financial disclosure forms in a timely manner were found in violation of KRS 6.791(1)(a).  The Commission ordered each candidate to file his financial disclosure form immediately and pay an administrative penalty in the amount of $1,000.
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There are 648 employers registered to lobby the Kentucky General Assembly, and the employers are paying 605 legislative agents to lobby.

Employers who have recently registered include: Bluegrass Generation Co., which is selling a natural gas fired generating facility in Oldham County to Louisville Gas & Electric and Kentucky Utilities for $110 million, and Riverside Generating Co., which owns and operates an electric generating facility in Lawrence County.  Riverside produces and sells electricity generated from natural gas and fossil fuel.  Bluegrass and Riverside are subsidiaries of LS Power, which owns power generation and transmission facilities in several states, and both are registered to lobby on issues relating to “energy and the Public Service Commission”; IMPACT Plus Providers Coalition, a coalition of children and family service agencies; and Interventional Rehabilitation of Kentucky, a Louisville pain management center that is lobbying on pain clinic licensing and regulation.


Other newly-registered employers are: Kentucky Association for Community Employment Services, which has re-registered after terminating Dec. 31, and which offers employment counseling services;  Legend Equities Corporation, a Florida-based investment services provider which states it has played an “influential role in the evolution of the §403(b) retirement plan market”; and Northern Kentucky Youth Foundation, a non-profit, community based organization advocating on behalf of the youth and families of Boone, Campbell and Kenton counties.
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Jack Abramoff Urges Ethics Reform in NCSL Speech
National  -  Huffington Post  -  August 9, 2012


Jack Abramoff, the lobbyist who went to prison after pleading guilty to a series of corruption crimes, stressed the need for ethics in government and campaign finance reform to the nation's state lawmakers.  


Abramoff, who served four years in federal prison, told the National Conference of State Legislatures (NCSL) that public officials need to be mindful of what lobbyists do, and take money and gifts out of politics.  Abramoff has spent his time since prison advocating for ethics reform, along with writing a 2011 book on his crimes. 

 


"I have experience on it, unfortunately," Abramoff said when asked why legislators should take ethics advice from him.  "I have knowledge and experience that those who have spent a lot longer trying to fix the system, don't have."

 


During his speech, Abramoff, who had to receive permission from his probation officer to travel to Chicago for the annual conference, recommended a $100 federal tax credit to raise public funds for political campaigns in order to limit campaign contributions, limits on lobbyist and special interest group donations to campaigns, registration for those who retain lobbyists, lobbyist gift bans, stricter prohibitions on super PAC spending, and a 10-year ban on lobbying after leaving government service. 

 


Abramoff told legislators he believes most public officials' values allow them to refuse gifts and avoid breaking the law.  Abramoff noted 99 percent of his lobbying was ethical and he thinks there is a need to close the loopholes in the system.   He said while he would like a 10-year ban, it would likely not be that long. 

 


"When I was building my crew, I hired them all from [Capitol] Hill," Abramoff told NCSL attendees.  "Ninety percent of the people I lobbied wanted to work for us, because of the pay."

 


Kentucky Senate President David Williams, Wyoming Rep. Rosie Berger, and former Illinois Sen. Steve Rauschenberger joined Abramoff to discuss ethics issues, including term limits and the role of lobbyists.  

 


The panelists and Abramoff also said the culture of state Capitols, where lawmakers have few if any staffers, leads to more thoughtful legislating than in Congress, where they believe staffers and lobbyists yield more clout.  Abramoff's words served as an eye-opener, according to attendees. 

 


"The most outstanding part of his presentation was when he said 99 percent of the things he did were legal," said North Dakota Rep. Corey Mock, who has been leading the fight for ethics reform in his state.  "It is an eye-opener when the poster child for ethical misconduct can say the system is designed for loopholes.  It highlights the need for ethics reform."
Alabama Gambling Trial Judge Wants Bribery Clarity
Alabama  -  San Francisco Chronicle  -  July 26, 2012


The judge who presided over Alabama's two gambling corruption trials said the U.S. Supreme Court needs to clear up when a campaign contribution constitutes a bribe.  U.S. District Court Judge Myron Thompson issued an opinion saying even though the trials ended with total acquittals for the eight defendants, he wanted to "highlight a murky field of federal law."  He wrote there is confusion about how federal corruption laws apply to campaign contributions, and a precise definition of bribery would help.

 


The two trials before Thompson involved legislators and casino lobbyists accused of promising millions in campaign contributions in return for votes on pro-gambling legislation.

 


In his opinion, Thompson wrote it is normal for politicians to seek campaign contributions and for donors to give to politicians to share their views.  But he said the offer or acceptance of a contribution crosses the line if the money is conditioned on the politician performing a specific official action.  In one case, he said the U.S. Supreme Court said the contribution must be "made in return for an explicit promise or undertaking" to be considered a bribe.  But Thompson noted the high court did not explain what those terms include.

 


The 11th U.S. Circuit Court of Appeals tried to clarify the issue in former Gov. Alabama Don Siegelman's bribery case involving contributions to his lottery campaign, said Thompson.  The appeals court said "explicit" does not mean the promise has to be in writing or it must be overheard by a third party.

 


Thompson said he tried to provide more clarity in his instructions to the juries in the two trials in Montgomery, but the Supreme Court needs to do more to remove uncertainty about when a campaign contribution becomes a bribe.  "Uncertainty in this area of law breeds corruption and chills legitimate political speech," wrote Thompson.

Bill to Limit Gifts to California Lawmakers Dies a Quiet Death
California  -  Sacramento Bee  -  August 17, 2012


Legislation to restrict free tickets and other gifts to California lawmakers died quietly without a public vote in an election year.  The measure targeted gifts ranging from golf outings to spa treatments given by individuals or groups that hire lobbyists.  The Assembly Appropriations Committee shelved Senate Bill 1426, so it will not reach the floor and no committee member will be on record opposing it.

 


Sen. Sam Blakeslee pushed the bill and has proposed a similar crackdown for several years in a row.  Each year, however, such restrictions hit a brick wall in the Legislature.

 


California already imposes strict gift limits on lobbyists and lobbying firms, which cannot give lawmakers gifts exceeding $10 per month.  But groups or individuals that hire lobbyists can buy a lawmaker gifts totaling up to $420 per year.

 


Senate Bill 1426 targeted golf, skiing, hunting or fishing trips, as well as gift cards and tickets to theme parks, racetracks, and professional sporting events.  The measure also would have barred tickets costing more than $25 to concert, theater, or collegiate or amateur sporting events.  Exceptions were made for events raising money for charity.

 


In 2008, state legislators reported receiving $12,708 in theme park tickets, Blakeslee told legislative committees analyzing the bill.  In 2009, $4,297 was spent on sporting event tickets, added Blakeslee.

 


"Rounds of golf, tickets to the racetrack, and concert passes all are handed to state senators and Assembly members with the intent to gain access and favor," Blakeslee told the committees.  "These egregious gifts do not help elected officials legislate more effectively and ultimately damage public opinion of Sacramento leadership."

Ralston to Propose Total Lobbyist Gift Ban
Georgia  -  Atlanta Journal-Constitution  -  August 11, 2012


Georgia House Speaker David Ralston will propose next year a full ban on lobbyist gifts to lawmakers, delighting ethics advocates and worrying some lobbyists.  Ralston told The Atlanta Journal-Constitution a simple cap on the value of those gifts would do little to stem the influence of special interests.  Instead, he said, he will propose to end the practice outright.

 


"I have always said while I believe the current system is a good system because it does provide information and it's open and transparent that if we didn't have that system, then a prohibition would be better than a cap, and I haven't changed my mind," said Ralston.

 


The Georgia Tea Party Patriots, Georgia Common Cause, and Georgia Conservatives in Action have for more than a year advocated for a $100 cap on lobbyist gifts.  Lobbyists under current law can make unlimited gifts to elected officials but must disclose all spending.  Lobbyists spend about $1.6 million a year, mostly on food, trips, and event tickets for lawmakers.  Republican and Democratic voters overwhelmingly supported a cap in nonbinding referendums held during the July 31 primaries.

 


Ralston and other House leaders have largely been alone in advocating instead for the current system, which emphasizes reporting and transparency, calling a cap a gimmick.  With more than 87 percent of Republicans and 72 percent of Democrats voting to support a cap, Ralston said he got the message that changes were needed.

 


"[Voters] spoke on the issue in the primary," said Ralston.  "I'm committed from the House side to making sure we have real, serious ethics reform."

 


Jet Toney, chairperson of the Georgia Professional Lobbyists Association, said his members are split on the issue.  "Some members believe that a cap or a ban would level the playing field," said Toney. "Others would not like to see a cap or ban because it would, they believe, disadvantage them."

 


Toney said he personally has concerns.  "As a businessman with a payroll, with long-standing clients, as a taxpaying business, I don't personally want to see any restrictions on the ability of my firm to use every legal means that we have to deliver our clients' message," said Toney.

 


If adopted, Georgia would join many other Southern states with bans on lobbyist gifts.  North Carolina passed one of the nation's toughest ethics laws in 2006.  South Carolina adopted a gift ban after a federal investigation into corruption in 1990 resulted in more than 27 convictions or guilty pleas involving 17 state legislators.  That ban, though, allows companies that employ lobbyists to give limited gifts to lawmakers.

 


In 1993, the Kentucky Legislature banned most lobbyist gifts and campaign contributions after the FBI nabbed nearly two dozen lawmakers and lobbyists on corruption charges.  Florida lawmakers banned gifts in 2005 after several lobbyist-related scandals.

 


The call for reform in Georgia began after then-Speaker Glenn Richardson resigned in 2009 after his wife told an Atlanta television station that Richardson had an affair with a lobbyist.  The movement gained momentum after revelations of lobbyist-funded trips and tickets for lawmakers.  The Journal-Constitution reported, for example, that lobbyists paid $17,000 for Ralston to visit Europe over Thanksgiving 2010.

 

Illinois House Expels Rep. Derrick Smith over Bribery Charge
Illinois  -  Chicago Tribune  -  August 17, 2012


State lawmakers kicked out Rep. Derrick Smith, accused of taking a $7,000 bribe, marking the first expulsion from the Illinois House since 1905.  Smith failed to show up to defend himself or hear his fellow House lawmakers condemn his alleged actions before the vote was taken.

 


"We do not take lightly the expulsion of a member," said House Majority Leader Barbara Flynn Currie, who chaired the discipline panel that recommended expulsion.  "The case against Rep. Smith, however, is about something that no member of the House can consider harmless.  To act in this way is to me a stunning violation of the oath of office each of us has sworn to uphold.  Sometimes actions are so egregious, so contrary to the core values … of the institution that we must act, and we must act now."

 


Smith is under federal indictment arising from a sting operation that led to his arrest a week before the March 20 primary that he won overwhelmingly.  Smith remains on the November 6 ballot, and voters could choose to send him back to the House.

 


Smith was arrested March 13 by federal agents who alleged he used his office stationery to push for a $50,000 grant for a fictitious operator of a day-care center in exchange for $7,000.  Prosecutors said Smith was caught on recordings with a federal informant as the deal was struck and cash was counted.

 


Rep. Charles Jefferson questioned whether Smith was getting due process because his federal criminal case is not yet decided.  Rep. Dennis Reboletti, a former prosecutor, said the bar for expelling a lawmaker is lower than the standards in a criminal case.  Reboletti told colleagues they just "had to follow the evidence," including a conversation in which Smith had $7,000 counting out to him.

 


If Smith goes on to win the November election, he could not be expelled a second time based on the same set of findings, something akin to a legal provision against double jeopardy.  Even so, if Smith ends up convicted of the federal bribery charge, he automatically would be removed from the House.  Smith told reporters he intends to stay on the ballot and seek election.

Quinn Closes Pension Loophole for Ex-Lawmakers
Illinois  -  Chicago Tribune  -  August 16, 2012


Former Illinois lawmakers will cost the state less money when they fatten their state pensions with short-time lucrative jobs with cities, counties, and other local governments under a bill Gov. Pat Quinn signed into law.

 


The measure was instigated by Chicago Tribune stories that disclosed the deal given to former state Rep. Robert Molaro.  He landed a $12,000, one-month job with Chicago Alderman Edward Burke. That brief stint allowed Molaro to take the $12,000 figure and multiply it times 12 for an annual $144,000 salary he could use to calculate his overall state retirement check.  His yearly pension nearly doubled to more than $110,000.

 


"This is a loophole that has been abused over the years by former lawmakers and it has to stop," said Rep. Tom Cross, the law's sponsor.  "A former lawmaker will still be able to continue public service. But if they do it for a limited period of time, just to boost their pension, that will no longer be tolerated at the state expense."
Ex-Massachusetts Speaker Appeals Conviction, Sentence
Massachusetts  -  Boston Globe  -  August 21, 2012


Federal prosecutors failed to prove that former Massachusetts House Speaker Salvatore DiMasi accepted payments in exchange for official acts and that the eight-year prison sentence a judge imposed was far too harsh, defense lawyers argue in an appeal.  DiMasi was convicted in June 2011 of charges including conspiracy, extortion, and honest services fraud.  He began an eight-year prison sentence in November, and is serving the sentence at the Federal Medical Center in Lexington, Kentucky.

 


DiMasi, who resigned as speaker before being indicted in January 2009, was accused of using his clout to steer two lucrative state contracts to the software company Cognos in exchange for payments of $65,000 that were funneled through his private law firm.

 


In the appeal filed with the First U.S. Circuit Court of Appeals, DiMasi's lawyers ask that the convictions be reversed or a new trial ordered.  They also argue regardless of the outcome of the appeal, DiMasi should be resentenced because the eight-year term was unreasonable and in effect punished him for the crimes of past Massachusetts politicians.  Previous political corruption in the region historically brought considerably lesser sentences, the appeal states, while also suggesting U.S. District Court Judge Mark Wolf sought to make an example of DiMasi by imposing the lengthier term.

 


"All the harsh sentences in the world will not deter conduct state legislators think lawful," argues the appeal.  "Punishing DiMasi for the transgressions of others to serve general deterrence goals is subjectively unreasonable under those circumstances."

 


Lawyers also note Wolf, during sentencing proceedings, referenced the fact that DiMasi was the third consecutive Massachusetts House leader to be convicted of a federal crime.

 


In asking that the convictions be thrown out, the appeal argues circumstantial evidence linking payments from Cognos to DiMasi's law partner in exchange for DiMasi's help in landing the state contracts was not enough to prove a quid quo pro arrangement – that DiMasi agreed to perform specific, official acts in exchange for the payments.

 


"The overarching question presented … is whether an elected part-time legislator can be convicted of honest services fraud as a result of payments provided to him, either directly or indirectly through an unwitting intermediary, without proof of an explicit agreement with the payer to exchange the payment for an official act," states the appeal.

  


Co-defendant Richard McDonough, a statehouse lobbyist and DiMasi friend, was also convicted at the trial and is serving a seven-year prison sentence.   
Missouri Lawmakers Keep Reeling in Gifts from Lobbyists
Missouri  -  St. Louis Post-Dispatch  -  August 4, 2012


Missouri Rep. Vicki Schneider scored $600 worth of free tickets to the Red Hot Chili Peppers concert on May 25 at St. Louis' Scottrade Center, courtesy of AmerenUE.  The St. Louis-based electric utility "didn't have anybody to take the tickets," said Schneider.  She said she accepted four tickets but used only one – for herself – when she could not find anyone to go with her.

 


Used or not, the rock concert tickets were the largest single gift to an individual state legislator in May and June, according to reports filed by lobbyists with the Missouri Ethics Commission.  Overall, lobbyists spent $111,098 on lawmakers and their staff and family members during those two months.

 


In addition to concerts, lobbyists paid for St. Louis Cardinals games, legislative barbecues, retirement dinners, catered lunches, snacks, liquor, hotel rooms, and other gifts.  Missouri does not limit how much lobbyists can spend on legislators.  While some candidates are campaigning on getting rid of the gifts, such efforts have fizzled for years.

 


"If you're asking 'Do you see an end in sight to this way in Jefferson City?' – for right now I would say no," said Sen. Tim Green.  "You've got fundraisers constantly going on, you've got meals in the Capitol being bought left and right.  There've been attempts to do some type of ethics legislation that went nowhere.”

 


For decades, the gifts have been woven into the fabric of the session, which runs each year from January through mid-May.  Hearing rooms, legislators' offices and the Capitol Rotunda all regularly feature lavish spreads; other parties take place in nearby restaurants, offices, and homes.  Group events in May included a $710 Cinco de Mayo party at lobbyist Brent Hemphill's office and $1,570 for "pie day" at the Capitol, financed by the Missouri Trucking Association.

 


Lobbyists with a stake in bills before committees often bought meals for those committees.  For example, the Missouri Hospital Association picked up the $112 breakfast bill on May 1 for the House Appropriations Committee that shapes the Medicaid budget.  The day after the Legislature passed a bill revamping the state's charter school law, Tricia Workman, who helped draft the law on behalf of the Missouri Charter Public School Association, sprang for a $127 breakfast for the House Elementary and Secondary Education Committee.

  


Others had no trouble using Cardinals tickets.  At least 45 lawmakers got in free at Busch Stadium in May and June, receiving tickets worth $7,233.  The biggest portion of that amount was provided by Cardinals lobbyist John Bardgett, who hosted 26 legislators and some of their family members at the Pittsburgh Pirates game on June 29.  Lawmakers also took in Kansas City Royals games.

  


While few out-of-state trips show up on the latest reports, a health care group paid for House Budget Committee Chairperson Ryan Silvey and his wife to attend the Indianapolis 500.  Bills for the hotel, food, and tickets came to $456 for Silvey and a like amount for his wife.  The tab was paid by the Missouri Primary Care Association, which lobbies Silvey's committee for money for community health centers.

 
Chambers' Daughter Reaches Out to Lobbyists to Boost Dad's Campaign
Nebraska  -  Omaha World-Herald  -  August 21, 2012


Former Nebraska Sen. Ernie Chambers has not abandoned his hard-line stance against accepting money from lobbyists, despite a fundraising letter his daughter sent recently to several lobbying firms. Chambers is challenging Sen. Brenda Council for the District 11 legislative seat he held for 38 years before being ousted by term limits in 2009. 

 


During Chambers' tenure, he often chided lawmakers for being beholden to lobbyists who contributed to their campaigns and provided free meals.  A favorite quip was that he could not be bought for "a chicken wing and a biscuit."

 


Several lobbyists said they were surprised to see the August 3 letter from Gayla Chambers.  It asked for their financial contributions "so we can work together to put Ernie Chambers back into office as state senator of Nebraska."

 


Ernie Chambers seemed equally surprised when asked about it.  He said he was not aware of the letter and had nothing to do with it.  He has formed no campaign committee to support his legislative bid, although a group of supporters has formed an independent committee on his behalf.

 


"I wouldn't ask lobbyists for the time of day," said Ernie Chambers. "I don't want anything from them."

 


Council, in contrast, said lobbying groups' willingness to support her is partly a measure of her effectiveness as a lawmaker.  As of Council’s most recent campaign statement, she had raised more than $50,000, mostly from PACs representing interest groups that regularly lobby the Nebraska Legislature. Campaigns are expensive, she said, and people who support a particular candidate are entitled to make contributions on their behalf.

 


"That's a ridiculous suggestion, [that if you get money from lobbying groups] you're somehow beholden to them," said Council.  "I think I've represented this district well and the state of Nebraska well, and I'm looking forward to returning in January."

 


Veteran lobbyist Walt Radcliffe was among those who received the fundraising letter from Gayla Chambers.  "It just proves that no matter how much someone decries the influence of money in campaigns, it is still a necessary component," said Radcliffe, adding that it was doubtful he or other lobbyists would contribute.

 
Lobbyists to Disclose Donors Since July 1
New York  -  Rochester Democrat and Chronicle  -  July 31, 2012


Lobbying groups would be required to disclose their significant donors since July 1, 2012, under a set of regulations formally adopted by the state ethics board.  The Joint Commission on Public Ethics (JCOPE) interpreted New York's 2011 ethics law to require donor disclosure from lobbyists starting with July, rather than retroactively to last year.  The rules require the disclosure of any donors of more than $5,000 if they give to a lobbying group that spends more than $50,000. 

 


Under the regulations, lobbying groups and clients would report to the state by January 15, disclosing their donors from July through December of this year.  Reports will be required every six months.  

The rules apply to lobbyists who "lobby on their own behalf" which means it could cover trade groups.  The regulations will have to be published in the official state register and put to a public comment period before taking effect.

 


"What we need to do here is maximize disclosure and implement the intention of the statute, at the same time balancing the interests and the burden on the regulated community," JCOPE Executive Director Ellen Biben said at the commission’s meeting.  "We were trying to be sensitive to that."

 


The issue has gained considerable attention largely because of the Committee to Save New York, a coalition supporting Gov. Andrew Cuomo's fiscal policies that has blanketed the airwaves and outspent all other lobbying entities the past two years.  The group has declined to voluntarily disclose its donors, though several have been revealed in news reports, including casino gambling entities and business groups.

 


Cuomo and the Legislature approved a new ethics law last year, requiring increased financial disclosure from lobbyists, their clients, and lawmakers.  The law, which was signed in August, created JCOPE and required it to come up with rules and guidelines to implement the disclosure requirements. JCOPE had been in the process of crafting regulations for several months.

  


The regulations also take steps to clarify which donors would have to be disclosed.  For example, the $5,000 limit would apply to a cumulative total of all donors living in the same household.  Certain donors would be able to obtain a waiver if disclosure "will cause harm, threats, harassment, or reprisals" to the person.

Despite Laws, North Carolina Legislators Still Ask Lobbyists for Money
North Carolina  -  WRAL  -  August 21, 2012


Political fundraising requests continue to flood the in-boxes of North Carolina lobbyists, despite state campaign finance laws that make such donations illegal.  At least one lobbyist recently got an e-mail from House Speaker Thom Tillis' campaign, asking for $4,000 contributions by September 14.  At the bottom, a disclaimer says the campaign cannot take money from lobbyists, but it asks them to "pass the information along to any interested parties and recommend support where appropriate."

 


Likewise, a fundraiser invitation from a House caucus also went out to lobbyists with a similar disclaimer.  "It feels like a shakedown, really," said Democracy North Carolina Director Bob Hall.  Such requests pressure lobbyists to push their clients to donate to lawmakers, said Hall.

 


"It's enormous pressure on someone who's doing business with someone else," said Hall.  "If you want to continue that relationship, you've got to pony up the money.  It’s exactly the kind of 'pay-for-play' system that we tried to clamp down with lobbying reform several years ago".

 


Under reforms passed in the 2006-2007 legislative session, lobbyists cannot donate to or collect checks for campaigns themselves.  But they can still advise their clients' PACs to do so. 

 


Rep. Deborah Ross was one of the authors of the campaign finance reforms that were meant to take lobbyists out of the fundraising business.  Before the reforms, she said, lawmakers in both parties expected lobbyists to do their fundraising for them.  Ross said the legal changes have curbed the worst of the abuses. 

 


"The idea was to wipe that out, where you wouldn’t have a lobbyist who would basically become part of the finance staff for a campaign," said Ross.  "[But] you can't outlaw money in politics. … The Supreme Court made that very clear.  Raising money from PACs and lobbyists is something that both parties do, and the money goes to the party in power.  That’s just the nature of what happens." 

 


Tillis spokesperson Jordan Shaw said the recent e-mail was meant for PACs, not lobbyists, but he could not say who might have received it.  "There may have been some lobbyists on [the list]," said Shaw.  "Lobbyists are the only point of contact for some of these PACs.  The law as it's written tells us what to do, and we do it.  If people think the law needs to be stricter, then that's a conversation we can have."

Raleigh attorney John Burns, who has done political fundraising, agreed the e-mails sent to lobbyists are legal.  "You cannot accept money from lobbyists, you cannot solicit money from lobbyists, and lobbyists cannot donate money to campaigns – that's the clear line that the statute draws," said Burns.  "But there's nothing in that statute that says you can't circulate an invitation to people, some of whom happen to be lobbyists, as long as you include at the bottom of that a disclaimer that says if you're a lobbyist, we're not seeking your money.  As long as an e-mail or an invitation has that, it probably complies with the law."

Ethics Panel Discusses Rule Alteration
Oklahoma  -  Tulsa World  -  August 23, 2012


The Oklahoma Ethics Commission discussed a rule change that would bar complaints from being filed against candidates during elections.  The commission could vote on the change in January, said Executive Director Marilyn Hughes. 

 


The change would prohibit complaints being accepted against a candidate or committee from the filing period to the certification of the election results.  Commission Chairperson Karen Long said she favors the blackout period to protect the complaint process from being used in a way in which it was not intended.

 


Hughes said the commission was sued in 2009 over rules that banned those who filed a complaint with the agency from discussing it publicly.  But the commission changed its rules, lifting the ban, said Hughes.

 


Commissioner Cathy Stocker said she was uncertain what would be achieved by the blackout period because the person who filed the complaint could still discuss it.  Hughes said it would prevent a person from using the commission’s name.  "We don't want to be used by other entities as a way to impact a campaign," said Commissioner Jo Pettigrew.

 


Senate Appropriations Committee Chairperson Clark Jolley supports the proposed rule change. He said he had two complaints filed against him during the primary.  Both were dismissed. Jolley said accusations can be unfounded.  "Ethics complaints should not be available as a tool for candidates to lob at one another," said Jolley.
Haley: Toughen ethics laws
South Carolina  -  The State  -  August 22, 2012


Gov. Nikki Haley traveled the state recently, touting a plan she said would strengthen South Carolina’s ethics laws, and firing up a powerful legislator, who said Haley is the reason ethics reform is needed in the first place. 

Haley, recently cleared of ethics violation charges, toured the state with South Carolina’s top law-enforcement officer, Attorney General Alan Wilson, to unveil a five-point ethics reform proposal. 

 


But House Speaker Bobby Harrell and others said Haley only is trying to hijack the efforts of lawmakers who have been working on ethics reform legislation for months.  “If we had these reforms in place before Gov. Haley committed her actions, she would probably still be meeting with the attorney general, only in a different place,” said Harrell.

 


Haley's plan includes requiring lawmakers and their immediate family members to disclose their income from all employers and the amounts received.  

Haley came under fire during her 2010 race for governor for not disclosing she had been paid more than $40,000 as a consultant for an engineering firm that did work for the state.  At the time, Haley said she did not disclose that relationship because state law did not require the disclosure. The South Carolina Ethics Commission agreed with her.

 


The governor also wants the state Ethics Commission to investigate allegations against all public officials, not just statewide officials.  Currently, the House Ethics Committee investigates allegations against members of the chamber, while the state Senate Ethics Committee looks into allegations against senators.

 


"It's the fox guarding the henhouse," said Haley, who this spring was cleared of ethics charges, dating to her tenure as a legislator by the House Ethics Committee.

   


Ashley Landess, director of the South Carolina Policy Council, a conservative think tank that espouses libertarian-leaning politics, said Haley’s plan does not go far enough.

 


"The people want more than what she’s proposing," said Landess.  "She's holding a big press conference and announcing all of these issues without realizing the public is already on board with a much larger, much broader set of reforms."

 


Wilson said he hopes to set up a public integrity unit that would provide resources, drawn from various state agencies, for investigations into alleged ethics violations by lawmakers. During the House investigation into whether Haley illegally lobbied, some members complained the Ethics committee had too few staff and resources to conduct a thorough investigation. 
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