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Many businesses and organizations which lobby in Kentucky participate in funding state political campaigns through a variety of channels, including federal and state-registered political action committees (PACs).


From the start of Kentucky’s current election cycle through June 30, federal and out-of-state PACs contributed a total of $186,450 to the four caucus campaign committees (House and Senate majority and minority party committees), which help fund legislative races.  

Several businesses registered to lobby have federal and out-of-state PACs which have contributed to all four of the caucus committees.  Those are Amgen; CVS Caremark; General Electric; General Motors; Merck; Pfizer; and Wellpoint-Anthem.

Businesses that lobby and have affiliated federal PACs which have contributed to three of the caucus campaign committees are: Atmos Energy; Citigroup; Columbia Gas of Kentucky; Duke Energy; Enterprise Holdings; EQT Corp.; Ford Motor Co.; and Marathon Petroleum Co.; and organizations contributing to two of the committees are: Alliance Coal; Altria; Appriss; United Mine Workers of America; United Parcel Service; WellCare of Kentucky; Williams Companies; and Windstream Communications.

During the same time period, state PACs have contributed $193,000 to the four caucus campaign committees.  Employers of lobbyists with affiliated PACs that have contributed to more than one caucus campaign committee include: Associated General Contractors (two caucus committees); AT&T (four); Hinkle Contracting (two); Independent Insurance Agents of Ky. (four); Ky. American Water Co. (two); Ky. Assn. of Electric Cooperatives (two); Ky. Assn. of Health Care Facilities (two); Ky. Assn. of Nurse Anesthetists (three); Ky. Assn. of Realtors (three); Ky. Automobile Dealers Assn. (three); Ky. Bankers Assn. (four); Ky. Beer Wholesalers Assn. (two); Ky. Chamber of Commerce (two); and  Ky. Coal Assn. (two). 

Also: Ky. Credit Union League (two); Ky. Crushed Stone Assn. (four); Ky. Education Assn. (three); Ky. Hospital Assn. (three); Ky. Justice Assn. (two); Ky. Manufactured Housing Institute (three); Ky. Medical Assn. (four); Ky. Optometric Assn. (four); Ky. Pharmacists Assn. (three);  Ky. Society of Anesthesiologists (two);  Ky. Society of CPAs (four);  Ky. Thoroughbred Assn. (three);  Time Warner Cable (three); and LG&E and KU Energy (two).

According to the most recent information filed with the Registry of Election Finance, among businesses and organizations that lobby and have affiliated state PACs, the lobbying entities with the largest available PAC balances are:  Jefferson Co. Teachers Assn. ($1.1 million); Ky. Education Assn. ($291,567); United Auto Workers ($192,786); LG&E & KU Energy ($127,747); Ky. Assn. of Realtors ($127,346); Ky. Assn. of Rural Electric Cooperatives ($96,500); Ind./Ky./Ohio Regional Council of Carpenters ($84,206); Greater Louisville Association of Realtors ($49,200); Ky. Justice Assn. ($47,446); Ky. Chamber of Commerce ($42,227); Ky. Automobile Dealers Assn. ($42,199); Ky. Assn. of Health Care Facilities ($39,161); Ky. Optometric Assn. ($30,592); Independent Insurance Agents of Ky. ($29,876); Ky. Society of CPAs ($28,622); and Home Builders Assn. of Ky. ($27,741).


The four caucus campaign committees filed their most recent campaign finance reports in June, 30 days after the May primary election.  Those reports showed balances as follows:  House Republican Caucus Campaign Committee ($85,935); Kentucky House Democratic Caucus Campaign Committee ($286,308); Senate Democratic Caucus Campaign Committee ($96,485); and Senate Republican Caucus Campaign Committee ($167,974).
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The Legislative Ethics Commission is answering questions about the legislative ethics provisions adopted by the 2014 Kentucky General Assembly.  The new statutory provisions were in House Bill 28, and are codified in KRS Chapter 6. 

The new law took effect last month, and some of the new provisions include:

· A “no cup of coffee” provision, meaning lobbyists and their employers will be prohibited from buying a meal, or even a cup of coffee, for an individual legislator, legislative candidate, or a legislator’s or candidate’s spouse or child.  There is no change in the law regarding events to which recognized groups of legislators are invited.  See KRS 6.811(4).
· The new law states that a legislative agent (lobbyist) “shall not directly solicit, control, or deliver a campaign contribution, for a candidate or legislator.”  Lobbyists are already prohibited from giving campaign contributions to legislators and candidates at any time, and while a lobbyist can speak in support or opposition to legislators or candidates, the lobbyist should not directly solicit, control, or deliver a campaign contribution to a legislator, a legislative candidate, or a group of legislators or candidates.  See KRS 6.811(5).
· The new law prohibits lobbyists and their employers from paying for out-of-state transportation or lodging for a legislator.  See KRS 6.747(2).



Kentucky’s Legislative Ethics Commission has two new members:


Charles R. Borders of Grayson, was appointed to the Commission by the Senate President.  


Mr. Borders recently completed a four-year term as a member of the state’s Public Service Commission.  Prior to joining the PSC, he served in the Kentucky Senate, representing the 18th District in northeast Kentucky from 1991 to 2009.  He was executive director of King’s Daughters Health Foundation and director of administrative services for King’s Daughters Medical Center in Ashland.  Mr. Borders is a past member of the Kentucky Council on Post-Secondary Education and of the Kentucky Workforce Investment Board.   

Henry L. Stephens, Jr. of Union, was appointed to the Commission by the Legislative Research Commission.  

Mr. Stephens is a Professor of Law at Northern Kentucky University’s Chase College of Law, and was Dean of the College of Law from 1986 to 1992, and Associate Dean from 1981 to 1985.  He served as Assistant Attorney General and staff attorney for the Kentucky Department for Natural Resources and Environmental Protection, and has 16 years in general trial and environmental practice.  Mr. Stephens completed mediator training at the Harvard College of Law Program for Instruction of Lawyers, and is listed in Best Lawyers In America in the category of Alternative Dispute Resolution.  
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Lawmakers pass bills to outlaw lobbyists’ gifts
California – The Associated Press – August 18, 2014


SACRAMENTO -- Questionable campaign practices at the state and local level prompted state lawmakers to approve three reform bills Monday, including one adopted after a lobbyist was fined for hosting fundraisers at his home.


SB1443 would outlaw gifts from lobbyists and reduce the annual overall gift limit for lawmakers from $440 to $200.  It also would ban the most extravagant types of gifts, such as sports and concert tickets, for elected officials and legislative staff.


The bill by Sen. Kevin de Leon of Los Angeles, follows $133,500 in fines levied by the state's campaign finance watchdog commission this year against lobbyist Kevin Sloat's firm in part for hosting fundraisers that exceeded what is allowed by state law.  Among those entertained at Sloat's Sacramento home were Gov. Jerry Brown, Lt. Gov. Gavin Newsom, and top legislative leaders of both political parties.


The measure was developed by an ethics task force created after criminal charges imperiled three state senators this year.  Sen. Rod Wright was convicted for lying about living inside his district, while Sens. Ron Calderon of Montebello and Leland Yee of San Francisco are fighting unrelated federal corruption charges.  All three have since been suspended from the Senate.


Meanwhile, the Senate approved a requirement that campaign ads disclose when paid actors are used as spokespeople.  AB510, by Assemblyman Tom Ammiano of San Francisco, would require a disclaimer in the campaign commercial if the role is played by an actor.  If the person is indeed a bona fide professional, the campaign would have to keep that documentation on file for review by the watchdog Fair Political Practices Commission.

Big business wins Capitol food fights

California – Sacramento Bee -- By Laurel Rosenhall – August 17, 2014


SACRAMENTO -- On the Tuesday in June when the Assembly health committee killed a bill to require warning labels on sodas, 13 lawmakers and more than three dozen legislative staff members attended a reception inside California’s Capitol sponsored by PepsiCo.

The soft drink giant – a major opponent of the effort to put health warnings on sugary drinks – reported it spent $2,200 catering the event on a patio outside Assemblyman Luis Alejo’s office.  It also provided $1,600 worth of books to be signed by the reception’s featured guest: PepsiCo executive Richard Montañez, who wrote an autobiography about his rise from janitor to vice president at the corporation that makes chips and soda.

Two lawmakers at the event helped defeat the bill earlier that day.  They said the reception had nothing to do with their decisions.  But when it comes to food fights in the state Capitol, big business often wins. 

Lawmakers have considered at least four bills this year aimed at giving Californians more information about what they eat and drink.  Bills that seek to accurately label seafood and the origins of produce sold at farmers markets are moving through the Legislature, while bills to put health warnings on sugary drinks and label foods with genetically engineered ingredients died in the face of industry opposition.

“We saw a huge mobilization of resources against (the soda label bill) from a relatively small group of corporate associations,” said Sen. Bill Monning, the Carmel Senator who carried SB 1000, which would have required sodas sold in California to carry labels warning that consuming sugary drinks contributes to obesity, diabetes and tooth decay.  He compared that to support for the effort from dozens of community health groups.

“There is definitely a dynamic at play where the lobbying resources make a difference.”
Big industry, big money

The soda industry beefed up its lobbying efforts in the months leading up to the vote that killed Monning’s bill.  It argued that the labeling requirement would be “confusing for consumers and expensive for businesses,” and that singling out one product containing sugar for labeling is illogical and unfair.

The American Beverage Association, which previously did not have a registered lobbyist in Sacramento, hired a local firm in April.  Also that month, Coca-Cola added a second lobbying firm to its arsenal.  Coke nearly doubled the amount it spent on lobbying during the first six months of the year, to $71,411, compared with the same period last year.

Pepsi, Nestlé and Kraft fought a different food labeling battle in California two years ago, when they helped fund the opposition to a 2012 ballot measure that would have required new labels on foods containing genetically engineered ingredients, also known as GMOs. 

Genetic engineering is a laboratory technique in which scientists splice the DNA of one plant or animal and combine it with DNA from something else.  Genetically modified crops make their way into thousands of common non-organic food products, including cereal, bread and sweets. 


A bill in the Legislature this year would have required the same kinds of GMO labels that voters rejected in 2012.  Sen. Noreen Evans of Santa Rosa, said she carried Senate Bill 1381 because of public demand for more information about the ingredients in common foods. 

“The food industry is very powerful. We saw an enormous number of lobbyists come out very strongly against my GMO labeling bill this year,” Evans said.  “Processed food is big industry, there is big money involved. ... So it’s very difficult to push back against that.”

Earlier this year, Vermont became the first state in the country to pass a law requiring labels on genetically modified foods.  The Grocery Manufacturers Association, the Snack Food Association and other industry groups immediately sued the state over the new law, asking the court to block a “senseless mandate.”  
Galvin to launch inquiry into lobbyist

Massachusetts – Boston Globe -- By David Scharfenberg – August 21, 2014


BOSTON -- Massachusetts Secretary of State William F. Galvin criticized Attorney General Martha Coakley’s handling of a case involving a prominent lobbyist Wednesday and launched his own inquiry into the lobbyist’s activities.


The move added to a simmering controversy about Coakley’s settlement with lobbyist John Brennan, a former state representative and state senator, just weeks before Coakley faces voters in the gubernatorial primary election.


Continue reading below 

Coakley’s office alleges that Brennan’s firm, the Brennan Group, collected $370,000 in improper lobbying fees from the Franciscan Hospital for Children for work performed between 2004 and 2006.  Brennan, according to the attorney general, had a contingency fee contract with Franciscan that allowed the firm to collect a commission on the money it won for the hospital on Beacon Hill. State law bars contingency agreements.


In the settlement, signed last week, the Brennan Group made no admission of guilt but agreed to repay Franciscan $100,000 of the $370,000 in disputed lobbying fees it was paid by the hospital.  


Coakley’s office maintains that pursuing a criminal prosecution would have been too risky, for a number of reasons:  A six-year statute of limitations may have invalidated the case, prosecutors had questions about the credibility of one of their key witnesses, and there was no case law on some critical questions in the case.  A Coakley spokesman said a failed prosecution could have left Franciscan with nothing. 


But Galvin, who oversees lobbying activities, objected to the settlement.  “The ambivalence of the agreement I find disturbing,” he said.  “Contingency fees are illegal.”


The secretary of state said the fees at issue in the case are worrisome because they tie the development of public policy too closely to private financial gain.  Galvin’s office launched its investigation Wednesday with a letter to the Brennan Group requesting contracts, billing statements, and other documentation related to the firm’s work with Franciscan.


Galvin told the Globe he is also interested in whether Brennan had contingency contracts with other clients, suggesting a wider investigation could be in the offing.


The Coakley-Brennan agreement releases the lobbying firm from “any further civil or criminal liability” in the Franciscan matter.  But Galvin argues that it does not prevent him from fining the Brennan Group or, if the facts warrant, suspending the firm.


The controversy bubbled up when the Boston Herald posted a story on its website that highlighted past political contributions from Brennan and other lobbyists at his firm to Coakley.


The Brennan Group lobbied state lawmakers, on Franciscan’s behalf, for funds that buttress hospitals with large numbers of Medicaid patients and others who struggle to pay for care.  The attorney general’s office asserts, in the settlement, that some of the funds were specifically earmarked for Franciscan.


But in some cases, according to the agreement, Franciscan was added to a pool of hospitals eligible for state funding. It was then up to Massachusetts Health and Human Services officials to disburse the money.


The Brennan Group argued that because the ultimate decision was made by Health and Human Services officials — and not the legislators it lobbied under its contract with Franciscan — there was no true contingency fee arrangement.
R.I. Rep. faces ethics probe over bids on beach concessions 

Rhode Island – The Providence Journal -- By Tom Mooney -- August 19, 2014
Tom Mooney The Providence Journal

PROVIDENCE -- The state Ethics Commission voted unanimously Tuesday to formally investigate whether Cranston state Rep. Peter Palumbo violated ethics rules by bidding on contracts to run the concession stands at three state beaches.


Common Cause of Rhode Island filed a complaint earlier this month against Palumbo after news broke that he bid on the concession contracts for Scarborough, Roger Wheeler, and Misquamicut state beaches.


Since 2007, the state’s ethics code has said no “member of the General Assembly shall seek or accept state employment” or “service as an independent contractor or consultant to the state” while serving in the Assembly, or for a period of one year after leaving.


Ross E. Cheit, chairman of the Ethics Commission, said after the 6-to-0 vote that if the allegations “in the complaint are true, that would constitute a violation of the code,” and therefore the commission “authorized an investigation to try to find out.”


The commission’s staff has 180 days to review the facts and determine whether probable cause exists to warrant further investigation.


An ethics violation can carry a maximum penalty of $25,000, but typically is far less, said John Marion, executive director for Common Cause.  “I think it’s a good sign that this is moving forward, that our complaint was on a sound basis,” Marion said.

Records show Palumbo was one of five bidders last September to seek the five-year contracts.  He said he would pay the state $1,776,655 to run the stands — the highest bid and most lucrative offer for the state.  But last October, when the state told him his bid was the highest, he withdrew his offer, saying his numbers contained a clerical error.

The state then awarded the contracts to former state Rep. David Caprio, who had the second-highest bid.  Caprio then hired Palumbo to manage the concession stands.

Records show that Palumbo was vice president of T. J. and Company Inc., which handled concessions at Scarborough State Beach from 2000 to 2003 and Misquamicut State Beach from 2002 to 2008.

But Marion said the ethics rules were less specific then about representatives seeking state contracts than they are today.

S.C. Speaker Harrell announces grand jury probe has ended

South Carolina  – The Post & Courier -- By Cynthia Roldan, et al. -- August 16, 2014 

MYRTLE BEACH -- A long-running and contentious criminal ethics grand jury probe into S.C. House Speaker Bobby Harrell has ended as Attorney General Alan Wilson removed himself from the case and the state grand jury is no longer investigating, Harrell said.  


"My attorneys recently were informed that I am no longer the subject of a state grand jury investigation," Harrell said. "The state grand jury expired June 30th and there is no longer any state grand jury investigation of me." 


Harrell had been accused of using campaign funds for personal use and using his office to benefit his business, among other allegations.  He had long maintained his innocence and said the investigation was politically motivated. 


At Wilson's direction, any further investigation in the case, if necessary, has been assigned to 1st Circuit Solicitor David Pascoe, Harrell said.  Pascoe, whose circuit includes Dorchester, Orangeburg and Calhoun counties, did not immediately respond to multiple messages. 


The surprising turn of events ends weeks of speculation about where the case was headed next, and it hands a major victory to the embattled speaker.  


The expiration of the state grand jury does not mean Harrell is out of the woods, said John Crangle, a Harrell critic and director of Common Cause of South Carolina. 


"It doesn't mean that there might not be county grand juries going forward," Crangle said.  "What Harrell has said, in my opinion, doesn't indicate that he's out of jeopardy." 


Asked to comment on Harrell's statement, S.C. Policy Council President Ashley Landess said not enough details of what's going on have been released and warned that Harrell has "twisted reality more than once" since allegations against him were raised. 


"Regardless of what happens with Bobby Harrell, it further underscores the need to seriously, dramatically overhaul the structure of our government.  We're not letting that go." 

The accusations against Harrell, formally filed with Wilson by the Policy Council in February 2013, documented several issues they wanted the attorney general to investigate. Landess said Harrell: used his office for his financial benefit or that of his family business; used campaign funds for personal purposes; failed to maintain required records documenting his campaign expenditures; failed to adequately itemize campaign reimbursements as required by state law; and violated state law by appointing his brother to a state judicial screening panel. 

A 2012 Post and Courier report raised some of the most significant issues.  The report found that Harrell had reimbursed himself more than $325,000 from his campaign war chest since 2008, but lacked documentation for the expenses.  Harrell, the report said, had reimbursed himself for many expenses and did not properly document the spending was proper. 


Harrell later told the Associated Press he would be more careful with documentation but that all the expenses were related to his official duties and he had done nothing wrong. 


The case cast a pall over the last legislative session.  Political motivations were cited on an attempt at ethics reform and other measures as the feud between Harrell and Wilson played on in the background. 

Ethics panel considers limiting free meals for lawmakers
Washington – Associated Press – By Rachel La Corte – August 19, 2014

OLYMPIA -- Lawmakers would be able to accept just 12 free meals from lobbyists each year under a plan from a legislative ethics panel.


The Legislative Ethics Board voted Tuesday 5-3 to define, for the first time, what current law means when it prohibits public officials from accepting free meals on more than "infrequent occasions."  The rule wouldn't take effect until a final vote later this year on the overall proposal surrounding rules concerning meals.


Sen. Jim Honeyford of Sunnyside, a member of the board, said he would like a higher number, saying "I think two per month or less is infrequent."  He then suggested 15 per year, but that motion failed, with only three votes in favor.

While a handful of the board members pushed for a limit of three meals a year, ultimately, the decision to settle on 12 was approved with the support of five members: Sen. Jamie Pederson, Seattle, Rep. Drew Hansen, Bainbridge Island, and citizen members Eugene Green of Lakewood, board chair Kristine Hoover of Spokane, and vice chair Kenny Pittman of Lacey.


"It does not mean you can't have meal 13, 14, 15, 16, etc., with a lobbyist, it's just that the lobbyist can't pay for it," Pittman said.  "This does not limit access by lobbyists to legislators, it's just that after 12 you have to pay for your own meal."


Voting no were Honeyford, Rep. Brandon Vick, Felida, and former Sen. Steven Johnson.


"The problem is that there's a feeling that if you go to lunch at all, all of your activity here is being corrupted," Johnson said.  "I guess it could be just as corrupted in three meals or 20 meals.  So what are we getting at?"

Hansen, calling in to the meeting by phone, noted that lawmakers have plenty of options that "do not involve a lobbyist buying you a lunch or dinner."


"You can buy your own burrito with a lobbyist," he said.


Lawmakers already have a daily stipend — known as a per diem — of $120 a day during the legislative session.


The board also voted to define a meal as a sit-down meal - such as breakfast or lunch - regardless of the cost or value, and even if the meal is at a private residence.


Receptions hosted by lobbyists would not count as a meal.


The proposed changes come after The Associated Press and a consortium of public radio stations found that the state's 50 most active lobbyists spent $65,000 in meals for lawmakers in the first four months of 2013.  Last year, the board dismissed a complaint filed about the practice, noting that that the "infrequent occasion" rule is not clearly defined in the Ethics in Public Service Act.

The ethics board is set to meet again in October, where they are expected to discuss public disclosure requirements surrounding meals, and when they could potentially vote to approve the overall changes.
Lawmakers recruit lobbyists for door-to-door visits

Wisconsin – Milwaukee Journal Sentinel -- By Patrick Marley – August 14, 2014


MADISON -- Majority leaders in the Assembly are urging lobbyists to help them knock on voters' doors in an effort to strengthen their majority.


They've dubbed the effort "Leggiepalooza."  Rep. Jim Steineke of Kaukauna this summer has regularly emailed supporters to tell them when and where to meet for the door-knocking program, and already some lobbyists representing key industries are participating.


The push comes at a time when Assembly Speaker Robin Vos of Rochester has stepped up efforts to get lobbyists to personally give to candidates.  In the past, legislative leaders had asked lobbyists to help raise money for candidates, but had not coordinated a detailed program to get them to dip into their own wallets for the effort.


That changed two years ago, with Vos' push to have lobbyists give to the Majority Conduit. That fund — which collects donations and then distributes them to candidates — helps candidates for both the Assembly and Senate.


The conduit is holding a Sept. 2 fundraiser with Gov. Scott Walker at the Madison Club. Leggiepalooza — the name is a play on the long-running Lollapalooza music festival — adds to that effort by having lobbyists and others drop off campaign literature and urge people to vote.


Some lobbyists have expressed reservations about being asked to directly give to legislators.  Similarly, some told the Milwaukee Journal Sentinel they were uncomfortable with being asked to help with door knocking because they feared they could have a harder time passing bills if they didn't participate.  Others said they saw no problem with it.


The lobbyists who spoke to the Journal Sentinel about the program did so on the condition that they not be named.


In a July email to supporters, Steineke wrote the Leggiepalooza group would go out every Tuesday, Wednesday and Thursday.  "We put out the info to basically anybody who's requested to be on the list and whoever shows up shows up," Steineke said.


Some lobbyists who spoke to the Journal Sentinel said they had not asked to be on the email list.  But Steineke's emails about the events have included a line telling them they can opt out of receiving them.  In one recent email, Steineke thanked several people for the help they had already provided.


Among those he thanked were four lobbyists: Jason Johns, a former deputy veterans affairs secretary who frustrated some members last year as he lobbied for veterans against a bill curtailing asbestos lawsuits; Scott Meyer, who represents United Sportsmen of Wisconsin, a politically active group that lost a $500,000 grant last year after questions arose about its tax-exempt status; Tom Fonfara, who represents a number of clients, including the activist group Americans for Prosperity and Gogebic Taconite, which hopes to site an iron mine in northern Wisconsin; and Steve Conway, who represents chiropractors, podiatrists and Aquila Resources, which wants to develop gold mines in Marathon and Taylor counties.
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