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Final spending reports from 2011 show that $14.9 million was spent on lobbying the General Assembly during the 12 months ending December 31.  The year included a 30-day regular session and a 10-day special session on Medicaid funding.  


Spending on 2011 lobbying was more than twice as much as the $6.9 million spent on lobbying 10 years ago in 2001, when the newly-amended state Constitution provided for the first 30-day regular session in an odd-numbered year.  Prior to that, regular sessions were held only in even-numbered years.

The 2011 spending is less than the $16.65 million spent in 2010, but that year included a 60-day regular legislative session, and a six-day special session.  About $15.3 million was spent on lobbying during 2009, the last year with a short regular session and an eight-day special session.
As in 2010, the top spending employer in 2011 was Altria, the parent company of Philip Morris USA and U.S. Smokeless Tobacco.  Altria spent $304,257 in 2011, compared with $357,433 in 2010, and about $248,000 in 2009, the last short session year.  The Kentucky Chamber of Commerce was the second-leading spender in 2011, spending $266,900.  The other top spenders in 2011 are: Kentucky Medical Assn. ($165,705); CSX Corp. ($151,215); Houchens Industries ($132,000); Kentucky Hospital Assn. ($116,374); Kentucky Optometric Assn. ($102,776); Kentucky Justice Assn. ($101,300); Consumer Healthcare Products Assn. ($99,333); and Support Popular Vote ($97,500).

Other spenders exceeding $80,000 for the year include:  Kentucky Retail Federation ($91,050); National Tobacco Co. ($90,236); Swedish Match North America ($86,625); AmeriGroup Corp. ($86,046); Norton Healthcare ($83,616); Dismas Charities ($82,213); Kentucky Farm Bureau Federation ($81,753); Kentucky Bankers Assn. ($81,334); Kentucky Assn. of Manufacturers ($80,775); and Keeneland ($80,201).
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The website of Kentucky Educational Television (http://www.ket.org/) provides a videotape of the 2012 ethics session featuring former lobbyist Jack Abramoff speaking to the members of the General Assembly:  http://www.ket.org/cgi-bin/cheetah/watch_video.pl?nola=WGAOS+013003&altdir=&template

KET provides an edited version of Abramoff’s remarks on Legislative Update: http://www.ket.org/cgibin/cheetah/watch_video.pl?nola=KGAOS+002404&altdir=&template=
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A website called Page One recently published false statements about the members of the Legislative Ethics Commission.  In the first false statement, a website poster claimed:  “All but one member of the (Legislative Ethics) Commission have contacted me over the past several months to express outrage . . . “


In the second false statement, the poster claimed:  “Now they’re freaking out via email because they’re experiencing tons of legislative pressure for daring express their thoughts privately.”

Contacted for this newsletter, eight members of the Commission said they’ve never had contact with the website poster, there’s been no “legislative pressure” on any issue, and they are unfamiliar with the website.  
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The following employers registered to lobby during 2012-2013, after not lobbying for the previous two-year period:  Advance America Cash Advance Centers; American Institute of Professional Education; American Land Title Assn.; Centene Corp., which last year received a contract from the state of Kentucky to provide healthcare services to Medicaid beneficiaries; Central Ky. Wellness Center; City of Pikeville; Daviess County Fiscal Court; PMI Global Services Inc. (Philip Morris International), an international tobacco company which spun off from Altria in 2008; Eckman Freeman & Associates, a Lexington company providing medical consulting and disability management; Fayette Co. Education Assn.; Financial Industry Regulatory Authority (FINRA), a private corporation that regulates securities firms; Gannett Satellite Information Network, which is lobbying on legislation related to distribution of unsolicited advertising on private property; Greater Cincinnati Northern Ky. Apartment Assn.; HealthPort, which processes medical record requests; KY Academy of Anesthesiologists Assistants; KY Assn. of Adult Day Centers; KY Assn. of Food Banks; KY Chapter of the Community Assn. Institute; KY Coalition for Education Reform; KY Independent Pharmacy Alliance; KY River Resources; Lake Cumberland Mental Health/Mental Retardation Board; Midtown Commons, which operates 17 malls and shopping centers in nine Kentucky cities; National Alliance for Public Charter Schools; Penn National Gaming; Prolacta BioScience, which creates human milk formula for low birth weight babies; Skybar Lexington, a restaurant and bar in downtown Lexington; and Town Branch FOP Lodge #83.
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A recent Gallup poll finds Americans rating the honesty and ethical standards of three medical professions -- nurses, pharmacists, and doctors -- the highest of the 21 professions tested.  At the other end of the spectrum, Americans give the least positive honesty and ethics ratings to members of Congress, lobbyists, car salespeople, and telemarketers.

Here’s how Gallup asked the question, and how the public responded:
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The 64 percent of Americans who rate the honesty and ethical standards of members of Congress as "low" or "very low," ties the record "low"/"very low" rating Gallup has measured for any profession historically.  Gallup has asked Americans to rate the honesty and ethics of numerous professions since 1976, including annually since 1990.  Lobbyists also received a 64% low honesty and ethics rating in 2008.
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Informal Opinions from the Legislative Ethics Commission
[image: image8.wmf]
· One of the primary purposes of the Code of Legislative Ethics is providing the public with information about organizations and businesses which are spending money to advocate with legislators on issues of public concern.  Therefore, the law requires that any organization or business which employs a person to lobby shall be registered with the Legislative Ethics Commission as an employer of a lobbyist.  
Whether the individual lobbyist is spending any money is not a factor in determining whether registration is required.  The key is whether the organization is compensating an employee or outside individual to lobby.  

· A legislator is required to report inheritance from an estate on the legislator’s annual financial disclosure form.  The source of the inheritance should be reported under the section titled “Sources and form of gross income of the filer”.

· The intent of the Legislative Ethics Commission's opinions on lobbyist involvement with PACs is to interpret KRS 6.811 and other provisions of the Code of Legislative Ethics to make clear that  lobbyists cannot direct campaign contributions to legislators or legislative candidates.
News You Can Use from State & Federal Communications
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Abramoff as Ethics Guru Latest Chapter in Political Second Acts
National  -  Bloomberg Businessweek  -  Published:  1/3/2012


Mandatory ethics training this year for the 138 members of the Kentucky Legislature features a lecture by Jack Abramoff, a convicted felon at the center of Washington, D.C.'s biggest lobbying corruption scandal.  Seasoned by a December appearance at Harvard Law School and about 200 interviews on radio and television, including "60 Minutes" and "The Colbert Report," Abramoff was paid $5,000 plus travel expenses for an hour of his thoughts in Frankfort.  He said his fees largely go toward $44 million in restitution to the Indian tribes and others he pleaded guilty to defrauding.

  


"Americans love a second act and are quick to accept somebody apologizing and saying they've changed," said Citizens for Responsibility and Ethics in Washington Executive Director Melanie Sloan.  "The jury's still out on Abramoff, but he's making a compelling pitch."

 


Some say they are livid about Abramoff’s return to the spotlight, saying he only further impugns the reputation of a profession that rates lower in Gallup public opinion surveys than car sales and telemarketing.  "He's making us all look like crooks; he needs to stop talking and go away," said former lawmaker-turned lobbyist Robert Livingston.

"… I'm not trying to resurrect myself," said Abramoff.  "Let's not kid ourselves.  I'm not going to be resurrected.  What I'm trying to do is make something right.  That's it."

 
Abramoff was a top lobbyist with ties to President George W. Bush’s administration, then-House Majority Leader Tom DeLay’s office, and dozens of other federal elected officials.  He pleaded guilty in January 2006 to felony counts related to his illegal lobbying practices and in a separate federal case involving his purchase of casino boats.  More than a dozen others connected to Abramoff, including U.S. Rep. Robert Ney and aides to DeLay and Bush, also were convicted.  Abramoff was released in December 2010 and is on supervised probation.

 


This April, Abramoff wrote his autobiography.  "Capitol Punishment: The Hard Truth About Washington Corruption From America’s Most Notorious Lobbyist" offers his view on what is wrong with Washington and how to fix it.  It is his message, Abramoff said, that angers some of the Washington lobbyists and their trade groups.

 


"They say, 'You can't trust him because he's a criminal,'" said Abramoff.  "Does it matter if you trust me?  Do you think I’m exaggerating what goes on in Washington?"

 


Severing the link between K Street and Capitol Hill is the most important way to reform lobbying, Abramoff argues in his book and in columns he has written.  He recommends all former federal lawmakers and their staff members be banned from lobbying.  Abramoff said he has been overwhelmed by the response to his book and ideas:   "I never would have expected to have people listen to me, period, let alone to like what I have to say."

 


On December 6, Abramoff traveled to Cambridge, Massachusetts, to be the first guest in a new lecture series at Harvard’s Edmond J. Safra Center for Ethics.  "Our aim is to have a conversation with a wider range of souls than is typically on this stage," Lawrence Lessig, the center's director, said at the start of the 90-minute conversation, which was later broadcast on C-SPAN.

  


Abramoff said he is fielding speaking offers from universities across the country.  A representative from a national group of state Legislatures was present in Kentucky to assess whether his message should be spread further, said Abramoff.  Craig Holman, who pushes for lobbying overhaul as a lobbyist for Public Citizen in Washington, said he, too, has asked Abramoff to speak at a lunch, though he would not pay him.

 


"I have no doubt Jack is the same Jack as he has always been; I do not believe he has seen the light," said Holman.  "Nevertheless, there is much to be learned from him."

  


Neil Volz, Ney’s chief of staff and later Abramoff's lobbying associate, pleaded guilty to conspiracy to commit wire fraud.  He is working as a janitor and homeless advocate in Fort Myers, Florida.  He has a self-published book on the Abramoff scandal called “Into the Sun”.
 


Asked whether he believes Abramoff's reinvention is sincere, Volz said, "I've always said Jack Abramoff is a Rorschach test – people see what they want to see.  If Jack is more interested in being a celebrity than making meaningful change, we'll see that over time."

Ethics Study: More employees report seeing illegal donations
National  -  Roll Call  -  Published:  1/12/2012


The number of employees of major companies who claim to have witnessed illegal contributions to public officials is four times higher than it was two years ago, according to a new study from a business ethics watchdog group.  Four percent of 4,600 private-sector employees surveyed this fall by the Ethics Resource Center said they witnessed improper contributions to campaigns and parties.  By comparison, only one percent of respondents reported these transgressions in the group’s previous study, completed in 2009.

 
"If these numbers are quadrupling, it is eye-popping," said Kenneth Gross, a lawyer with Skadden Arps Slate Meagher & Flom's political law practice who advises corporate clients on government affairs compliance. "Possibly the relaxed laws on giving have pervaded . . . the workplace, giving people the impression that things aren't as strict as they were."

 


Although it is not clear what led to the spike, there is no question the U.S. Supreme Court's 2010 decision in Citizens United v. Federal Election Commission, which opened the door to unlimited political spending by unions and corporations, has dramatically changed the landscape of political giving in the business world, heightening pressure on fundraisers to rake in big sums from new sources. 
Alabama State Officials Could Buy BCS Tickets at Face Value
Alabama  -  Birmingham News  -  Published:  1/6/2012


They were the hottest ticket in the country, and government officials in Alabama had the chance to get them at face value.  Legislators and other state officials were given a chance to buy tickets at face value to the national championship game in which the University of Alabama defeated Louisiana State University. 

 


Alabama's newly toughened ethics law forbids universities from handing out free tickets to public officials.  State officials who requested the ability to purchase tickets for their personal use were given the opportunity to buy at face value, said Chris Bryant, assistant director of media relations for the University of Alabama. 
 


Alabama Ethics Commission Director Jim Sumner said the law is satisfied as long as lawmakers pay the full value for what they get.  He said it is a university decision if they want to make exemptions to their normal donor programs that govern ticket distribution.  Sen. Bryan Taylor, a sponsor of the new law, said it was a major leap forward to end free tickets for legislators. 
Florida Lawmakers Make Last-Minute Rush for Campaign Cash
Florida  -  Miami Herald  -  Published:  1/9/2012


Florida lawmakers rushed to meet the January 9 deadline to halt fundraising with a run on campaign checks from lobbyists. Fundraising is prohibited until the legislative session ends. But the demand for campaign contributions is stronger this year because many lawmakers face winning over new voters due to redistricting.  All 160 legislative seats will be up for election.

 


House members gave lobbyists the convenience of one-stop donations to members:  An entire ballroom of the Doubletree Hotel in Tallahassee.  Rep. Ron Saunders held a manila envelope filled with checks that he distributed to members. "We thought this would be an easier way to get everybody together in one place," said Saunders.  Lobbyists bearing gifts came and went throughout the lunch hour.

 


"I guess you would call it access, the ability to come and educate you on the issues," said Rep. Joe Gibbons.  "They would do it whether they gave you money or not, but I think they feel that since they have a relationship with you, that it would be easier to get to you."

  


The state's beer distributors hosted a fundraiser for Rep. Jeff Brandes, whose district has been a battleground.  The powerful nursing lobby also had a lunch fundraiser in its office for influential Sen. John Thrasher.  "They've been good friends, who by the way have taken significant funding cuts," said Thrasher. The public will not know how much was raised until lawmakers file finance reports due in April. 

 
"The session is like Lent," said longtime lobbyist Bob Levy. "They all have to give up fundraising for the next 60 days."
Judge: No more delays, Mendelsohn must go to prison
Florida  -  South Florida Sun Sentinel  -  Published:  1/3/2012


Former Tallahassee power broker Alan Mendelsohn can delay no more and must go directly to prison, ruled a federal judge.  Mendelsohn, a former political fundraiser and lobbyist, had already received a seven-month delay before starting to serve his four-year prison term, U.S. District Court Judge William Zloch wrote in an order. Mendelsohn pleaded guilty to conspiracy in December 2010. He admitted to tax evasion, wire fraud, and making false statements to federal agents.

 


Mendelsohn, an ophthalmologist, confessed he participated in Florida's "pay-to-play" political culture and said he funneled money to former state Sen. Mandy Dawson through one of the then-elected official's close friends.  Dawson has since been charged with tax evasion. She is fighting the allegations.
 


"This case, involving a conspiracy that seriously compromised the democratic process, was among the most egregious violations ... the court could contemplate," wrote Zloch.  "Mendelsohn participated in a scheme that struck at the heart of the integrity of the Florida Legislature. … Indeed, it is hard to fathom corruption more damaging to a democratic society than that which corrupts the people's elected representatives.”

Wild Hog: Lobbyists' trough?
Georgia  -  Atlanta Journal-Constitution  -  Published:  1/8/2012


Lawmakers, lobbyists, and friends gathered for the 50th Wild Hog Supper, a meet-and-greet that is the unofficial kickoff for the Georgia Legislature's annual session.  While most lawmakers view the dinner as a chance to renew acquaintances on the eve of the legislative session, critics say the Wild Hog also represents the pervasive presence of lobbyists at the statehouse.

  


The six lobbyists paying for the Wild Hog have interests before at the Legislature, and the supper is just the start of their spending.  After the Wild Hog, lobbyists on the Friends of Agriculture board last year spent another $32,000 on dinners, tickets, and events for lawmakers on behalf of their employers.
   


Lobbying has been a hot topic at the Capitol since a lobbyist scandal in 2009 led to then-Speaker Glenn Richardson’s resignation.  A Journal-Constitution poll found Georgians want ethics reform, with 72 percent supporting a cap on lobbyists' gifts.  Georgia has no legal limit on how much lobbyists can spend on legislators.  Every surrounding state has a spending limit or an outright ban on lobbyist gifts.

Sen. George Hooks is entering his 32nd year in the Legislature and has been to every Wild Hog during his tenure.  That the dinner is paid for by corporations with an interest in what goes on under the Gold Dome is natural, said Hooks.  "I don't think there is any lobbying that goes on at this thing," said Hooks.  "But it is an expensive deal, so bigger interests in Georgia, like Coca-Cola, would be asked to pick it up."

Idaho Leaders Ready to Strengthen Ethics Laws
Idaho  -  Spokane Spokesman-Review  -  Published:  1/5/2012


Legislative leaders from both parties in Idaho say they favor new, stronger ethics laws this year. House Speaker Lawerence Denney, who in the past has single-handedly blocked new ethics laws, said he is now ready to consider an independent commission to oversee Idaho lawmakers.  The Idaho House convened its ethics committee multiple times in the past year, mostly for complaints involving tax-protesting Rep. Phil Hart, who also came under fire for his 1996 illegal harvest of logs from state school endowment lands.  

Hart gave up his seat on the House tax committee and his vice-chair of the transportation committee to avoid further sanctions; he apologized to the House in February.  Denney said people do not necessarily believe lawmakers are policing their own ethics. 
 


"[When they handle the issues themselves, it is difficult for] the public [to] have the confidence that we did the right thing," said Denney.  "I think if there was an independent body out there to look at the facts, that it might actually be a good thing." 
Lawmakers Look for Ethics Exemptions
Indiana  -  Kokomo Tribune  -  Published:  1/16/2012


One of the cornerstones of the Indiana General Assembly's 2010 ethics reform bill was a ban on lobbyist-funded, out-of-state travel for legislators.  As it turns out, the ban is not quite an iron-clad rule, and two years after the bill's passage, lawmakers are busy trying to carve out additional exemptions.

 


If lobbyists cannot directly pay for a state legislator to go on a junket, they have another option. By simply paying for membership in a group like the American Legislative Exchange Council (ALEC), which brings together corporate lobbyists and a host of legislators at conferences around the country, the lobbyists get unfettered access to influential lawmakers.  The groups come from across the political spectrum: The National Conference of State Legislatures, the National Conference of Insurance Legislators, Women in Government, the Council of State Governments, and the National Black Caucus of State Legislators.
 


"My concern is, are they really just trying to educate legislators, or are they a front groups for lobbyists?" said Indiana Common Cause Executive Director Julia Vaughn.  "If we start exempting groups, based on the claim they're educational groups and not advocates, where does it end?"

 


Vaughn said the distinction between education and advocacy means little if legislators can travel out of state, paid for by undisclosed donors, and meet with lobbyists at conferences.  "They're closely engaged with organizations that do lobbying, so I'm concerned about a lack of transparency," said Vaughn.  "We don't want to create gaps in the law where groups who do the same work as lobbyists are not required to disclose or register.  It doesn't give the public a clear picture on who's influencing the General Assembly."

Senator Currie to Face Ethics Inquiry in Annapolis
Maryland  -  Baltimore Sun  -  Published:  1/5/2012


As Maryland legislators returned to Annapolis for their annual 90-day legislative session, one of their first tasks will be to decide what to do about state Sen. Ulysses Currie's admitted ethical lapses that helped land him in federal court on bribery and extortion charges last year.  Currie was acquitted on all counts in November after a six-week trial, but the case raised multiple issues that must now be addressed by the Joint Committee on Legislative Ethics.

 


Though a date has not been set, the 12 members of the committee are expected to meet early in the session to consider whether Currie violated the rules governing lawmakers' conduct by his admitted failure to disclose more than $250,000 in payments from a grocery chain on whose behalf he was seeking favors from government officials.  Under state law, if the committee finds Currie broke the rules, it can recommend penalties ranging from reprimand to censure to expulsion.

 


During his trial, Currie's defense lawyers admitted the 74-year-old lawmaker failed to make required disclosures over a five-year period of payments he received from Shoppers Food Warehouse, a company on whose behalf he intervened with high-ranking state officials. 
Miller Names Special Ethics Panel
Maryland  -  Baltimore Sun  -  Published:  1/6/2012


Maryland Senate President Thomas Miller has named a special committee to review the state's ethics laws that apply to legislators and other state and local officials, and make recommendations for reforms that could be voted on as early as this year.
  


Miller said he has directed the Special Senate Committee on Ethics Reform to make initial recommendations to the full Senate by March 1 so high-priority legislation can be passed during the session, which ends in April.  He said the panel will continue its work after the session and make final recommendations for action in 2013.  While the timetable gives ample time for the Senate to act on any recommendations, it is unclear whether the House would feel as motivated to act quickly on proposals it did not play a role in developing. 

Chamber, Vikings Lobbyists among Capitol's Big Spenders
Minnesota  -  Minneapolis Star Tribune  -  Published:  1/18/2012


The Minnesota Vikings spent more than $350,000 on lobbying in the second half of last year, most of it directed toward a media campaign to build support for a new stadium, according to disclosure reports. The National Football League team's disclosures show it was one of the bigger spenders on lobbying at the Capitol during the second half of the year.
 


Of the money the Vikings spent, more than $290,000 went to a television, print, and radio advertising campaign promoting the team's value to Minnesota.  "We believe it was money well spent," said Lester Bagley, a vice president in charge of the team's lobbying effort.  "We were trying to get our information directly to the public.  There was a lot of misinformation swirling."

 


The Vikings are not the only ones spending big. The Minnesota Chamber of Commerce, which represents 2,300 member businesses, is among the largest spenders on lobbying each year.  During the second half of last year, the group spent $420,000, according to reports.  
 


Canterbury Park racetrack had three lobbyists representing its interests, and Racino Now, a group pushing for video slots at horseracing tracks, also had a team of lobbyists, according to Ron Rosenbaum, a Canterbury spokesperson.   Canterbury's disbursement report showed it spent $131,600 during the latest reporting period, including $115,000 on public relations and fees.

Ethics Panel: No free skiing for legislators
New Hampshire  -  Manchester Union Leader  -  Published:  1/15/2012


The long-standing custom of New Hampshire lawmakers and their guests skiing for free at Cannon Mountain is against the law, according to a Legislative Ethics Committee advisory opinion.  State Rep. Edmond Gionet sought the opinion after his appointment to the Cannon Mountain Advisory Commission. Members receive five free ski passes to the only state owned and operated ski area.  All 424 lawmakers have traditionally received free Cannon Mountain ski passes for themselves and one guest a day, for as many days as they choose.

 


Gionet said he will try to fast-track legislation so lawmakers can continue receiving the free ski perk even though he does not hit the slopes himself.  "It doesn't make sense having such a stringent condition on legislators," said Gionet.  He said he sought the opinion because lawmakers can no longer take free tickets to the Barnum and Bailey Circus, and he wanted to see whether the free Cannon Mountain passes were legal to accept. 

Brooklyn Legislator Pleads Not Guilty in Latest Bribery Case
New York  -  New York Times  -  Published:  1/4/2012


New York Assemblyperson William Boyland, Jr., who was indicted on charges of soliciting and accepting thousands of dollars in bribes from undercover federal agents, pleaded not guilty before a federal judge in Brooklyn.  Boyland’s chief of staff, Ry-Ann Hermon, who was also indicted in connection with the alleged bribery schemes, also pleaded not guilty. 

 


Prosecutors accused Boyland and Hermon of soliciting and accepting a stream of bribes beginning in August 2010 from a carnival promoter who had known Boyland for years – and who was cooperating with the government – and two undercover agents posing as eager businesspeople.  In exchange, Boyland agreed to take official actions to secure business opportunities for the men, according to the indictment. 

 


As a result of these discussions, Boyland directed his staff, which included Hermon, to help the men obtain carnival permits and provide other services to help them nail down the deal. Court records include several transcripts of recorded conversations in which Boyland and Hermon requested and accepted money from the agents. 

  


The indictment alleges Hermon accepted $2,000 in cash bribes and Boyland accepted $7,000. The indictment stemmed from an investigation into political corruption in the carnival business, according to court records.

Dirty Pol's $75,000 Pension Riles DiNapoli
New York  -  Albany Times Union  -  Published:  1/4/2012


Disgraced and likely bound for prison after admitting he sold his office, former New York Sen. Carl Kruger is ready to begin collecting his roughly $75,000-per-year pension, and state Comptroller Thomas DiNapoli is not pleased.  DiNapoli said Kruger, who pleaded guilty to four federal felonies in December, filed his retirement papers effective January 14.  The comptroller said Kruger's criminal actions were "a breach of the public's trust, but the state constitution prevents the forfeiture of his pension."

 


DiNapoli said he will be urging the Legislature to pass a law setting heavy penalties for elected officials, including Kruger and a host of others, who illegally benefit financially from their office. For the second year running, DiNapoli will submit a bill to require public officials found guilty of a felony to pay a fine of twice the sum pocketed through their criminal activity.
 


"My bill would ensure that those public officials who engage in corrupt practices and wrongdoing will suffer a cost to themselves and their families if they abuse their position for personal gain," said DiNapoli.  "Public confidence in government has been bruised and battered."

   


Kruger has pleaded guilty to four counts in a federal indictment – two counts of conspiracy to commit mail and wire fraud, and two counts of conspiracy to take bribes.  He has agreed not to appeal any prison term of less than 11 years and three months.  In addition, he has agreed to forfeit $450,000.

 

Lobbyist Pleads Guilty to Paying Bribes to a State Senator
New York  -  New York Times  -  Published:  1/4/2012


Over three decades, Richard Lipsky built a reputation as a staunch lobbyist for the underdog.  But in March, Lipsky's name and image took a hit as federal prosecutors in New York City accused him of paying bribes to a politician in return for official actions benefiting his clients. 

Lipsky was one of eight people charged in the broad corruption case that also led to the arrest of the politician in question, Carl Kruger, a powerful state senator from Brooklyn who resigned in December and pleaded guilty to corruption charges.

 


Lipsky pleaded guilty to two counts – bribery and conspiracy – and faces up to 10 years in prison. Prosecutors had charged Lipsky shared lobbying fees with Kruger in return for the senator’s actions on matters about which Lipsky had been paid to lobby. Both sides have agreed the advisory sentencing guidelines would call for a term of roughly five to six years in prison.  "As a lobbyist, Lipsky was permitted to influence the legislative process on behalf of his clients with the power of his arguments, not the power of his checkbook," said U.S. Attorney Preet Bharara.  "For too long and in too many ways, corruption has warped government in New York state and New York City."

  


Prosecutors charged that over several years, Lipsky directed about $260,000 in lobbying fees to two shell companies that were linked to Kruger in return for the senator’s official actions.  These included Kruger’s sponsoring and supporting legislation, lobbying other elected officials, and directing state money for the benefit of Lipsky and his clients, according to a criminal complaint. 

 
Wake County School Board Rejects Offer to Sell Jim Black Property
North Carolina  -  Raleigh News & Observer  -  Published:  1/10/2012


The Wake County school board rejected an offer to sell land that former North Carolina House Speaker Jim Black gave to pay part of the fine for his state corruption conviction.  The town of Matthews offered to pay $295,427 for about 10 acres of undeveloped land.  The school board voted to request staff to seek more money from Matthews, which plans to build a park on the site.

 


Black was allowed to turn over the undeveloped land to settle $500,000 of the $1 million fine he was assessed in his case.  The other $500,000 was paid in cash.  Black, who was once one of the most powerful politicians in North Carolina, was convicted in 2007 on federal and state charges for accepting thousands of dollars in illegal payments, including instances of cash being handed over in restaurant restrooms. Black was released from federal prison in 2010. He was allowed to serve his state sentence concurrently.  He got two years cut from his sentence by agreeing to pay a $1 million fine.  
DeWeese Aide Pleads Guilty in Corruption Case
Pennsylvania  -  York Dispatch  -  Published:  1/18/2012


A district aide to Pennsylvania Rep. Bill DeWeese pleaded guilty in a public corruption investigation and agreed to testify against her boss at his trial.  Sharon Rodavich pleaded guilty to one count each of theft, conspiracy, and conflict-of-interest.  Rodavich was charged with helping DeWeese to allegedly use state-paid staff and other public resources to run campaigns from 2001 to 2006.  Prosecutors said Rodavich supervised DeWeese's day-to-day campaign efforts in his southwestern Pennsylvania home base and rarely reported to the district office where she was assigned. 

 


An investigative grand jury that looked into the allegations against DeWeese said none of the legislative aides who testified were able to name any legislative work that Rodavich performed. Prosecutors said Rodavich accrued hundreds of hours in sick leave, vacation time, and personal leave, and amassed 2,800 hours of compensatory time between 1999 and 2007.

 


Investigators determined that Rodavich actually attended few meetings and functions where she claimed to be in attendance for legislative purposes."  DeWeese has repeatedly denied the allegations against him and has vowed to put on an aggressive defense in his trial.  Rodavich could be sentenced to 10 years in prison and a $20,000 fine.

Former Pa. House Aide Gets 9 to 23 Months
Pennsylvania  -  York Dispatch  -  Published:  1/13/2012


A former aide to a high-ranking Pennsylvania House member was sentenced to at least nine months in jail for her role in a corruption case involving the illegal diversion of public resources for campaign purposes.  A judge also set a maximum sentence of nearly two years for Jill Seaman and ordered her to serve six years' probation, and pay $50,000 in restitution and more than $20,000 in fines.

 


After a six-month trial, Seaman and her onetime boss, former state Rep. Brett Feese, were convicted in November.  Sentencing for Feese is set for February. He is a former Lycoming County prosecutor and a six-term legislator who had served as House majority whip. Seven other people, including former Speaker John Perzel, await sentencing. 

 


Prosecutors said Feese and Seaman took part in a Perzel-directed scheme to hire consultants and divert public employees to develop detailed voter databases and other high-tech tools to help elect candidates to the Legislature. Seaman and Feese were both convicted on 38 counts of conspiracy, theft, and conflict-of-interest, plus one count each of hindering apprehension and obstruction. 

 


Fifteen other people were arrested on charges involving the illegal use of state employees and other taxpayer resources for a wide range of political purposes.  Former Rep. Mike Veon, a one-time House Minority whip, is serving a state prison sentence after being convicted with two other defendants. 

Ethics News from Natl. Conference of State Legislatures
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ARIZONA -- A senator resigned from his position shortly before he was to testify in a hearing before the Senate Ethics Committee.  Lawmakers and attorneys familiar with the chamber’s investigation speculated that the body would likely have voted to expel the member.  The committee was looking into allegations of domestic violence and disorderly behavior against the member, and his invoking legislative privilege before law enforcement.  A political pollster speculated that the Senate’s actions in the investigation reflect well on the body, but that a recent unpublished poll shows that only 14% of the public have a positive opinion of the Legislature. 

The Arizona Republic – 1/6/2012 http://www.azcentral.com/news/election/azelections/articles/2012/01/06/20120106bundgaard-ethics-hearing-testimony-continues.html
TEXAS -- Billing both the legislature and campaign?  Prove it. Lax ethics code makes it hard to prove lawmakers double dipping.   New York Times – 12/29/2011 
http://www.nytimes.com/2011/12/30/us/lax-ethics-code-makes-it-hard-to-prove-lawmakers-double-dipping.html 
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Kentucky Legislative Ethics Commission


22 Mill Creek Park, Frankfort, Kentucky 40601-9230


Phone: (502) 573-2863


� HYPERLINK "http://klec.ky.gov" �http://klec.ky.gov�




















� EMBED MS_ClipArt_Gallery.5 ���





About $15 Million Spent on Lobbying in 2011
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Gallup Poll Rates Nurses First, Congress & Lobbyists Last	
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