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Financial Disclosure reports filed by legislators and 2012 legislative candidates can be viewed by going to the Legislators and Candidates Report page on the website of the Legislative Ethics Commission.  http://klec.ky.gov/reports/legislators.htm

The link should be copied into a web browser.  An Adobe Systems Acrobat PDF Reader is needed to access the reports.  The reports on the website appear exactly as filed by the candidates.










[image: image2.wmf]


There are at least five out-of-state meetings this summer which some legislators will attend, and where events, including receptions and meals, will be sponsored by businesses or organizations which employ lobbyists in Kentucky.  Kentucky’s Code of Legislative Ethics applies at those events. 


The American Legislative Exchange Council (ALEC) Annual Meeting was held in Salt Lake City, Utah from July 25-28 at the Grand America Hotel; the Southern Legislative Conference (SLC) Annual Meeting is in Charleston, West Virginia from July 28-August 1 at the Marriott Town Center Hotel; and the National Conference of State Legislatures (NCSL) Legislative Summit will be in Chicago, Illinois from August 6-9 at the McCormick Place Convention Center West.

Additionally, the Republican National Convention is August 27-30 in Tampa, Florida and the Democratic National Convention is September 3-6, 2012 in Charlotte, North Carolina.


A business or organization which employs lobbyists in Kentucky and which sponsors an event at a conference or political convention is required to report the amount spent on Kentucky legislators at that event, if legislators attend the event.  Even if a Kentucky lobbyist is not present at an event, the sponsoring employer is required to make a full report on the event. 


If individual legislators are invited, the sponsor is required to report the legislators by name, along with the date and location of the event and the amount spent, but if a recognized group of legislators is invited, the name of the group is reported.


Legislators attending a conference or convention may attend events sponsored by businesses or organizations which employ lobbyists in Kentucky.  However, if individual legislators are invited, rather than a recognized group of legislators, a legislator and his or her immediate family cannot accept more than $100 in food and beverages in a calendar year from a lobbyist and employer, collectively.
  


The $100 limit applies to every legislator unless they receive approval to attend an event from the presiding officer of the chamber in which they serve, or the entire membership of a recognized group of legislators is invited to the event.  


Unless they have approval for out-of-state travel, members of the General Assembly cannot accept transportation to and from a conference or political convention site, if the transportation is sponsored by a lobbyist or an employer of lobbyists.  That type of transportation is considered something “of value” which cannot be offered to a legislator by a lobbyist or an employer of lobbyists, or accepted by a legislator.
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There are 605 legislative agents registered to lobby in Kentucky, and they’re working for 642 employers.  Employers who have recently registered include Honeywell International, a New Jersey-based technology and manufacturing company; Kentucky Pain Management Services, which has clinics in Hazard and London; and NaphCare, Inc., a Birmingham, Alabama provider of correctional healthcare and corrections-based technology services.

Employers who are no longer registered include American Cleaning Institute, representing the cleaning products industry; Cracker Barrel Old Country Store, the restaurant chain; NFL - National Football League; and Support Popular Vote, which advocates for presidential elections decided by popular vote.
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The General Assembly’s Government Contract Review Committee recently approved contracts for the new fiscal year and beyond.  At this month’s meeting, the Committee reviewed 1,847 contracts and other agreements totaling more than $1.7 billion.  


The Committee reviewed 575 government contracts over $10,000, along with 77 amendments to existing contracts, with a total value of $773.6 million.  The 652 contracts and amended contracts is the second highest one-month total in the last 11 years of the Committee’s work.  The highest number of contracts reviewed in one month was 695 in July, 2010.


The Committee also reviewed 541 Memoranda of Agreement, worth up to $943.6 million.  Several of the contracts and agreements approved in July involve businesses and organizations which employ lobbyists.  The following are some of the employers of lobbyists (listed in bold) receiving contracts: 


The largest of the contracts is between the Department for Medicaid Services Benefits and University Health Care of Louisville (doing business as Passport).  The six-month contract is for $415 million to provide medical services for Medicaid eligible recipients in the following counties: Breckinridge, Bullitt, Carroll, Grayson, Hardin, Henry, Jefferson, Larue, Marion, Meade, Nelson, Oldham, Spencer, Shelby, Trimble and Washington.  The contract is 70 percent funded by the federal government.


The Kentucky Lottery Corporation renewed its contract with GTECH Corporation of Rhode Island.  For $7.5 million, GTECH will provide the Lottery’s on-line gaming system, equipment, and other services for this fiscal year.


The Department for Business Development amended a contract with General Electric (GE) in Louisville so GE could qualify for $2.5 million in federal energy conservation funds through the American Recovery and Reinvestment Act of 2009 (ARRA).  GE’s energy project included upgrading the air conditioning and industrial waste treatment systems, and replacing the central steam heating system at GE's Appliance Park in Louisville.  By spending more than $3.34 million on approved project costs, GE became eligible for $2.5 million in ARRA funds.


Underwriters Safety and Claims, Inc. (US&C) of Louisville has four contracts totaling $2.6 million.  One contract is with Kentucky Employers Mutual Insurance (KEMI) for $1.35 million to maintain a managed care network; a second contract is for $900,000 with the Department for Workers’ Claims for US&C to act as a third party administrator; and two contracts are with the University of Kentucky for a total of $350,000 to provide workers’ compensation and claims administration services.


The Department for Public Health (DPH) has a two-year, $1.46 million contract with Norton Healthcare, Inc. of Louisville for Norton to provide a statewide poison control center, which will operate 24 hours a day, seven days a week for approximately 70,000 callers, along with educational programs for health professionals and consumers.  DPH is also contracting with the Kentucky Hospital Research and Education Foundation, which is affiliated with the Kentucky Hospital Association.  The Foundation will receive $2,755,894 in federal funds over two years to upgrade the preparedness of hospitals to respond to bioterrorism or other public health emergencies.


DPH also has a two-year contract with the Kentucky Pharmacists Association, under which DPH will pay the Association $126,215 in federal funds to provide a part-time pharmacist to assist DPH’s Emergency Preparedness Branch. 


Kentucky Community and Technical College System (KCTCS) will use student health fees to pay Appalachian Regional Healthcare, Inc. of Lexington $650,000 over two years to provide student health services for KCTCS students in the Southeast Community College District.


The Transportation Cabinet has a two-year contract with the Kentucky Society of Professional Engineers.  The engineers group will receive up to $590,000 in federal funds to provide training to Cabinet employees.  

The University of Kentucky has contracted with St. Claire Regional Medical Center in Morehead to provide medical training and educational resources for UK’s Area Health Education Center.  St. Claire will receive up to $538,576 over the next two years.  UK also has a $355,867 contract with St. Claire to support the Rural Physician Leadership Program to assist UK in “fulfilling its mission to improve the health of rural Kentuckians and strengthen rural communities.”

Several public agencies have contracts with lobbying firms or law firms with lobbying offices.  The firms include McBrayer McGinnis Leslie & Kirkland (MML&K) of Lexington, which has a one-year, $540,000 contract with the Kentucky Housing Corporation (KHC) to provide legal services for approximately 1080 closings for the Unemployment Bridge Program, and a $100,000 contract to help KHC with housing financing protocols to support the implementation of KHC programs.  

MML&K also has a two-year, $400,000 contract with KCTCS to provide legal services to the community and technical college system, two contracts, totaling $170,000, to represent the Kentucky Horse Racing Authority, a $25,000 contract represent the Board of Pharmacy, and a $10,000 contract to provide legal services to Morehead State University.

MML&K also has a contingency fee contract with the Finance and Administration Cabinet, under which the firm will receive 25 percent of any funds recovered in an action to collect unpaid taxes from on-line travel companies who failed to remit appropriate taxes to the state.  The lobbying office of MML&K, called MML&K Government Solutions, has a one-year, $60,000 contract with Kentucky State University and a one-year, $59,640 contract with Morehead State University to provide federal and state lobbying for the schools.


Eastern Kentucky University has a similar lobbying contract with Ellen C. Williams, LLC – Capital Network.  The EKU contract will pay $60,000 for federal and state lobbying in the current fiscal year.  McCarthy Strategic Solutions, a Frankfort lobbying firm, has a one-year, $59,000 contract with Kentucky Employers Mutual Insurance (KEMI) to lobby for KEMI in the legislative and executive branches of state government.
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Jack Abramoff Gets Radio Show with Clear Channel
National  -  Boston Globe;  Associated Press  -  July 11, 2012


Convicted lobbyist Jack Abramoff has a new talk radio show to offer advice on reforming politics.  Premiere Networks, part of Clear Channel Media, announced "The Jack Abramoff Show" has debuted on XM Satellite Radio's "Talk Radio" channel.  It airs Sundays from five to eight p.m.

 


Abramoff went to federal prison for corruption.  He says he may be the nation's "most controversial radio host" because he was involved in the money-based political culture he says needs an overhaul.

 
Alabama Casino Developer, Lobbyist, Ex-Lawmaker Sentenced to Prison in Statehouse Gambling Scheme 
Alabama  -  Washington Post;  Associated Press  -  July 16, 2012


Country Crossing casino developer Ronnie Gilley, his chief lobbyist Jarrod Massey, and former Alabama Rep. Terry Spicer were sentenced to prison for their roles in a government corruption scheme. Gilley and Massey pleaded guilty to conspiracy and bribery charges for offering millions of dollars to lawmakers to support pro-gambling legislation.  Spicer admitted taking bribes from Gilley and Massey while a legislator.

Gilley was sentenced to six years and eight months in prison and ordered to forfeit $200,000. Massey was sentenced to five years and five months in prison and fined $20,000.  Spicer was sentenced to four years and nine months and fined $40,000.  

 


Spicer pleaded guilty to one count of bribery but admitted to taking monthly payments from Massey totaling $31,000, taking $9,000 for the down payment on a boat, going on a $10,000 ski trip to Colorado for his family funded by Massey, and taking other gifts from Massey in exchange for helping the lobbyist obtain clients and, once he did, helping those clients to succeed at the statehouse.

  


The three men and a former lobbyist, Jennifer Pouncy, pleaded guilty in a wide-ranging federal corruption investigation that ensnared the owner of the state's largest casino, Milton McGregor; four current and former state senators; two of Alabama's most prominent lobbyists; and two others.  Gilley was a key witness for the government at their trials, but none of them was convicted.  The U.S. Justice Department’s only success was the four guilty pleas.  Pouncy is scheduled for sentencing on August 29.
Assembly Judiciary Chairman Warned over Gift Violation
California  -  Los Angeles Times  -  July 6, 2012


The chairperson of the Assembly Judiciary Committee violated the state's gift rules when he accepted an expensive dinner and award from the Consumer Attorneys of Los Angeles, according to the California Fair Political Practices Commission (FPPC).  The gift accepted by Assemblyperson Mike Feuer was worth $495, which exceeded the $420 limit for legislators, said Gary Winuk, the chief of enforcement for the FPPC.

 


Winuk said he decided to issue a warning letter rather than seeking fines in the matter because Feuer eventually reimbursed the trial lawyers group for a portion of the gift, although the action was too late to comply with the Political Reform Act.  Feuer was found in violation because the reimbursement happened about 10 months later.  To comply with the law, he would have had to make the reimbursement within 30 days.

Unlimited Campaign Contributions Finding a Route to Florida Lawmakers
Florida  -  Tampa Bay Tribune  -  July 16, 2012


When Florida Sen. Jack Latvala held a fundraiser to promote his bid for Senate President, the invitation was straight and to the point: "No maximum amount."  Hundreds of people came to Ruth Eckerd Hall on May 16 with checks to the Florida Leadership Fund.  Created and controlled by Latvala, the fund has grown to nearly $1 million, nearly half of it raised since April.


"It's a self-defense mechanism for me," says Latvala, whose strategy to be Senate President in 2016 has hit resistance from some legislators.  "I have to have a way of helping my friends and people who are committed to me to be president."  Latvala is one of dozens of state lawmakers taking advantage of a legal loophole that allows them to raise and spend millions of dollars from special interests, while a ban on lobbyist gifts prevents them from accepting a cup of coffee from a lobbyist.  

 


"Everyone seems to have one nowadays,” said Mark Herron, an election-law expert.  “They are just rife with potential problems.  It creates a real appearance of impropriety when people get many, many thousands of dollars from people they're supposed to be regulating."

 

The campaign funds, known as committees of continuous existence (CCEs), or 527s, in reference to part of the IRS code, are multiplying, and more than 100 now exist.  Thirty more lawmakers have recently created them, raking in five-figure checks from influential donors such as Blue Cross Blue Shield, U.S. Sugar, Progress Energy, Florida Power & Light, and The Geo Group, a for-profit prison operator.

     


While dozens of citizens wrote small-dollar checks to Latvala's fund, much of the money has come in bursts of $5,000 and $10,000 from groups with a stake in legislation – in some cases, special interests on opposite sides of the same issue.  "Money has never influenced what I've done in the Senate and it's not going to start now," says Latvala, who was re-elected in 2010 after previously serving for eight years.
 


"The proliferation of legislator-controlled [funds] has made political fundraising a game limited to the really big companies and associations," says lobbyist Bob Levy.  To get unfettered access to the Capitol's most powerful lawmakers now costs at least $100,000, said Levy.
Former Florida Lawmaker Mandy Dawson Gets 6 Months in Prison for Tax Evasion
Florida  -  South Florida Sun Sentinel  -  July 20, 2012


Former Florida lawmaker Mandy Dawson was sentence to six months in federal prison for income tax evasion linked to a notorious influence-peddling case.  Dawson, who represented parts of Broward and Palm Beach counties in the state Senate and House for 16 years, pleaded guilty earlier this year to concealing income she secretly received from lobbyists and others.

  


Prosecutor Stephen Carlton said a prison term was necessary to reassure the general public that politicians are held equally liable for their crimes and people who do not pay their taxes are punished.

 


U.S. District Court Judge Robert Scola, Jr. told Dawson he had considered her public service and her medical and substance abuse problems in deciding an appropriate punishment.  Though she was not charged with public corruption, the judge said it was clear the money Dawson received from the lobbyists was for a nefarious purpose.
 


Prosecutors told the judge Dawson took payments from lobbyists that were funneled to her through friends, in a bid to ensure favorable consideration of issues that were of interest to doctors.  In just two of the years she spent in the Legislature, 2004 and 2005, Dawson made two or three times her political salary in additional income she received from outside entities, including the secret payments from groups controlled by ophthalmologist Alan Mendelsohn, who is serving a four-year prison term for corruption.

 
Georgia Lawmaker Chides Colleagues on Ethics Lapses
Georgia  -  Augusta Chronicle  -  July 25, 2012


The chairperson of the Georgia House Ethics Committee shot back at advocates for limits on lobbyists' gifts by charging that nearly half of the legislative candidates supporting it have their own ethics failures.  Rep. Joe Wilkinson issued a press release detailing the candidates or incumbents who have signed the gift-cap pledge and who also either have not turned in reports to the state ethics commission or submitted them late enough to trigger a fine.

  


House Speaker David Ralston and Wilkinson have been the staunchest opponents of a specified limit on how much lobbyists can spend on meals, gifts, trips, and event tickets they give to lawmakers or their staff.  The pair argued the current system of required reporting that gives the public information about who is on the receiving end of those gifts would not stop the largess but only discourage lobbyists from reporting levels that would trigger automatic violations. 
Panel: Indicted Rep. Derrick Smith should be expelled from House
Illinois  -  Chicago Sun-Times  -  July 19, 2012


State Rep. Derrick Smith should be the first member of the Illinois House to be expelled in more than a century after tarnishing the integrity of the chamber with his federal bribery arrest, determined a panel of lawmakers.  The House Select Committee on Discipline agreed to recommend the full House be asked to oust Smith. 

 


Smith is awaiting trial next year on the bribery charge after his March arrest in an undercover FBI sting where he allegedly accepted a $7,000 bribe from a secret government informant, who said he was acting on behalf of a purported Chicago daycare operator seeking Smith's help in securing a $50,000 state grant.

 


The panel chose the harshest punishment it could deliver against Smith.  That followed earlier debate between Smith’s lawyer and two legislative prosecutors in a hearing that carried the unmistakable feel of a criminal trial.  

The recommendation for Smith’s expulsion requires the House to be brought back into session at some point this summer or fall, with 79 out of the 118 members required to vote in favor of the punishment for it to take effect.  If Smith would win election in November, he could be seated again in January despite being expelled.

Lobbyist Spending in Topeka Grows 14 Percent
Kansas  -  Kansas City Star  -  July 16, 2012


Lobbyist spending in Topeka this year was up about 14 percent, with the Kansas Association of Realtors leading the way as it fought to keep the home mortgage deduction.  Overall, lobbyists spent $659,000 from January to April, which covers the bulk of this year’s legislative session.  The amount was about $80,000 more than what lobbyists spent at the Capitol during the 2011 session, which was much less ambitious.

 


April was the most recent month for which lobbyist spending reports were available.  Almost a quarter of the money spent this year came from the Kansas Association of Realtors, which successfully battled Gov. Sam Brownback’s proposal to eliminate the home mortgage interest deduction.

The association spent $152,296 in the first four months of this year, but only a small portion of the money went toward entertaining lawmakers.  Most of the money spent by the Realtors – $89,242 – went toward a mass media campaign trying to influence the Legislature.  The group laid out an additional $51,406 on communications. 

 


Realtors started marshaling forces late last year when the group started hearing that Brownback might want to eliminate the deduction as part of a plan to reduce state income taxes, said Luke Bell, the association’s lobbyist.  Indeed, Brownback wanted to eliminate the deduction to help offset cuts he hoped to make in the state income tax.

 


The association put on a full court press to keep the deduction, using automated phone calls to homeowners that would in turn connect them to lawmakers’ secretaries, said Bell.  He said the effort produced about 3,000 calls to lawmakers’ offices, which might explain why they were quick to put that deduction back in the law.
Missouri Election Season Arrives without Ethics Law
Missouri  -  St. Louis Post-Dispatch  -  July 4, 2012


The Missouri Legislature's failure to replace an ethics reform law tossed out by the state Supreme Court earlier this year has left some wondering whether there will be a spike in questionable gifts and donations to elected officials as the campaign season heats up.  "We're basically the 'Wild, Wild West' when it comes to ethics laws," said state Rep. Tishaura Jones.

The state Supreme Court quashed the Legislature's 2010 ethics and campaign finance law on a technicality in February, and while some lawmakers pushed for a replacement, no action was taken. Missouri's ethics and campaign finance laws rank among the most lax in the country, according to a report released earlier this year. 

 


Missouri also remains one of only four states with no limits on campaign contributions.  Of those states, Missouri is the only one also without caps on what lobbyists can legally give to lawmakers. Already this year, about $18 million has made its way into Missouri campaign funds in donations of over $5,000 each, the limit some have proposed.

  


Both Republicans and Democrats proposed replacement bills in the Legislature during the 2012 session.  Proposed bills would have capped contributions for statewide or legislative candidates at $5,000 per donor per election.  Similarly, there were proposals to limit lobbyists' gifts to $1,000 each year.  

Most states restrict campaign contributions from various sources, including those from PACs and political parties, according to the National Conference of State Legislatures.  Missouri has wrangled with limits on campaign donations for the past few decades.  Missouri voters first set contribution limits in 1994.  A lawsuit over whether the cap limited free speech made it to the U.S. Supreme Court, where it was upheld.  The state legislature then voted to repeal the cap in 2006 and again in 2008 after the initial vote was tossed out in court.
Lobbyists in Swing of Things at Political Golf Fundraisers
New York  -  Albany Times Union  -  July 23, 2012


Summer in an election year means one thing: the political fundraising circuit has moved from Albany's clubs and restaurants to some of the finest golf courses around the state.  There were two recently - a campaign committee’s outing at the Wiltwyck Golf Club in Kingston and Sen. Betty Little’s annual fundraiser at the Glens Falls County Club, and many more to come.  They are usually long affairs, featuring up to three meals, a cocktail hour, and, of course, 18 holes.

 


Each event attracts a different crowd, but like every political fundraiser hosted by an incumbent it draws from a pool of lobbyists.  Many people noted the golf events are not about golf.  Like any political fundraiser, it is a chance to spend time with lawmakers and their closest aides, building relationships that will make more serious talk in the Capitol hallways go easier.

 


"I prefer to go to the golf fundraisers as opposed to the evening fundraisers in Albany,” said Buley.  “It gives people a chance to get to know each other better and have some fun.  Frankly, it facilitates making better policy . . . if there was more of this, it might be like the old days."

 
LaRoque Resigns from State House Facing Criminal Charges
North Carolina  -  Raleigh News & Observer  -  July 25, 2012


State Rep. Stephen LaRoque resigned from the North Carolina General Assembly several hours after House Speaker Thom Tillis said he would launch a special committee to publicly investigate his former lieutenant, who was indicted by a federal grand jury recently. 

  


The developments deflated a week of billowing pressure on LaRoque, who was co-chairperson of the important House Rules Committee, to leave.  Tillis advised LaRoque to resign, and other public officials followed suit.  When he did not, Tillis said he would remove LaRoque from leadership positions in several committees if the General Assembly reconvenes this year.  Legislators are not scheduled to return to Raleigh until January; LaRoque was defeated in the May primary, and his term expires at the end of the year.

 


LaRoque's departure averts a rare but not unprecedented public probe by a special House committee. The last one was in 2008, when then-Rep. Thomas Wright became the first state lawmaker expelled from office since the 19th century.  He was under indictment for fraud at the time, and later convicted and sentenced to as long as eight years in prison for pocketing $150,000 in unreported campaign contributions.

  


LaRoque was indicted on charges of theft from a program that receives federal funds and money laundering.  He set up two nonprofits, run by a for-profit management firm, as intermediaries to lend millions of dollars in federal funds to struggling rural business owners.

 


The federal indictment says it was a 15-year scheme to enrich himself with nearly $2 million in compensation, buy extravagant gifts for his future wife, and make loans to close associates.  For several years, the indictment says, the Board of Directors of his East Carolina Development Co. nonprofit was composed, for all practical purposes, only of himself, his wife, and his brother.

Oklahoma Ethics Commission Considers Blackout Period for Filing Complaints
Oklahoma  -  The Oklahoman  -  June 30, 2012

Filing complaints with the Oklahoma Ethics Commission against lawmakers and elected officials during the campaign season would be prohibited, according to a suggested rule proposed by a member of the panel. 

 


"It's important for fairness to all candidates that we institute a rule that we will not accept ethics complaints during that period," said Commissioner Jo Pettigrew.
 


Under Ethics Commission rules, the person filing the complaint is free to talk about the matter but the commission staff and panel members are prohibited from doing so.  Pettigrew said many of the complaints filed this year had to do with errors in campaign reports and not actual ethics violations.

 


"As we all know, just saying you have an ethics violation has such a connotation that is negative that it's unfair to the candidates’ candidacy in an election," said Pettigrew.  She said she would like to see a blackout period from the filing period in mid April in even-numbered years to the general election that November.
 
Oklahoma Lawmakers Thunder Up with Help of Lobbyists
Oklahoma  -  The Oklahoman  -  July 21, 2012


For Oklahoma City Thunder fans, last season was a magical ride that ended with the team falling in the National Basketball Association finals.  For 37 politicians, it was a free ride, paid for by corporate lobbyists who spent about $4,000 hosting state lawmakers at games throughout the year.  

The information was included in reports filed with the Oklahoma Ethics Commission.  Under new stricter reporting laws, lobbyists now are limited to spending no more than $100 per lawmaker per year.

 


Leading the Legislature in number of Thunder games attended on a lobbyist's tab was Rep. Richard Morrissette with four.  Lobbyist Don Williams hosted him to two games, once on behalf of the Oklahoma Wholesale Marketers Association and once on behalf of Bristow Rubber Recycling.  

Pat McFerron, a lobbyist with CMA Strategies, also took Morrissette to a game, as did the Oklahoma Chamber of Commerce.  Morrissette, whose committee assignments include economic development and the judiciary, defended his attendance, saying Williams and McFerron were friends.

  


Morrissette added it would not influence his actions at the Capitol.  McFerron, who hosted politicians at three games, said he does not think he talked one word of policy to his guests during the games and based the invites on friendships.  

Among the eight companies and associations McFerron represents are AT&T and the Oklahoma District Attorney's Association.

  


Williams, a former state lawmaker, reported giving 13 tickets to 11 legislators for a reported value of $1,267. The Chamber handed out the most tickets, 29, with a value of $2,304.

 


"[The Chamber takes lawmakers to Thunder games] because, first off, it gives you three hours of uninterrupted time to visit with lawmakers in a much more relaxed environment than the Capitol," said Caldwell, a registered lobbyist for the organization.  "Do I think anyone calls me back because we have Thunder tickets and I may be inviting them to a game?  No.  But are they calling me back because we’ve built better relationships and have better dialogue because we’ve spent time together?"

Judge Invokes Seldom-Used Law:  Orie must pay back taxpayers for her legal defense
Pennsylvania  -  Philadelphia Inquirer  -  July 3, 2012


For the first time, a judge has ordered a Pennsylvania politician convicted of corruption to pay back to taxpayers the money put up for legal defense.  A state law has been on the books since 1996 that requires the payback of taxpayer-underwritten defense by any politician found guilty.  

Since then, numerous politicians, from former state Sen. Vincent Fumo to ex-House Speaker John Perzel, both now in prison, have received public money to cover a substantial part of their legal bills.  In the last four years alone, federal and state prosecutors have won convictions against 25 elected Pennsylvania politicians and aides, many of whom have had legal expenses paid.  In Fumo's case, for instance, taxpayers paid $1.2 million to his initial defense lawyer until he was indicted.  After that, Fumo tapped his campaign fund for an additional $1.1 million in legal fees.

 


In the ruling, former Sen. Jane Orie was ordered to reimburse the state treasury for $110,000 paid to two law firms and an expert witness in her effort to stave off her conviction on charges of using her state employees to do campaign work and of forgery in a cover-up.  She must also pay an additional $70,000 in restitution, a sum mainly representing a tripling of the value of the illegal campaign work by her staff.  


Orie resigned from the Senate in May, two months after she was convicted of five felony and nine misdemeanor counts.  She accused Zappala of prosecuting her for political reasons. 
Former Lawmakers Cash in Playing 'Revolving-Door' Game
Rhode Island  -  GoLocalProv.com  -  July 2, 2012


Eleven former Rhode Island lawmakers combined to earn more than $2 million influencing their former colleagues on Smith Hill during the 2012 legislative session, according to a GoLocalProv review of lobbyist records.  In total, at least 21 former senators and representatives walked through the "revolving door" to register as lobbyists this year, including former House Speaker William Murphy, who earned at least $78,000 representing four clients.  Murphy, who left office in 2010, is only at the beginning of what could prove to be a lucrative career as a lobbyist.

 


Former Senate Minority Leader Robert Goldberg, who is widely considered one of the most influential lobbyists at the Capitol, will earn approximately $765,000 during the 2012 calendar year lobbying on behalf of more than a dozen companies.  GTECH pays his firm $12,500 per month.

 


Former Senate Finance Committee Chairperson Stephen Alves, former House Majority Whip Chris Boyle, and former House Majority Leader George Caruolo are making hundreds of thousands of dollars each year.  By the end of 2012, that group alone will have raked in at least $1.7 million, show records.

 


"In an ideal world, former representatives and senators would return to the work they did prior to running for office and not trade on the influence they developed for personal gain," said Rhode Island Common Cause Executive Director John Marion.  "Unfortunately, we don't live in that world and likely won't for some time."

 


Between becoming lobbyists or in some cases, magistrates or judges, Marion said it is becoming increasingly common for former lawmakers or staffers to trade their time in the General Assembly or as a staff member for personal gain later. 

 

The reason companies want to hire former insiders is simple: It works.  Murphy was paid $50,000 by Advance America to lobby against legislation that would have placed a cap on payday loans at 36 percent interest, down from the 261 percent.  Despite the bill having plenty of support in both chambers, Murphy was able to convince the House to table the discussion for a second straight year. Murphy consulted with Advance America in 2011, but was not a registered lobbyist.

 


According to the National Conference of State Legislatures, Rhode Island is one of 35 states that forces lawmakers to wait a certain period of time before they can become lobbyists.  In most cases, the wait is one year.  Seven states have implemented two-year bans while 14 states have no restrictions at all.  Marion said Rhode Island has strong "revolving-door" laws but noted that they could still be improved.
ETHICS REPORTER �July, 2012�Kentucky Legislative Ethics Commission


22 Mill Creek Park, Frankfort, Kentucky 40601-9230


Phone: (502) 573-2863


� HYPERLINK "http://klec.ky.gov" �http://klec.ky.gov�




















� EMBED MS_ClipArt_Gallery.5 ���





Disclosure Reports Available





Ethics Law Applies at Conferences and Conventions	





600+ Are Lobbying	





$1.7 Billion in State Contracts Approved





News You Can Use from State & Federal Communications








1

_1326263092

