[image: image1.wmf]
[image: image6.emf]












[image: image7.wmf]

Reports filed by legislative agents (lobbyists) and their employers show that almost $4.2 million was spent on lobbying during the first two months of the 2010 General Assembly.


Most of that total ($3.9 million) was spent by employers of lobbyists, including about $3.6 million for compensating lobbyists, $226,000 for lobbyists’ expenses, and about $119,000 on receptions and events.  Additionally, lobbyists have spent $260,000 on office expenses, and about $16,000 on receptions and dinners.

Several businesses and organizations spent significantly more in the session’s second month than in January.  Among those are American Insurance Association, which spent $2,000 in January and $14,581 in February; Aramark, which went from $4,000 to $9,661; Assurant Solutions, from $2,000 to $9,500; Chiropractic Public Relations Committee, from $600 to $5,050; Kentuckians for the Commonwealth, from $8,700 to $20,500; Ky. Association of Health Care Facilities, from $8,931 to $14,368; Ky. State Building & Construction Trades Council, from $5,555 to $11,441; Ky. Youth Advocates, from $204 to $8,429; Life Insurance Settlement Association, from $0 to $4,000; RAI Services (formerly Reynolds American), from $3,250 to $20,716; Red Mile (Lexington Trots LLC), from 0 to $10,000; and Wine & Spirits Wholesalers of Ky., from $8,537 to $14,249.

Other organizations increased spending in February by sponsoring events in Frankfort.  On February 1, Ky. Grocers Association, Food with Wine Coalition, and other groups spent about $5,200 on a reception at the Capital Plaza Hotel.  On February 3, Coal Operators & Associates, Ky. Coal Association, Ky. Oil and Gas Association, and West Ky. Coal Association spent $19,032 on a reception at Buffalo Trace Clubhouse.

On February 8, Ky. Association of Electric Cooperatives, Duke Energy, E.ON U.S., and Kentucky Power Co. spent $4,569 on a reception at the Capital Plaza Hotel.  On February 10, Ky. Association of Realtors spent $5,750 on a reception at the Capital Plaza Hotel, and on February 16, Commerce Lexington spent $4,700 on a reception at Buffalo Trace Clubhouse.

In contrast, lobbying spending was down in February for businesses which held events earlier in the legislative session.  Railroad companies CSX, Norfolk Southern Corp., and Paducah & Louisville Railway spent considerably less in February after co-sponsoring a $15,213 event in January.  Likewise, spending by the American Federation of State, County and Muncipal Employees dropped last month after the group spent $6,237 on a late January reception.

Last month, the leading spending businesses and organizations were Altria Client Services, Inc. ($40,664); Ky. Education Association ($28,914); Ky. Chamber of Commerce ($26,699); Ky. Hospital Association ($22,843); Ky. Association of Health Plans ($20,810); RAI Services Co. ($20,716); Ky. Retail Federation ($20,559); Kentuckians for the Commonwealth ($20,548); Ky. Medical Association ($20,012); Ky. Farm Bureau ($18,765); Ky. Association of Electric Cooperatives ($18,327); Ky. Bankers Association ($18,080); Coal Operators & Associates ($15,334); University Healthcare ($15,155); and Norton Healthcare ($14,999).

Among the newly-registered employers and the amounts spent in their first month of lobbying are The Catfish Institute ($5,000); General Motors LLC ($11,482); and Injured Workers Pharmacy ($6,667).
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When filing a spending report, employers and lobbyists are required by state law to report any spending on phone calls through which a person is connected by call transfer to a legislator’s office or the Legislative Message Line.
When filing updated registration statements, employers are required by state law to report all compensation paid to lobbyists, and employers and lobbyists are required to list the specific bills and resolutions which were lobbied during the period covered by the statement.

Financial disclosure statements filed by members of the General Assembly and candidates for election to the General Assembly are available on the Legislative Ethics Commission’s website http://klec.ky.gov/reports/legislators.htm
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On March 20 and 21, Public Policy Polling of Raleigh, N.C. surveyed 700 Wisconsin voters on a variety of candidates and political questions.  One of the questions asked the voters’ opinion of the people who lobby the members of the U.S. Congress.  It was asked as follows:  

Do you have a favorable or unfavorable opinion of Washington lobbyists?
Favorable...........................................................1%

Unfavorable ....................................................77%

Not Sure...........................................................22%
The margin of error for the survey is +/-3.7%.  Full details of the poll are available at: 

http://www.publicpolicypolling.com/pdf/PPP_Release_WI_323.pdf

The Wisconsin results are similar to national polling done by Gallup since 2007.  In Gallup’s Honesty and Ethics of professions survey, nurses consistently rank at the top of the list, and pharmacists, medical doctors, police, and engineers are likewise well-regarded for their honesty and ethics.  Dentists, teachers, and members of the clergy also get high marks from at least half of Americans.

At the other end of the spectrum are lobbyists, advertising practitioners, telemarketers, and car salesmen, all of whom are considered to have low or very low honesty and ethics by a majority of Americans.  In 2007, the first year in which Gallup included lobbyists in the Honesty and Ethics survey, each of those occupations received support from less than 10 percent of the poll’s respondents.

According to Business Wire, a recent Harris Poll finds that a large majority of Americans (81%) believe lobbyists have too much power in influencing government.  Lobbyists rank just behind “big companies and political action committees (PACs),” which 85 percent of Americans believe have too much power and influence in Washington, D.C.

The news media (75%) and entertainment and sports celebrities (70%) round out the top five of groups the public believes have too much power.  According to the Harris Poll, 90 percent of Americans believe that small business has too little power and influence.  Large majorities also believe public opinion and nonprofit organizations have too little power and influence.

Business Wire states that since the Harris Poll began asking these questions 15 years ago, the rank order of interests, in terms of their perceived power and influence, has not changed very much.  Big companies, PACs and political lobbyists have always topped the list of the too powerful; small business, public opinion and nonprofit organizations have always headed the list of those having “too little power and influence.”
Republicans, Democrats and Independents tend to agree on some groups related to their power and influence in Washington and disagree about others. Over 80 percent of all three believe that big business and PACs have too much power and influence. Furthermore, similar numbers of Republicans and Democrats believe TV and radio talk shows (60% and 64% respectively) have too much power and influence.  Only four or five percent of all three party groups think small business has too much power and influence in D.C.
Business Wire says “the foundation of America may be business but the distrust of big business is pervasive.  However, it may be worth noting, hostility to big business is no higher than it was over the last three years. The economic crisis has had a big impact on how people see banks but not, it seems, what they think of business in general.”
Results of the Gallup and Harris Polls are based on telephone interviews with 1,010 national adults.  The Gallup polls are available at http://www.gallup.com/Home.aspx  The Harris Poll is available at www.harrisinteractive.com
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By Nick Allard | NEWSWEEK  
Surviving as a lobbyist requires thick skin. But in recent years, the age-old attacks on my profession have escalated into a populist crusade.  So I've defended the advocacy business in Stanford's Law & Policy Review, and before college and industry audiences who usually respond to my opening line—"Lobbying is honorable"—with a mixture of laughter and groans.  I can't say that I've made a dent in public opinion, which still tends to rate lobbyists as less trustworthy than used-car salesmen.  But my point—that lobbying is honest and necessary work—is timelier than ever.
Last month, the Supreme Court made it easier for corporations and unions to spend money on campaigns, sparking new fears that money will further control Washington, D.C.  Whether you love it or loathe it, the decision has also renewed efforts to crack down on lobbying.  But contrary to conventional wisdom, the solution is more lobbying, not less.  Instead of trying to limit the use of expert advocacy, we need to find ways to give the less advantaged more access to legislative muscle. Lobbying provides a check on undue influence, power, and favoritism. It keeps lawmakers accountable.  And even the poorest village should have its own firepower, so to speak—its own version of The Magnificent Seven in the Capitol.
Admittedly, the image of wealthy backslappers fighting for the little guy is not the first to pop into most people's minds.  That's because lobbyists are usually caricatured as hired guns for "special interests," blocking Ma-and-Pa legislation to benefit big corporations.  In truth, all Americans have lobbyists working for them in some capacity.  Among the organizations that spent the most on lobbying in 2009 are the decidedly people-oriented AARP ($15 million) and the American Cancer Society ($3 million).  Teachers, firemen, police officers, soldiers, entrepreneurs, doctors, nurses, kids—they all have lobbyists.
So how do we give them access to more?  The legal industry offers a useful model.  We should set industry goals for the amount of pro-bono work every lobbyist does annually, recognize outstanding contributions, and make this form of public service part of our professional job description—much as it is part of the American Bar Association's rules of professional conduct for lawyers.  We should also empower Main Street Americans by helping them establish lobbying coalitions—groups of individuals united by a common purpose.  People are already able to join their legal claims in class actions, and, often to the chagrin of big corporations, use contingency fees to retain lawyers they could not otherwise afford.  A similar system could help individuals seeking to put their support behind a policy claim.
In addition, we should encourage universities and colleges to extend their loan-forgiveness programs to graduates who lobby for underrepresented groups. (How about setting up "Lobby for America," modeled after Teach for America?)  And, most important, we should provide all Americans with the access and know-how to use e-mail and social media, because, more and more, we interact with our government online.
For these suggestions to catch on, of course, people need to understand that lobbyists don't gum up the legislative process, hijack policy, and fight for anyone with a checkbook.  The reality is far more boring: lobbyists navigate congressional thickets, decipher 1,000-page bills and oddly worded regulations, and, fundamentally, contribute to a marketplace of ideas that benefits everyone—not just the person who talks the loudest.
That's why we need more lobbying, not less.  The wealthy and well-connected will always have other arrows in their quiver—and the Supreme Court decision may have added another.  For the less fortunate, however, lobbyists are among their best ways to be heard.  I know, cue the laughter and groans.  But it's the truth.
Allard leads the lobbying practice of the law firm Patton Boggs in Washington, D.C.   Find this article at http://www.newsweek.com/id/233444
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"Ethics Takes a Back Seat"
Georgia  -  Atlanta Journal-Constitution  -  Published: 3/15/2010
Last  fall, Georgia House Speaker Glenn Richardson saw his career implode in a scandal involving an affair with a lobbyist.  As Richardson was swept aside, new Speaker David Ralston promised serious ethics reform, especially regarding the relationship between legislators and lobbyists.
"There is a growing clamor for ethics reform," Ralston wrote to colleagues as he campaigned for the speakership. "We can and must lead the way on this issue."
Months into the legislative session, however, an ethics package has yet to take shape.  Ralston and his staff are rumored to be drawing up changes, but so far no one has seen the proposals, and the House has only until March 25 to pass something for the Senate to review.  Ralston's recent remarks have been tepid and vague on the issue.  “We have to start with the notion that we have a very strict set of ethics law in place,” Ralston recently told The Atlanta Journal-Constitution (AJC).
To test that, the AJC looked at other states and visited two – Tennessee and Maryland – that in recent years enacted ethics reforms.  The AJC found much stricter rules in place for elected officials and lobbyists.  Both Tennessee and Maryland have part-time Legislatures, as does Georgia.  However, those states also have gift and meal restrictions, and both require elected officials to disclose any gifts they receive.  Georgia only makes lobbyists disclose gifts and the filings are almost never audited.  Both Tennessee and Maryland have lobbyist audits. In both states, the tighter rules followed scandals.
In both state Legislatures, Republican-dominated Tennessee and Democrat-dominated Maryland, many lawmakers and professional lobbyists bemoaned a loss of camaraderie that once came with lobbyist-paid meals and gifts.  But they all said the tighter rules were there to stay for one reason – voters wanted them.   All states bordering Georgia have gift, meal, and trip restrictions. Most have auditing powers for state commissions to learn lobbyists’ income; Georgia does not.
In Georgia, legislators and lobbyists have downplayed the idea of putting stricter reporting rules on lawmakers and state officials, or limiting how much those officials can receive in gifts, meals, and trips.  Some have balked at having to pay to register and report their income.   But Alan Rosenthal, a Rutgers University professor and an expert on state Legislatures, said state governments across the country have been imposing more stringent ethics requirements in recent years, always following scandals.
Rosenthal said new rules, including banning almost all gifts and meals, requiring legislators to disclose anything they receive, and conducting random audits on lobbyists and their clients, have cut down interaction between legislators and lobbyists. "State capitals have been less cozy than they used to be, and that’s a good thing," said Rosenthal.
Mark Greene, a lobbyist in Tennessee, said most legislators and lobbyists there believe the rules they passed following a 2005 scandal are too restrictive, but they know Tennessee voters will not let them loosen the rules. "It's politically unfeasible," said Greene.

​​​​​​​​​​​​​​​_____________________________________________________________________________________________

"Steineger Admits Finance Miscue"
Kansas  -  Topeka Capital-Journal  -  Published: 3/1/2010

State Sen. Chris Steineger said he was cooperating with the Kansas Governmental Ethics Commission and takes full responsibility for the improper solicitation of lobbyists for campaign contributions during the blackout period covering the 2010 legislative session.  Steineger said a preliminary review of e-mails sent on behalf of his campaign for secretary of state indicated requests for donations went to several registered lobbyists.

Steineger and his colleagues in public office in the state cannot seek contributions from lobbyists, corporations, unions, and PACs during the legislative session. These office holders can seek donations from individuals during the session from January to May.

A story published by The Topeka Capital-Journal outlined Steineger's improper solicitation of one Kansas lobbyist. The article also raised questions about whether Steineger illegally spent money from his senatorial campaign account for polling tied to the secretary of state's race.

Steineger said he paid for polling from his personal checking account, but his Senate finance report listed payment to an Oregon telephone survey firm. Steineger said the company did one poll for him in November.

Allison Green, a spokesperson for Steineger, said the senator contacted the Governmental Ethics Commission about the unintentional solicitation sent to a lobbyist and the suggestion he converted Senate contributions to another political race in violation of Kansas law. "I will comply fully with any ruling made by the ethics commission," said Steineger.
_____________________________________________________________________________________________

"Ex-Missouri House Speaker Jetton Goes Before Grand Jury"
Missouri  -  Southeast Missourian  -  Published: 3/11/2010
Former Missouri House Speaker Rod Jetton testified before a federal grand jury investigating him on a bribery allegation, and denied any connection between political contributions and his handling of legislation. Jetton, whose term ended a year ago, said he testified for about an hour behind the closed doors of a Kansas City grand jury. He confirmed he is a target of a federal investigation involving bribery, conspiracy, and mail fraud.  He denied doing anything wrong. "I never, ever told anybody,  'You give me some money, I'll do this ...,'" Jetton told reporters outside the courthouse.
Jetton appeared voluntarily before grand jurors, who over the past two months already have heard testimony from two of his former legislative colleagues, a lobbyist, and some former staff members who worked with Jetton.  The investigation is focused on whether Jetton attempted to stymie a 2005 bill regulating sexually oriented businesses after the industry contributed $35,000 to a political committee with ties to a Jetton adviser.
Jetton said he was unaware of the donation at the time he referred the legislation to a committee whose chairperson opposed it.  He defended the bill assignment as a logical decision and stressed that even though he did not like the original legislation, he ultimately helped pass a scaled-down version, even allowing it to be attached to one of his bills.
"Clearly, surely, they've got something credible that makes them think there might have been something wrong going on," Jetton said after his testimony. "But I can't understand what it is. That's why I was willing to show up today. … I figured I'm just going to come over and be as honest with them as I can."
The bill at issue would have imposed taxes and fees on strip clubs, adult movie theaters and bookstores, and other sexually oriented businesses. It also would have required such businesses to close by midnight, among other provisions.
After the measure passed the Senate on March 29, 2005, Jetton assigned it April 4, 2005, to a committee led by then-Rep. Bob Johnson , who opposed the bill. Between those dates, the adult entertainment industry gave $35,000 to a political fundraising committee which had hired a Jetton adviser, Don Lograsso, as its consultant. Jetton said he and Lograsso never discussed the contribution.
The legislation got delayed for about a month before Johnson's committee endorsed a revised version. It never made it to the House floor. So a scaled-back version was attached by the Senate – Jetton said with his consent – to a bill Jetton was sponsoring on drunken driving.  That bill became law, but it was struck down when a court ruled it violated a state constitutional ban on legislators changing a bill's original purpose.
_____________________________________________________________________________________________

"Ex-N.C. Speaker Now Set to Get out of Prison in 2011"
North Carolina  -  WRAL (www.wral.com)  -  Published: 3/2/2010
Former North Carolina House Speaker Jim Black has gotten a year knocked off his federal prison sentence, likely after completing a substance abuse program while behind bars for a corruption-related conviction, said his attorney. Black's projected release date is now March 31, 2011, according to the U.S. Bureau of Prisons Web site, exactly one year less than what was calculated when he received a 63-month prison sentence in 2007 after pleading guilty to a federal felony charge.  Black also could leave prison for house arrest three months before the listed date.

A bureau official in Washington, D.C. could not discuss Black's case, citing privacy issues. But Black's attorney, Jim Craven, said he is confident the earlier release is related to his client's completion of a 500-hour program designed to help people with drug or alcohol problems.

After pleading guilty to taking thousands of dollars from chiropractors while pushing their agenda at the Legislature, Black asked through his attorneys for a federal judge to recommend alcohol treatment while he was incarcerated. The judge also had ordered Black to abstain from alcohol before sentencing. Some prisoners who complete a substance abuse treatment program in prison may be released up to one year earlier, said prison bureau spokesperson Edmond Ross, while noting there are other ways prisoners can get time off their sentence.

Black, who led the House for eight years as speaker or co-speaker, also entered an Alford plea to state charges of bribery and obstruction of justice a week after his federal plea in February 2007. The plea allowed Black to acknowledge the state's evidence could result in his conviction without having to admit any guilt.

State prosecutors accused Black of giving former state Rep. Michael Decker as much as $58,000 in cash and campaign contributions to switch parties in 2003, a move that helped Black remain co-speaker. Black repeatedly denied he bribed Decker.

Black also satisfied a $1 million fine in state court. An 11- to 14-month state prison sentence currently running simultaneously with the federal sentence will expire later this year.
_____________________________________________________________________________________________
"Utah Legislature: House Speaker Dave Clark to disclose trips paid for by lobbyists"
Utah  -  Deseret News  -  Published: 3/8/2010

The Utah House adopted a new rule that says the speaker will publicly disclose any lobbyist-paid-for trip a representative takes.   As part of an ethics reform package, lawmakers agreed to ban any lobbyist gift over $10 and name any legislator who takes a lobbyist-paid-for meal over $10. But that bill had some exceptions.

One would let the speaker of the House or president of the Senate approve a lobbyist-paid-for trip that was associated with the legislator's official duties. Such a trip would not be reported at all.  Sources said those changes to the bill were made in the Senate in order to get enough votes for passage. But House leaders did not like the secret trip provision.

So the House approved House Resolution 9, which says within two business days of approving a trip paid for by a lobbyist, or the business that hired the lobbyist, the speaker will post on the House Web site the cost of the travel, expenses, and other details, and list which representatives went on the trip. "We are about transparency and disclosure," said House Speaker Dave Clark.

Senate President Michael Waddoups said he imagines his chamber will adopt a similar rule. A joint rule including similar provisions in both bodies has been drafted, but House Majority Leader Kevin Garn, the sponsor of both measures, says it is up to the Senate to pass a similar rule. If not, the president-approved lobbyist-paid trips will remain secret in the Senate.

_____________________________________________________________________________________________

"House Majority Leader Kevin Garn Resigns amid Hot Tub Scandal"
Utah  -  Salt Lake Tribune  -  Published: 3/13/2010
Utah House Majority Leader Kevin Garn announced he was resigning from the Legislature, two days after revelations of a nude hot-tubbing incident with a minor 25 years ago and a payment to keep it quiet. Garn follows in the path of his Senate colleague, former Majority Leader Sheldon Killpack, who resigned his seat in January after a drunk-driving arrest.
The incident leading to Garn's downfall came to light in the last days of the 2010 legislative session in which he acknowledged inappropriate behavior with Cheryl Maher, who was 15 at the time and worked for Garn, who was 30. Garn admitted the two had sat nude in a Salt Lake City hot tub. He insisted there was no sexual contact, but admitted it was wrong. Maher insists there was physical contact, but declined to elaborate.
In 2002, when Garn was running for Congress, Maher began contacting reporters and Garn arranged to pay her $150,000, provided that she would sign an agreement not to go public with the incident.  She signed a nondisclosure agreement and Garn paid her the money in 2003, well after he had lost the congressional primary.
But Maher began sending e-mails to state legislators and reporters recently, laying out her allegations. In an interview with The Salt Lake Tribune, Garn admitted her story was essentially true.  With the news about to break, Garn made an emotional statement from the House floor with his wife by his side, apologizing to his colleagues and constituents.
Garn is a self-made businessperson with a wide array of holdings, including a hotel, bank, video distribution company, and considerable commercial real estate.  When he ran for Congress in 2002, his federal financial disclosure, which reflects only a broad range for the value of assets, reported a net worth of at least $20 million and possibly as much as $93 million.

_____________________________________________________________________________________________
"Wyoming Gov. Signs Law Adopting 'Cowboy Ethics'"
Wyoming  -  The Associated Press (www.ap.org); Staff  -  Published: 3/4/2010
The principles of "cowboy ethics" are now part of Wyoming law.  Gov. Dave Freudenthal signed legislation adopting an official Wyoming state code.

The symbolic measure spells out 10 ethics derived from a "Code of the West" outlined in a book by author and retired Wall Street investor James Owen.  The ethics code carries no criminal penalties and is not meant to replace any civil codes.

The state code admonishes residents and lawmakers to live courageously, take pride in their work, finish what they start, do what is necessary, be tough but fair, keep promises, ride for the brand, talk less and say more, remember that some things are not for sale, and know where to draw the line.
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D.C. Lobbyists viewed unfavorably in polls
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