[image: image1.png]


[image: image6.emf]

 

______________________________________________________________________________











[image: image7.wmf]










The most recent spending reports filed by lobbying interests show that nearly half of the top spenders so far this year are in health-related businesses or organizations.  For the first two-thirds of the year, a total of $11.8 million was spent on lobbying by 664 employers, employing 642 lobbyists.  107 lobbyists work for more than one employer.  

As it was during the 2010 General Assembly, the biggest spender for the year to date is Consumer Healthcare Products Association (CHPA), which represents manufacturers and distributors of non-prescription, over-the-counter medicines.  CHPA is lobbying against bills which would tighten restrictions on the purchase and possession of pseudoephedrine and other substances which are used in a variety of non-prescription medicines, and which can be used illegally to produce methamphetamine.   So far this year, CHPA has spent $327,377 on lobbying.
The next biggest spender in the health business is University Health Care, Inc. (UHC), which has spent $132,000 on lobbying in the first eight months of this year.  UHC operates the Passport Health Plan, a Medicaid managed care plan whose lobbying spending was questioned in a report from the state’s Auditor of Public Accounts.  (See related story on page 2).
The health field’s other top lobbying spenders for 2010 include the Ky. Hospital Association ($98,000); Ky. Medical Association ($88,000); Wellpoint-Anthem Blue Cross/Blue Shield ($84,700); Res-Care, Inc. ($80,300); Norton Healthcare, Inc. ($76,600); Humana, Inc. ($56,600); Ky. Association of Health Care Facilities ($44,700) and LifePoint Hospitals, Inc. ($43,400).
Outside the health industry, other lobbying interests and their 2010 spending include:  Altria Client Services, Inc. ($260,700); Ky. Chamber of Commerce ($182,400); Ky. Retail Federation ($104,400); Ky. Education Association ($99,300); Ky. Farm Bureau Federation ($90,400); Keeneland Association ($89,100); Houchens Industries ($88,000); Ky. Justice Association ($78,600); Home Builders Association of Ky. ($77,600); Ky. Bankers Association ($76,800); and Swedish Match North America ($72,400), CSX Corp. ($69,300), Ky. Association of Counties ($67,800), and Ky. League of Cities ($65,000).
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A recent report from the Auditor of Public Accounts examined certain policies and financial activity of University Health Care, Inc., which does business as Passport Health Plan (UHC/Passport).  One of the Auditor’s recommendations is that UHC/Passport “review the necessity for the high level of lobbying costs expended by UHC and determine whether such expenditures are a proper use of UHC/Passport funds.”
In 1996, UHC/Passport was established by five health care provider organizations, including three which employ lobbyists:  University Medical Center, Inc., Jewish Hospital & St. Mary’s Healthcare, Inc., and Norton Healthcare, Inc.  According to the Auditor’s report, the initial investment of the five organizations was $10.5 million, which was returned to the investors in 2008.
In 1997, UHC/Passport began enrolling members as a “sole source, non-competitive managed care provider” to provide health care benefits to Medicaid beneficiaries in the 16-county region around Louisville.  The Auditor’s report said Passport is the only model of its type without competition that exists in the nation. 
UHC/Passport first registered to lobby the General Assembly in early 1998, and now employs nine lobbyists. 

Looking at the three-year period of 2007 through 2009, the Auditor said UHC/Passport received about $2.5 billion in federal and state money to pay for health care provided to approximately 164,000 people.   
UHC/Passport has reported spending $635,000 on lobbying the General Assembly since 2005.  In that same time period, Jewish Hospital has spent about $406,000 and employs four lobbyists, and Norton Healthcare has spent $525,000 and employs 10 lobbyists.  University Medical Center has spent $79,500 since it began lobbying in 2008, and employs six lobbyists.
Since 1997, UHC/Passport has contracted with Philadelphia-based AmeriHealth Mercy Health Plan to handle the day-to-day operation of Passport, including claims payments.  AmeriHealth Mercy employs 250 people in Louisville, and UHC/Passport paid AmeriHealth Mercy about $51.3 million in 2007, $55 million in 2008, and $58.5 million in 2009, according to the Auditor’s report.
In January 1998, soon after it began working for UHC/Passport, AmeriHealth Mercy also began employing lobbyists in Kentucky, and since 2005, it has spent over $171,000 lobbying the General Assembly.  AmeriHealth Mercy currently employs seven lobbyists. 
The Auditor’s report also noted UHC/Passport’s membership in several organizations which employ multiple lobbyists in Kentucky.  For example, UHC/Passport pays annual dues averaging $8,300 to belong to the Ky. Association of Health Plans, which employs four lobbyists.  Additionally, UHC/Passport pays annual dues of $6,655 to the Ky. Chamber of Commerce, which employs five lobbyists; pays an average of $3,250 a year to Greater Louisville, Inc., which employs nine lobbyists; and pays $500 per year to belong to the Ky. Hospital Association, which employs five lobbyists. 

In addition to its lobbying presence in Kentucky, UHC/Passport also pays dues of about $18,000 per year as a member of America’s Health Insurance Plans (AHIP).  AHIP is a national association representing nearly 1,300 member companies providing health insurance coverage. AHIP has spent about $38 million lobbying the U.S. Congress since 2006, according to reports from the Senate Office of Public Records, compiled by the Center for Responsive Politics. 
Bloomberg News recently reported that AHIP also collected $86.2 million from health insurers last year and gave the money to the U.S. Chamber of Commerce to oppose parts of the health-care overhaul law in Congress.  Bloomberg reported AHIP gave the money to the Chamber as the insurance industry urged Congress to drop a plan to create a competing government-run insurance plan.
The Auditor’s report also shows UHC/Passport pays $17,500 per year to belong to Medicaid Health Plans of America (MHPA), whose website says it is “the leading trade association solely focused on representing Medicaid health plans.”  Including Passport, MHPA represents 23 health plans, and has spent $220,000 on lobbying Congress since January, 2009, according to Senate records.
UHC/Passport also reports spending about $12,000 per year for membership in the National Health Policy Group, an organization of specialty healthcare programs that spent $800,000 on lobbying Congress in 2008, $950,000 in 2009, and $600,000 in the first half of 2010, according to the Center for Responsive Politics’ compilation of records from the Senate Office of Public Records.
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The following businesses and organizations have registered to lobby in Kentucky since September 1:  American Cancer Society Cancer Action Network, “the nonprofit, nonpartisan advocacy affiliate” of the American Cancer Society, which supports policy and legislative solutions designed to eliminate cancer as a major health problem; Bluegrass Regional Mental Health-Mental Retardation Board, which operates mental health services including Oakwood and Eastern State Hospital in an 18-county area of central Kentucky;  Community Health Solutions (CHS), is a Florida-based company with a Kentucky office.  CHS develops and manages Medical Homes Network programs for state Medicaid entities.

Also registered recently are: Ky. Ambulance Providers Association, whose website states the organization promotes “the adequate re-imbursement of licensed emergency medical service organizations by insurance carriers including Medicare and Medicaid”; Ky. Coroners Association; and King Pharmaceuticals, a Tennessee-based maker of prescription pharmaceutical products and animal health products.  Pfizer Inc., one of the world’s largest drug companies, is in the process of acquiring King Pharmaceuticals for $3.6 billion.  Other newly-registered employers are:  Recording for the Blind and Dyslexic, which works with leading publishers to make textbooks and literature titles accessible to individuals with visual and learning disabilities; Reed Elsevier, Inc., the Washington D.C.-based office of the British/Dutch publishing company whose website states it is a “world leading provider of professional information solutions in the Science, Medical, Legal, Risk and Business sectors” and which owns Lexis-Nexis, the information research database; and Schnell Contractors, Inc., a Louisville-based provider of concrete restoration, stone and masonry restoration, and waterproofing services. 
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"Alabama Trails Many States in Ethics Laws"
Alabama  -  Birmingham News  -  Published: 11/21/2010

Just what and how much lobbyists should be able to give public officials in Alabama is a key question lawmakers are grappling with as they draft bills for a possible special session on ethics reform. Gov. Bob Riley is considering bringing legislators to Montgomery in December to attempt to toughen the state's laws on ethics and campaign finance. On the agenda is subpoena power for the Alabama Ethics Commission, a ban on transfers between PACs, and perhaps new limits on, or at least more disclosure of, what lobbyists can give lawmakers. 
Reform advocates estimate Alabama ranks somewhere in the middle of the pack of states for ethics oversight but near the worst in the nation for how little it makes lobbyists disclose about their activities. "It's a glaring hole," said Alabama Ethics Commission Director Jim Sumner. The Center for Public Integrity in 2003 ranked Alabama 40th in the nation and gave the state a grade of "F" for lobbyist disclosure. But other states have improved their laws since that study was done.

Nine states prohibit a lobbyist from buying anything for a public official, according to the National Conference of State Legislatures (NCSL). But the devil is always in the details of gift bans, said Natalie O'Donnell Wood, a senior policy specialist for NCSL's Center for Ethics in Government. South Carolina, for instance, passed a gift ban that prohibits lobbyists from spending anything on legislators. But entities that employ lobbyists can spend up to $60 in a day or $480 in a calendar year on food and drink for any legislator. Alabama allows virtually unlimited spending on hospitality and tickets to sporting and entertainment events. Lobbyists are not required to even report what they spend entertaining a public official until they hit expenditures of $250 in one day.

"That's the most liberal provision in the country for hospitality," said Sumner. "We require almost no reporting for expenditures by lobbyists because of the $250-a-day threshold."

Sumner said lobbyists also can give seasonal gifts worth less than $100 to public officials in Alabama, provided the total value of gifts from any one donor to one official is less than $250 during one year. How tough to get on spending limits is a question legislators are grappling with as they work on bills for the special session.

Sen. Scott Beason, who is among the senators working on the legislative package, said there are two schools of thought: Allow no spending at all by lobbyists or limit the spending and require lobbyists to report everything. Riley said he would prefer Alabama to join the states that do not allow lobbyists to spend anything. "It's so uncomplicated if you go with that, but I also want something that we can get passed," said Riley.

Rep. Mike Hubbard, the Republicans' nominee to be the next speaker of the House, said he would support lobbyists being allowed to spend a small amount of money a day on legislators and other public officeholders, but be required to report quickly whatever is spent. Those reports should be posted on-line, where people can keep an eye on who is spending money on public officials, said Hubbard, adding that he was not sure how much state law should allow lobbyists to spend. "Maybe $25 a day, maybe a little more or less," said Hubbard.

Meanwhile, Alabama has been rocked by public corruption scandals. Most recently, 11 people, including four state senators, were indicted in what federal prosecutors allege was a vote-buying scheme to win approval of a bill legalizing electronic bingo. Before that, three legislators and several other public officials pleaded guilty or were convicted in a federal investigation centering on the state's two-year college system. One former governor is appealing his conviction in a bribery case and another former governor was removed from office after a felony ethics conviction.

"Activist Says Legislators Accepting Free Iron Bowl Tickets Doesn't Speak Well for Ethics Reform"
Alabama  -  Huntsville Times  -  Published: 11/17/2010

The fact that only 12 state legislators have said they will turn down free tickets to the Iron Bowl demonstrates that lawmakers are not serious about ethics reform, said a Birmingham man whose has been on a mission to stop the giveaways by the University of Alabama (UA) and Auburn University. "So much for ethics reform in this state – these tickets are like an envelope full of cash," said Jim Metrock, president of Obligation, Inc. Gov. Bob Riley, whose office received 20 tickets, is expected to call a special session in December to deal with a package of ethics bills.

With the Auburn football team undefeated and ranked number two in the nation and UA in the top 10, Metrock said he has been told a pair of tickets to the game in Tuscaloosa could fetch up to $1,000. Metrock has tried to pressure the presidents of UA and Auburn to stop handing out free tickets and parking passes to legislators and other state officials. He also has tried to convinced lawmakers to either decline the tickets or donate them to charity.

"This is blatant and it stinks to high heaven," said Metrock. "[Lawmakers] aren't going to do anything [about ethics reform]. They're just going to go through the motions."

UA sent tickets to those who were members of the Legislature at the start of 2010, meaning newly elected lawmakers did not receive tickets, while those who were defeated on November 2 did. "I was shocked when I heard that [defeated lawmakers received tickets] – I guess that will be their last hurrah," said Rep. Howard Sanderford, who accepted the tickets.

Metrock said UA President Robert Witt refused to meet with him, but told him in a letter over the summer that the school would not change its 35-year-old policy of providing free tickets to public officials. Metrock said he will continue his fight to stop the ticket giveaway by UA and Auburn in alternate years of the Iron Bowl.

"California Lawmakers Mix Business with Pleasure at Hawaii Conferences"
California  -  Sacramento Bee  -  Published: 11/17/2010

Mixing business with pleasure, about two dozen California legislators met with interest groups in Hawaii while discussing green energy, health care, government reform, and other key issues. The largest of two Hawaii conferences, which was held in Maui, provided free travel and lodging to lawmakers underwritten by donations to a nonprofit group from some of the state's most powerful interests – energy providers, pharmaceutical companies, and the prison officers' union. Lawmakers were joined by lobbyists and corporate officials who will seek their votes when the Legislature convenes in December.

Maui's Fairmont Kea Lani resort, which bills itself as "a luxurious haven in one of the most scenic places on earth," hosted the finale of back-to-back conferences that began with a separate and smaller event in Kauai. Legislators' airfare and lodging for the Maui gathering were paid by the conference in return for their leadership and participation in discussions on key state issues, said Steve Peace, a leader of the event. The conference is funded by the California Independent Voter Project (CAIVP), a nonprofit public policy group led by Peace and Jeff Marston, who are both former state lawmakers. The group drafted the open-primary plan passed by voters in June.

Twenty-two legislators, including Assembly Speaker John Pérez, were among nearly 175 people at the Maui conference, which included lobbyists and corporate officials from CAIVP's contributors, said Peace. Participants included the California Correctional Peace Officers Association, Southern California Edison, Pacific Gas and Electric Co., and the California Manufacturers and Technology Association, said Peace.

Most of the state's 120 legislators did not participate, however. Attending Hawaii conferences can be politically risky. For example, U.S. Rep. Dan Lungren was targeted this year by attack ads showing him shirtless at a posh tropical resort while attending a conference held by an aviation-lobbying group. Pérez said no public funds were spent for the Maui event.

The Pacific Policy Research Foundation organized the Kauai event. It tackled health care, elections, government efficiency, education, and waste-to-energy possibilities, among other topics. Legislators paid for airfare or lodging with personal or campaign funds, said state Sen. Roy Ashburn, who is the foundation's director. He declined to identify corporate donors to the group.

"New Ethics Complaint Filed against Hart"
Idaho  -  Spokane Spokesman-Review  -  Published: 11/5/2010

An Idaho lawmaker filed a new ethics complaint against state Rep. Phil Hart, saying Hart's 1996 theft of state school endowment-owned timber, claims of legislative immunity, and tax protesting show he is violated his oath of office. Rep. Eric Anderson calls Hart's actions a stain on the House and says he should be removed from office. "I'm a little frustrated with leadership right now because they haven't taken action; the speaker should have done something a long time ago," said Anderson.

In September, a special ethics committee voted unanimously to recommend that Hart be removed from the House Revenue and Taxation Committee while he continues to press his personal fight against back state and federal income taxes. House Speaker Lawerence Denney has not taken action on that recommendation; he has said he planned to wait until after the election, and then said he had reached a decision, but did not want to announce it until after he visited with Hart.

Anderson, who has served in the House with Hart since 2004, said the news that Hart had stolen timber from state endowment land in 1996 and never paid an outstanding judgment for it was among the factors prompting him to act.

"… The people are tired of it," said Anderson. "I get calls all the time. I’m surrounded by Priest Lake State Park, and people are just shocked that someone could steal timber off of endowment lands and then be a legislator. It shocks people where I live."

Hart maintained in 1996 that a loophole in state law permitted him to take the school endowment-owned timber for use in his log home, which he was then building in Athol; the courts repeatedly disagreed. He is also a tax protester who has waged a long fight with the IRS over income taxes, which he contends are unconstitutional. Hart is also currently fighting an order from the state Tax Commission to pay $53,000 in back state income taxes, penalties, and interest.

Hart's current court appeal claims the Idaho income tax is unconstitutional. Anderson said Hart’s continuing claim that federal income taxes are unconstitutional and the 16th Amendment to the U.S. Constitution was not properly ratified, a claim Hart propounded in a book he authored, are violating his oath of office. Anderson noted all legislators swear an oath to uphold the state and U.S. constitutions.

"You can't stand there and swear to that oath and then reject any portion that he doesn't agree with, and still make that oath," said Anderson. "I think that’s wrong. I wish I didn't have to do this. There's nothing comfortable about it for me. … It's about the Legislature and the House of Representatives. I think this casts a terrible shadow over all of us."

"Lobbyists Big Role in Michigan May Grow with New Lot of Lawmakers"
Michigan  -  Lansing State Journal  -  Published: 11/15/2010

The role of lobbyists in Michigan could grow next year as an especially large class of freshmen lawmakers and a governor with little previous political experience take office. Twenty-nine out of 38 senators and more than 50 lawmakers in the 110-member House will be new in 2011. Michigan lobbyists reported spending $17.8 million on lawmakers' meals, travel, lodging, gifts, and tickets to events the first seven months of 2010. Last year, they spent at least $32.1 million, according to figures compiled by the Michigan Campaign Finance Network. That does not include spending that does not have to be reported because it is below certain limits.

Gov.-elect Rick Snyder pledged during his campaign that he would not be beholden to special interest groups. He did not accept any campaign money from PACs, instead relying on individual donors and $6.1 million of his own money. But many of Snyder's individual donors had ties to businesses that stand to gain from his plan to cut business taxes. Snyder also benefited from more than $3.5 million in campaign ads paid for by the Republican Governors Association with the help of a hefty $5.4 million donation from the Michigan Chamber of Commerce.

It is not unusual for a pro-business governor to be elected with the help of business supporters. But if Snyder thinks his pledge to lessen lobbyists' mark on his administration means a huge change in Lansing, he needs to think again, said Michigan Campaign Finance Network Executive Director Rich Robinson. "He's not the only person involved in running the government – [there are] 148 legislators who may not have his strength in being immune to the influence of lobbyists," said Robinson.

Lobbyists' influence was clear when the Legislature held long sessions trying to pass bills in the short lame-duck session. Dozens of lobbyists clustered outside the two chambers for hours, making sure they were on the scene to monitor bills and votes for their clients and put a word in lawmakers' ears if they could. Michigan had 2,783 registered lobbyists last year, 500 more than in 1999, according to the secretary of state's office. That means there are nearly 20 lobbyists for every lawmaker.

The largest amount was spent by multi-client firm Governmental Consultant Services, Inc. (GCSI), which doled out $1.3 million in 2009 and already had spent more than $720,000 this year. Nell Kuhnmuench, one of GCSI's five directors and a lobbyist for more than 20 years, said hiring a lobbyist is sometimes the only way a business, group or individual can make sure their voice is heard at the Capitol.

"In our world, we have laws and regulations, and every time the Legislature writes a law, every time a regulation is adopted, it impacts some entity or someone, or both," said Kuhnmuench. "There are a lot of lobbyists … because there are a lot of people who are impacted by government decisions, but also because one interest may differ from another. Those interests want to make sure they're heard as decisions are being made."

Robinson said lobbyists can serve a useful purpose, but noted Michigan law does not require lobbyists to report which bills or regulations they are trying to affect, so it is hard to track their actions. "I don't think people spend money without some purpose in mind; there are too many areas where money and politics isn't reported, and it all should be," said Robinson.

"Ex-N.J. Assemblyman Van Pelt Sentenced to Prison for 41 Months"
New Jersey  -  Asbury Park Press  -  Published: 11/19/2010

Former New Jersey Assemblyperson Daniel Van Pelt was sentenced to almost 41 months in federal prison for accepting a $10,000 bribe from an undercover FBI informant posing as a corrupt real estate developer. He had been found guilty in May of one count of attempting to obstruct commerce by extortion and one count of bribery. Van Pelt in 2009 was among 44 politicians, rabbis, and others arrested in a sweeping FBI corruption and money-laundering probe spanning Monmouth, Ocean, and Hudson counties and New York City.

Van Pelt's trial revealed the FBI had originally set their sights on Ocean County’s George Gilmore. In December 2008, the FBI’s undercover informant met with Gilmore and Van Pelt for the first time at Gilmore’s law offices. That meeting had come at the request of Alfonso Santoro. For facilitating such introductions, Santoro had received a total of $6,500 from the informant, who was posing as a New York-based real estate mogul.

The informant was Solomon Dwek, the disgraced real estate investor from Monmouth County who had turned cooperating witness for the FBI. Over the next few months, with a miniature camera lens concealed on his suit and wired to a microphone, Dwek would share several meals with Van Pelt while an FBI agent monitored their conversations. Most of their discussions centered on what Van Pelt could do to help Dwek navigate through the bureaucratic sea of red tape that might hinder approval for a project in the county. In return, Dwek offered his generosity to Van Pelt and promised to aid him in his political aspirations, perhaps with a run for Congress in 2010.

In February 2009, at a Morton's Steakhouse at Caesars Atlantic City, Dwek offered Van Pelt an envelope with $10,000 in cash. Van Pelt took the envelope home with him in a doggie bag. The FBI recorded the exchange, which was played for jurors at the trial. Van Pelt's defense was he believed Dwek had just hired him as a consultant and the $10,000 was a legitimate retainer. His attorneys argued Van Pelt was in the very early stages of opening his own consulting firm for just this kind of work. The U.S. attorney's office argued that at the time, Van Pelt sat on the Assembly's Environment and Solid Waste Committee and was in a position to influence the project.

"Ex-Assemblyman Joseph Vas Accepts Five-Year Prison Term Deal in Corruption Trial"
New Jersey  -  Newark Star-Ledger  -  Published: 11/18/2010

Former New Jersey Assemblyperson Joseph Vas accepted a plea deal that will send him to prison for at least five years on state corruption charges. Appearing before Superior Court Judge Anthony Mellaci, the former four-term mayor of Perth Amboy pleaded guilty to two counts of official misconduct and single counts of theft and money laundering to receive illegal campaign contributions. In return, Deputy State Attorney General Diane Deal agreed to recommend concurrent eight-year sentences for each of the misconduct charges. Vas must serve at least five years before being eligible for parole.

Vas was found guilty in federal court on October 8 of receiving illegal campaign funds and lying to federal authorities. Jurors convicted him of a scheme in which $25,000 from a developer was distributed to people who then wrote checks to his failed 2006 campaign for Congress. Vas was also found guilty of two counts of mail fraud relating to a 12-unit Perth Amboy apartment building he purchased for $660,000 and quickly sold for $950,000 to a contractor. He was convicted of misappropriating Perth Amboy affordable housing funds to close that deal.

Federal prosecutors argued Vas used the influence of his public office to funnel $360,000 from Pert Amboy's affordable housing fund that was to go to the contractor. In total, Vas was found guilty on five of the nine federal charges.
"State Inspector General Pushes for Government Watchdog"
New York  -  New York Post  -  Published: 11/12/2010

State Inspector General Joseph Fisch proposed the creation of a crime-busting office with sweeping powers to investigate all branches of state and local governments, including members of the New York Legislature. "These are drastic times that require unorthodox solutions …," said the inspector general.

Fisch noted that under the law, his office only has authority to probe wrongdoing in the state executive branch or officers who fall under the employ of the governor, not state lawmakers. He also said there was no credible, independent agency to police the Legislature. A beefed-up corruption-fighting agency would require approval of the governor and Legislature. Fisch said the appointment of the agency should be made by Gov.-elect Andrew Cuomo. "He has demonstrated his commitment to reform," Fisch said during a meeting with The New York Post editorial board.

Asked if the state's legislative leaders are committed to ethics reform, Fisch said, "I think the facts speak for themselves." Fisch's plan comes on the heels of a devastating report he issued about the Aqueduct casino bid-rigging scandal. The probe accused Albany players, particularly Sen. John Sampson and other key Senate officials, of steering the contract to a favored bidder, AEG.

A rogues' gallery of lawmakers from both parties has ended up in handcuffs for various crimes in recent years, largely thanks to federal prosecutors, not state ethics officials. They include former Assemblypersons Brian McLaughlin and Tony Seminerio, along with former Senate Majority Leader Joseph Bruno and ex-Sen. Guy Velella, among others. Fisch said a new watchdog agency could be modeled after the defunct State Investigations Commission.

"I was saddened by the elimination of an entity which had all the authority and power to look at every aspect of government – city, local, state, [legislative], judiciary, executive – everything," said Fisch, adding that said he intends to meet with Cuomo to discuss corruption fighting and ethics reform.

Asked about Fisch's proposal, a Cuomo spokesperson referred to the incoming governor's "Clean Up Albany" campaign policy book. In it, Cuomo proposed setting up an independent state ethics commission with enforcement powers to probe and punish ethics violations and law-breaking by members of the executive and legislative branches. Government watchdogs dismiss the Legislative Ethics Commission, which should police lawmakers but rarely does, as a joke.

"Judge Slashes N.C. Lobbyist's Fine by 95 Percent"
North Carolina  -  BusinessWeek  -  Published: 11/22/2010

A former North Carolina lobbyist accused of concealing his foreign employer should pay a fine of $6,000, more than $100,000 less than state regulators had sought, according to a judge's ruling. The North Carolina secretary of state’s office cited Don Beason earlier this year for several violations, accusing him of failing to disclose five companies he was working for in 2007. But Senior Administrative Law Judge Fred Morrison, Jr. said in his ruling that Beason had only failed to disclose lobbying on behalf of one organization. Morrison slashed the initial $111,000 fine by about 95 percent.

The case focuses on Beason's work to amend a state law that prohibited the use of imported metals in state road construction projects.  A trade organization in India, Engineering Export Promotion Council, had sought Beason's help.  But a New Jersey-based company, Sigma Corp., paid the bill, according to Morrison's ruling.

The secretary of state's office had blamed Beason for not disclosing that four other companies – General Foundries New Jersey, Capitol Foundry of Virginia, and Texas-based firms Star Pipe Products and Serampore Industries Private – were also contributing money to pay for his services. Morrison noted, however, that Beason was not involved when Sigma would send invoices to those companies.

A spokesperson for the secretary of state's office said the agency was reviewing the ruling. Morrison affirmed a $6,000 fine for Beason's son, who was also involved in the lobbying.

Beason was one of the state's top lobbyists until former House Speaker Jim Black identified him as the lobbyist who gave him a $500,000 loan. State prosecutors had argued the loan was unethical and designed to inflate Black's campaign account to ward off challengers. Beason later called the transaction "a serious error in judgment" and apologized. A day after Black's testimony, Beason resigned from the North Carolina Professional Lobbyist Association. He later quit all lobbying.
"Ex-Pa. House Aide Sentenced in Corruption Case"
Pennsylvania  -  Centre Daily Times  -  Published: 11/8/2010

A judge sentenced the former personnel director of the House caucus in Pennsylvania to up to five years' probation and ordered him to pay nearly $14,000 in restitution and fines for his role in a corruption scandal.  Earl Mosley was the first to be sentenced among the seven caucus staffers who reached plea deals with the state attorney general's office in a nearly four-year-old investigation into the alleged illegal diversion of taxpayer resources for political campaigns.

Dauphin County Judge Richard Lewis said Mosley was "neither an architect nor an instigator" of the bonuses that legislative leaders awarded to staff members, allegedly for working on legislative campaigns between 2004 and 2006. The judge said he was impressed by the outpouring of support from Mosley's friends, co-workers, and relatives who attested to his good character and his work with disabled students.

Mosley was arrested in July 2008 with 11 other current or former legislators and House aides. Mosley and six other ex-staffers pleaded guilty in under deals in which they agreed to cooperate with prosecutors; the other six are awaiting sentencing. Three others, including former Rep. Mike Veon, were convicted and two were acquitted.

Thirteen other defendants – 10 current and former lawmakers and aides connected to another House caucus and three other legislators – are awaiting trial. State Attorney General Tom Corbett, who launched the investigation in early 2007, was elected governor on November 2.

___________________________________________________________________________________________
"Johnson to File Ethics Bill on Lawmaker Felons"
Texas  -  Texas Tribune  -  Published: 11/5/2010

Former Texas Rep. Terri Hidge has not even finished serving her year in prison for lying on her tax returns, but her successor, Rep. Eric Johnson, is already pledging to file legislation that would prohibit lawmakers who commit felonies from receiving state pension benefits. Johnson's bill would not affect Hodge. It would apply to "current and future" elected officials, and would require legislators who commit felonies connected to their official duties to forfeit pension benefits.

"I'm asking my colleagues in the Texas Legislature to join with me and make a strong statement that those who abuse the public trust should not be able to reap any benefits from their time in office," Johnson said in a press release. He said of the country's 10 most populous states, only New York and Texas lack a pension forfeiture law for legislators.

"Special Interests are Utah Politicians' Cash Cows"
Utah  -  Salt Lake Tribune  -  Published: 11/21/2010

Utah Rep. Michael Morley said he has never asked for a campaign contribution during his eight years in office. He has not had to, thanks to generous special interest groups. "It just comes on its own," Morley said about the donations. Even though he ran unopposed this year and had few campaign expenses, corporations and PACs still gave him $16,556.

Morley is not alone. A Salt Lake Tribune analysis of disclosure forms shows 33 of the 100 incoming legislators who reported raising money this year – four did not report any donations – did not collect any money from their local constituents. Instead, it all came from corporations, PACs, lobbyists, other politicians, parties, individuals outside their districts, or their own pockets. An additional 17 lawmakers received less than one percent of their money from constituents. The most any lawmaker received from constituents was 22 percent. Overall, one dollar of every $20 raised by legislators this year came from their district constituents.

"That's appalling," said Kim Burningham, chairperson of Utahns for Ethical Government. He is a former legislator who is leading a petition drive to put an ethics referendum on the 2012 ballot. His proposed measure would ban contributions from corporations, prohibit politicians from passing on money they receive to other candidates, and limit PAC and other donations to $2,500 apiece.

"Good campaign procedure should be dependent on the financial resources of my constituents …," said Burningham. "I am elected to represent their interests. But if I receive all my money from a PAC or corporation, I'm indebted to someone else. That's highly wrong."

Senate Majority Leader Scott Jenkins, one of the 33 lawmakers who received no money from local constituents, said special interests are not buying votes with their donations.

"But it is true that they buy access," said Jenkins. "You listen to people who donate to you. But is that bad?"

Jenkins noted the Legislature had passed several ethics laws in recent years that he said bring transparency to who is donating. "People can get on a Web site and with a few clicks of a mouse see what we’re doing, and if they don't like it, they can vote us out," said Jenkins.
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ARKANSAS  The House Minority Leader has said his caucus will push for ethics reform legislation in 2011. Among the possible ideas for reform are a “no cup of coffee” gift ban, new rules on travel, and a revolving door provision on legislators who would be lobbyists. KUAR/ November 9, 2010.
http://www.publicbroadcasting.net/kuar/news.newsmain/article/0/0/1723649/KUAR.Features/House.GOP.leader.to.tackle.ethics.reform
ILLINOIS  The General Assembly begins its veto session on November 15, and could overturn the Governor’s vetoes of HB 4842, which establishes a citizens’ initiative process for ethics proposals, and HB 5154, which revoked a disclosure exemption for the performance evaluations of public employees under state FOIA provisions.
Progress Illinois. November 11, 2010. http://progressillinois.com/posts/content/2010/11/11/previewing-springfield-veto-session
NEW YORK  The legislative ethics commission found that former Senator Monserrate violated gift ban laws by accepting donations to his legal defense fund from lobbyists and clients who had business before the Senate. The case has been referred to the county district attorney’s office for enforcement. Separately, the Senator was indicted on federal fraud charges for misusing city money while he was a councilman in order to help fund a Senate campaign.  New York Daily News. October 21, 2010. http://www.nydailynews.com/ny_local/2010/10/21/2010-10-21_hiram_monserrate_disgraced_exstate_sen_may_be_in_even_more_hot_water_over_ethics.html
WEST VIRGINIA Editorial: Tougher ethics rules for state officials are justified. The Herald-Dispatch wants to see the Legislature consider revolving door provisions and financial disclosure provisions that include spousal information in 2011.  Herald-Dispatch. November 10, 2010. http://www.herald-dispatch.com/opinions/x62912533/Tougher-ethics-rules-for-state-officials-are-justified
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