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The Legislative Ethics Commission has recommended 16 changes to the statutes which comprise the Code of Legislative Ethics.  The recommendations are similar to those made last year by the Commission, and relate to legislators, legislative candidates, lobbyists, and employers of lobbyists.

One recommendation is for repeal of the provision allowing each lobbyist and employer to spend a total of $100 annually on food and beverages for each legislator and his or her immediate family.  If the $100 provision is repealed, Kentucky would join other states which have adopted the “no cup of coffee” rule, prohibiting lobbyists and their employers from furnishing food and beverages for individual members of the General Assembly.  
Another recommendation would prohibit lobbyists and their employers from paying for out-of-state travel, food, or lodging expenses for members of the General Assembly or legislative candidates.  

Legislative candidates would be treated in the same manner as legislators under another Commission recommendation.  Currently, lobbyists and employers are not prohibited from giving "anything of value" to a candidate, or from spending more than $100 during a calendar year on food and beverages for a candidate, but they are prohibited from giving “anything of value” or spending more than $100 per year on members of the General Assembly.  The recommended change would apply the same limits to legislators and candidates.

The Commission also recommends that the ethics law prohibit employers of lobbyists and political action committees (PACs) from making a campaign contribution to a legislative candidate or a legislator during a regular session of the General Assembly.  More than 80 employers of lobbyists maintain PACs to collect and distribute campaign contributions.


The recommended prohibition on in-session contributions from employers and PACs would not be as extensive as the year-round prohibition on contributions which applies to lobbyists. 


Also in the area of campaign finance, the Commission recommends that the law prohibit lobbyists from directly soliciting contributions for an election campaign of a legislator or legislative candidate.

The Commission also recommends a prohibition on mass mailings by a legislator at public expense for 60 days prior to an election.  Publicly-funded mass mailings close to an election are discouraged by the Commission's guidelines for use of official legislative stationery, but the law does not prohibit such mailings. 


Another recommendation would authorize the Commission to dismiss a complaint without prejudice if the complaint or preliminary inquiry is publicly disclosed by the complainant, or the complainant comments publicly about the complaint.  This change would not prohibit the filing of a complaint close to an election, but if the complaint is publicized during the confidential initial proceedings, it could be dismissed. 


The Commission’s recommendations have been submitted to the Legislative Research Commission.  A complete list of the recommendations can be found at the KLEC’s website:  http://klec.ky.gov/









[image: image2.jpg]




The following organizations have registered (or re-registered) to lobby the General Assembly:


Community Ventures Corporation, which has seven regional offices in Kentucky, and states it serves home buyers and business owners as “the nation's largest SBA micro-enterprise business lender, a pioneer in online homebuyer education, and a reliable partner to Kentucky's banking institutions and dozens of local, state and federal agencies.”


Environmental Resources Management Consulting Co., a Lexington-based engineering firm that provides services for the coal industry, including mine permitting and design and mineral property evaluation.  The company states it will be lobbying on policies related to Kentucky’s natural resource industries.  It also uses the names Environmental Risk Management Consulting Co. and ERMC2.


Expedia, based in Bellevue, Washington, states it is “the largest online travel company in the world”, and will be lobbying to raise “legal concerns about possible litigation-based debt collection efforts.”  Expedia was last registered to lobby in Kentucky in 2009.


Kentucky Pharmacists Association (KPA), a Frankfort-based organization, has re-registered after terminating its lobbying activity in February, 2011.  KPA will lobby on issues affecting the practice of pharmacists and the profession of pharmacy.


Maryhurst, a Louisville non-profit which serves at-risk children and teens with its residential treatment program for teenage girls, group home settings, and other programs. 


Professional Case Management, a Denver-based company with an office in Paducah, which states it is the nation’s largest provider of in-home skilled nursing services for former uranium and nuclear weapons-complex workers - patients suffering disabling illnesses caused by exposure to radiation and toxic substances found in uranium mining and the nuclear weapons industry. 


Software Information Systems, a Lexington technology consulting company with offices in five states. 

One organization has terminated its registration -- Associated Builders and Contractors Kentuckiana, a construction trade association representing over 450 companies throughout the state of Kentucky and southern Indiana is no longer registered to lobby. 
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Reports detailing spending and other activities undertaken by lobbyists and their employers are due by the close of business on Thursday, September 15.  The reports will cover the period beginning on May 1 and running through August 31.  File forms online at http://klec.ky.gov/

Among the information which must be reported is any spending on a “Kentucky Night” at any of the three legislative conferences held this summer.  Those nights were July 18 at the Southern Legislative Conference in Memphis, August 5 at the American Legislative Exchange Council in New Orleans, and August 10 at the National Conference of State Legislatures in San Antonio.











[image: image4.wmf]

At the most recent meeting of the Legislature’s Government Contract Review Committee, the Committee reviewed without objection several contracts and amended contracts involving public agencies, lobbyists, and employers of lobbyists.  The employers of lobbyists are listed in bold:


The Department for Medicaid Services’ contract with University Health Care, Inc./dba Passport will run from July 1, 2011 to June 30, 2012.  The contract calls for Passport to receive up to $800 million for providing Medicaid services to recipients in the following counties: Breckinridge, Bullitt, Carroll, Grayson, Hardin, Henry, Jefferson, Larue, Marion, Meade, Nelson, Oldham, Spencer, Shelby, Trimble and Washington.  About 71 percent of the funding for the contract will come from the U.S. government.  

Morehead State University is contracting with the lobbying firm of MML&K Government Solutions for the period of July 1, 2011 to June 30, 2012.  Under the contract, Morehead State will pay MML&K up to $59,640 to provide assistance with state and federal government relations.


Among the amended contracts, the Department for Public Health has added $2,324,784 in federal funds to its contract with Kentucky Hospital Research & Education Foundation (Kentucky Hospital Association).  The contract runs from July 1, 2010 to June 30, 2012 and totals $6,302,420.  It is designed to upgrade the preparedness of hospitals and collaborating entities to respond to bioterrorism or other public health emergencies. 


The Department for Public Health also added $134,568 in federal funds to a contract with Volunteers of America of Kentucky, which is providing outreach syphilis screenings in Louisville and Lexington, and hiring two full-time employees in Louisville and one in Lexington to work collaboratively with the Kentucky Sexually Transmitted Disease Program in Frankfort.  The two-year contract totals $226,550.
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House Freshmen Push Bills That Benefit Big Donors
National - USA Today – Published  8/31/2011
Several House freshmen who swept into power vowing to change Washington's ways are pushing legislation that could benefit some of their most generous campaign contributors, a USA Today review of legislative and campaign records shows.
Five months after taking office, Rep. Stephen Fincher, a cotton farmer from a mostly rural swath of Tennessee, introduced a bill to mandate swift federal approval of genetically modified crops for commercial sale.  Fincher has received more campaign money from agribusiness than any other industry.
Two months after he filed the bill, the political action committee of the Minnesota-based agricultural giant Land O'Lakes staged a $500-a-head fundraiser to benefit Fincher's re-election campaign.  The company spent more than $740,000 on lobbying last year on a range of issues, including federal regulation of its genetically modified alfalfa seeds.
Other freshmen who have crafted legislation backed by the industries helping to underwrite their campaigns include Rep. Sean Duffy, Wis., and Rep. Paul Gosar, Ariz.  Duffy, who gets a significant portion of his campaign funds from financial services companies, is the lead sponsor of a measure that would dilute the powers of a new Consumer Financial Protection Bureau.  Gosar would end health insurance companies' protection from anti-trust provisions, a step applauded by doctors, dentists and health professionals who have donated nearly $74,000 to his campaign in the first six months of this year.
Craig Holman of the watchdog group Public Citizen said the proposed legislation is a sign that "the incoming freshmen have learned business-as-usual on Capitol Hill.  They are very quickly moving into the ranks of normal incumbents."
They also are setting fundraising records.  House freshmen collected $37.2 million during the first six months of the year, a 34.3% jump over the campaign money raised by new House lawmakers at the same point in the 2010 election cycle, according to Federal Election Commission data.
Fincher has received more than $87,700 from agribusiness interests between Jan. 1 and June 30, according to data compiled by the non-partisan Center for Responsive Politics.  Fincher's proposed legislation would require automatic approval for genetically engineered crops if the U.S. Department of Agriculture failed to act on an application within 240 days.  

Bill Freese, a science policy analyst with the Center for Food Safety, called Fincher's effort "an end run around the regulatory process."  The environmental advocacy group has waged legal battles over engineered seeds and their potential to contaminate conventionally grown crops.
Other legislative efforts by freshmen:
•Rep. Sean Duffy, Wis., is the lead sponsor of legislation that recently passed the House that would curb the powers of a new Consumer Financial Protection Bureau.  He has received nearly 40% of his political action committee donations this year from the financial services and insurance PACs.  The bureau, which has broad authority to protect consumers from financial fraud, is backed by consumer advocates and opposed by banks.
•Rep. Paul Gosar, Ariz., who was a dentist before heading to Capitol Hill, is pushing a bill that would strip health insurance companies of their protection from federal antitrust scrutiny.  Proponents of the measure say it will limit the ability of insurance companies to reach agreement on the amount they reimburse health providers for services or charge for medical malpractice insurance, and put “more competition in the marketplace.”  The American Dental Association, Gosar's top contributor this year, is among the groups endorsing the measure.  Overall, donations from health-care professionals top Gosar's contributor lists.  
•Rep. Karen Bass, Calif., has introduced legislation to extend Medicaid incentive payments to physician assistants. Currently, they are excluded from the program, which pays doctors and nurse practitioners up to $63,750 over six years for building and using electronic health records.  Bass, a former physician assistant, counts health care professionals among the top contributors to her re-election effort.  The political action committee of the American Academy of Physician Assistants, which has pushed to extend the payments to its members, donated $10,000 to her 2010 campaign, federal records show.  The PAC has donated $2,500 this year.
•Rep. Austin Scott, Ga., introduced a bill last month that would eliminate the Legal Services Corporation, not long after the non-profit group won a ruling that an agricultural company in his state favored foreign workers over U.S. employees.  Scott now counts agribusiness as the top industry backing his re-election campaign, data compiled by the Center for Responsive Politics show.
•Rep. David McKinley, W.Va., has championed proposed legislation that would strip the Environmental Protection Agency of its power to overturn Army Corps of Engineer permits.  Earlier this year, the EPA vetoed a West Virginia mountaintop coal removal permit, deciding the project would cause too much environmental damage.  Contributions to his campaign from the mining industry have skyrocketed since he assumed office.  In the first six months of this year, the mining industry has contributed more than $176,000 to McKinley's re-election effort - nearly double the amount he received from those interests in the two years leading up the 2010 election.
Juror Says Alabama Gambling Trial Jury Favored Acquittals on Undecided Charges"
Alabama  -  Washington Post; Associated Press  -  Published  8/15/2011

A rural mail carrier who was a juror in Alabama's 10-week gambling corruption trial said the majority of the jury wanted to acquit the defendants on all charges because of scant evidence and a dim view of some prosecution witnesses.  In an interview with The Associated Press, Teresa Tolbert said she was among those favoring acquittal on all charges.  
She said U.S. Attorney Justin Shur told the jury in his opening statement that wiretapped phone calls and secretly recorded meetings would tell a story of greed and corruption at the Alabama Legislature, but the tapes never lived up to his billing.

 

"From the very beginning when we were listening to the tapes, I was like, 'Surely this can't be all they have.' – I kept waiting and waiting," said Tolbert.

 

The defendants were accused of swapping millions of dollars in campaign contributions, fundraising concerts with country music stars, free polling, and other compensation for votes on legislation designed to keep electronic bingo casinos operating during a crackdown by former Gov. Bob Riley’s gambling task force.

 

The jury of 11 women and one man issued a split decision after meeting for 39 hours over seven days.  The panel returned not guilty verdicts on 91 charges and could not reach a unanimous decision on 33 charges.  Two defendants, Sen. Quinton Ross and VictoryLand casino lobbyist Bob Geddie, were cleared of all charges.  The remaining seven defendants are scheduled for retrial in October.

    

Tolbert predicted it will be difficult for the prosecution to get a conviction in a retrial because of a lack of evidence. She said three people who pleaded guilty and testified for the prosecution – Country Crossing casino developer Ronnie Gilley and his lobbyists, Jarrod Massey and Jennifer Pouncy – lacked credibility.  Tolbert said Gilley and Massey came across as arrogant rather than repentant about their admitted law breaking.  She said three legislators who helped the FBI with its investigation – Sen. Scott Beason, Rep. Barry Mask, and former Rep. Benjamin Lewis – "had obvious political motivations."

 
Legislators Run Up Expenses at Out-of-State Conferences
Alaska  -  Anchorage Daily News  -  Published  8/22/2011

More than a dozen Alaska legislators went to a conference in Hawaii recently at state expense, with Sen. Bert Stedman spending six nights in a suite with a bill averaging more than $900 a night.  Two other lawmakers just got back from state travel to a New Orleans meeting of a pro-business group that crafts model legislation for legislators to use back home.  
   

The top travelers in 2010 were Senate President Gary Stevens and Senate Finance Committee Co-chairperson Lyman Hoffman, who each had more than $44,500 in travel expenses.  That includes their visits to Anchorage and elsewhere in Alaska for meetings.  It also includes a seafood expo in Belgium, a trade mission to Russia and Korea, and attendance at various conferences and policy forums in Lower 48 cities. 

 

Legislators say the travel is valuable for the state, allowing them to promote Alaska and to attend forums on oil and gas, education, health care, taxation, and other issues that make them better able to serve their constituents back home.  Much of the travel is to various conferences, including trips by lawmakers to the meetings in Hawaii and New Orleans. 

 

Senate Majority Leader Kevin Meyer, among the lawmakers who attended the Council of State Governments-West conference in Honolulu, said he can see a time coming when the state treasury is not so flush and the Senate president cuts down on authorizing travel.

 

"I do know that as things tighten up for us . . . travel is going to be one of the first things that we are going to have to address because that's one of those things you don't have to do," said Meyer.  "Yet on the other hand, I think when you do have a surplus, which we do now, it's important we keep people trained and current."

 

Scott Bundgaard Pleads No Contest in Freeway Altercation
Arizona  -  Arizona Republic  -  Published  8/17/2011
Arizona Sen. Scott Bundgaard's run-in with the law that began with a February freeway fracas with his then-girlfriend, Aubry Ballard, ended with a plea agreement in Phoenix Municipal Court.  A domestic-violence count he faced was dismissed.  
Municipal Court Judge Louis Frank Dominguez ordered Bundgaard to complete a domestic-violence diversion program within a year or face jail and probation.  Though Bundgaard's legal problems may be winding down, his political problems may be heating up with a Senate ethics inquiry.

 

The political fallout from the plea is uncertain. Senators are expected to call for an ethics investigation into the domestic-violence incident, and Senate Ethics Committee Chairperson Ron Gould said he plans to move forward with a hearing if they do.  Gould dismissed an earlier complaint filed in March by Sen. Leah Landrum Taylor, saying he did not want the proceedings to get in the way of the criminal case.  Now that the case is settled, Gould said an ethics inquiry is appropriate.

 

"I'm not inclined to dismiss it," said Gould.  "I think we need to take a look at it, provided that somebody files the complaint."

 

The night of the incident, police answered calls that a man and a woman were having an altercation beside a car stopped by the freeway median.  Police arrested Ballard and she spent the night in jail. But Bundgaard invoked legislative immunity from arrest and was released at the scene.

 
FBI Team Takes Aim at Government Corruption
Georgia  -  Associated Press  -  Published  8/21/2011

The FBI has assembled a new squad to investigate corruption among judges and legislators in Georgia, though the top federal agent in the state is being tightlipped about what cases are developing.  Brian Lamkin, who heads the FBI office in Georgia, said he decided to form the team after months of reviews and a look at the bureau's long-term priorities.

 

Georgia's FBI office has long used a single squad that handled the brunt of corruption cases, from law enforcement officials to government officials.  But Lamkin set up a special team to look into wrongdoing by police and other law enforcement officers, and landed a string of recent corruption charges.  That team will still check out officers while the second new corruption squad will have a different goal, said Lamkin.

 

"It impacts the everyday system," said Lamkin.  "It's not just a dirty law enforcement officer that might be shaking you down.  You're talking about people that you elect to an office to represent you who try to line their pockets."

  
Lamkin said he will personally sign off on the investigations before they go forward, and high-profile cases will be approved by FBI officials in Washington, D.C.
"The reason is a corruption investigation can ruin reputations," said Lamkin.  "These are not quick hits.  We will use sophisticated techniques and undercover operations to really go after these.  That's why the individuals that work these have to be patient."

 

Lamkin would not say how large the team is, but he has assigned about 40 percent of the staff in the bureau's white-collar crimes unit to the mission.  The move was welcomed by government officials, who believed state and local funding cuts over the last few years have eroded other investigations.

  

The Georgia ethics commission, which investigates campaign finance complaints and registers lobbyists, has been rocked by deep funding cuts even as it takes on more duties.  The commission's director resigned after a dispute over the agency's budget and the status of several cases involving Gov. Nathan Deal.  It went from fielding three investigators in 2008 to none now.  
"Our state is cutting back on monitoring elected officials and their ethical behavior, so we welcome the fact that the federal government is stepping up," said Georgia Common Cause Director William Perry.
U.S. Seeks 12-Year Sentence for DiMasi
Massachusetts  -  Boston Globe  -  Published  8/23/2011

Federal prosecutors recommended former Massachusetts House Speaker Salvatore DiMasi serve 12 years and seven months in federal prison for his conviction on corruption charges, in what they say would amount to the most severe federal sentence ever handed down in a political corruption case in the state.  The prosecutors asked U.S. District Court Judge Mark Wolf to consider DiMasi's position in authority when he carried out the crimes, as well as his insistence on his innocence after the jury rendered its verdict, when he sentences DiMasi on September 8.

 

“Any public official who engages in a bribery/kickback scheme severely undermines the trust that citizens place in their elected officials to act honestly and without self-interest," prosecutors said in a sentencing proposal.  The prosecutors have proposed that DiMasi also forfeit $65,000, the amount of money he directly received as part of the scheme. 

 

Prosecutors have also asked Wolf to sentence DiMasi co-defendant Richard McDonough, a lobbyist for software company Cognos, to 10 years in jail and to forfeit $250,000.  DiMasi and McDonough were convicted of using DiMasi's power as speaker to steer two software contracts totaling $17.5 million toward Cognos in exchange for hundreds of thousands of dollars in secret payments.

 

As one part of the scheme, DiMasi had McDonough and a former Cognos salesperson, Joseph Lally, put DiMasi's law associate, Steven Topazio, on the Cognos payroll, even though he did no work for the company.  In turn, Topazio paid DiMasi $65,000 in referral fees a jury determined to be bribes. Topazio, who said he was unaware of DiMasi's dealings with Cognos, was not accused of any wrongdoing.

 

McDonough received $250,000 from Lally for helping in the arrangement that resulted in Cognos winning the contracts. Lally received about $2.8 million in commissions from Cognos for the two contracts.

 

In a separate part of the scheme, Lally said he agreed to pay $600,000 to Richard Vitale, DiMasi's longtime friend and financial adviser, under the belief the money would be kicked back to DiMasi for his helping in securing the contracts.
Lally pleaded guilty and testified about the conspiracy for authorities in exchange for a reduced jail sentence.  He is slated to be sentenced in October and could receive two to three years in prison for his assistance in the case.  Vitale was acquitted on all counts.

  

Prosecutors said they were factoring in DiMasi's age, at 66, in recommending he receive the lower end of sentencing guidelines, which range from 12 years and seven months to 15 years and six months in prison.  Anticipating DiMasi’s lawyers will submit letters of support from his friends, testifying of the good work he has done in over 30 years in public service, prosecutors argue the work was expected all along of DiMasi.

In-Session Fundraisers Questioned
Nebraska  -  Omaha World Herald  -  Published  8/19/2011

Lobbyists, special-interest advocates, and state senators gathered for a $100-per-person luncheon fundraiser for Nebraska Sen. Abbie Cornett at the Capitol.  It was January 6, the second day of the Legislature's 2011 session.  In at least 28 other states, including Iowa, such a fundraiser during a legislative session would be illegal. 

 

Many senators, like Cornett, say such fundraisers, which are legal in Nebraska, are no big deal.  It is simply more convenient to hold the events during a session, when everyone involved is in Lincoln, maintain lawmakers.  But some observers say accepting campaign contributions at the same time that legislators are casting votes on issues of importance to those contributors does not pass "the smell test."

 

"It just plain looks bad," said Peggy Kerns, a former state representative in Colorado and director of the ethics center for the National Conference of State Legislatures.  "These lobbyists and special interest groups may have legislation pending.  To have leverage at this time really raises questions."

 

The practice is starting to raise questions in Nebraska, where it is as common and accepted as the daily prayer that opens each legislative day.  State Sen. Bill Avery, who has declined to participate in such in-session fundraisers, has drafted legislation to ban the practice.  "It's too close to what we're doing and when we're doing it," said Avery.  "I'm not criticizing any particular individual.  But it's a practice we need a full discussion on."

 

The Legislature's 2011 social calendar included 17 scheduled fundraisers for state senators during the 90-day session. Lobbyists typically organize the events.  They request a date on the Legislature's social calendar, line up co-sponsors, issue invitations, and gather the donations, typically $100 per attendee, although the amount can multiply as lobbyists bring checks from clients.

 

A popular senator can reportedly take in $7,000 or more at a 90-minute breakfast or lunch event.  It is hard to tell exactly how much because only gifts that add up to $250 or more must be reported to the state.

 

Jack Gould of Nebraska Common Cause said the events provide a fundraising advantage for incumbents.  Special-interest groups or lobbyists that do not provide at least a token contribution risk a snub from a senator at a time when issues are being debated and decided, said Gould.  “[It is too close] to the heat of the battle," added Gould.

  

"It's not in the best interest of the public to have this kind of relationship between a professional lobbyist and elected officials," said Gould. "You can't accept $7,000 from a lobbyist and say 'thanks' and not feel any obligation."

 

But some senators say the $100 average donations are not large enough to influence anybody.  Lobbyists say they organize them because lawmakers do not have their own full-time fundraisers, and legislative staffers cannot work on campaign activities during working hours.  "We'll do them as long as senators want us to do them during the session . . . it's not a big deal," said Korby Gilbertson, a lobbyist with Radcliffe and Associates, which organizes more of the events than any other lobbying group.
  

Past efforts to ban in-session fundraising in Nebraska have gone nowhere.  Gould says that is because it is too easy and lucrative for some lawmakers to give up.  "You don't bite the hand that feeds you," said Gould.

Court Nixes Ex-Pennsylvania Senator's Short Prison Sentence
Pennsylvania  -  Denver Post  -  Published  8/23/2011

A federal appeals court threw out the four-and-one-half year corruption sentence given to former Pennsylvania Sen. Vincent Fumo, a victory for prosecutors who had sought at least 15 years for his crimes.  The court found the trial judge abused his discretion in sentencing Fumo, without explanation, to a term far below federal sentencing guidelines.  The court also upheld his conviction and ordered a new sentencing of an aide convicted at trial with him.  Fumo remains behind bars at a federal prison in Kentucky, with an expected release date of June 2013.

 

A jury in 2009 convicted Fumo of defrauding the state Senate, a museum, and a nonprofit of millions of dollars.  Fumo had been a wealthy power broker during his 30-year Senate career.  Prosecutors say he grossly overpaid Senate and nonprofit staffers who then did his personal and political bidding around the clock.  They helped renovate his mansion, drove cars alongside his free jaunts on a museum yacht, spied on ex-lovers and political rivals, and, when the FBI came calling, helped erase e-mail evidence on an array of computers and phones.

 

The Third U.S. Circuit Court found U.S. District Judge Ronald Buckwalter brushed off more than $1.5 million in losses when he calculated the fraud at $2.3 million and erred when he said Fumo had not used "sophisticated means" or acted on behalf of a charity.  "This evidence of Fumo's intent to divert the funds [from the charity] was overwhelming, and the District Court's refusal to apply a two-level enhancement was an abuse of discretion," Judge Julio Fuentes wrote in just one finding of error in the 62-page ruling.

 

Fumo's sentence created a firestorm in Philadelphia and Harrisburg, especially after Buckwalter praised Fumo for his extraordinary public service.  Barring further appeals by Fumo, the case will go back to Buckwalter, who could reach the same 55-month sentence but simply explain his reasoning. 

  

Fumo was convicted of all 137 fraud and obstruction counts after a five-month trial, and aide Ruth Arnao of all 45 counts.  Prosecutors called the scope of Fumo's corruption breathtaking.  Arnao, the only co-defendant to go to trial, received a one-year prison term, which will now also be revisited.  Her husband, Fumo friend and former state Turnpike Commissioner Mitchell Rubin, served house arrest and agreed to repay $150,000 for a no-work Senate contract awarded by Fumo. 
Top Perzel Aide Pleads Guilty in 'Bonusgate'
Pennsylvania  -  Philadelphia Inquirer  -  Published  8/21/2011

A former chief of staff to then-Pennsylvania House Speaker John Perzel became the most recent defendant to plead guilty in the legislative corruption probe known as "Bonusgate."  Paul Towhey pleaded guilty to one count of criminal conspiracy and one count of conflict-of-interest.  He is the third in a group of 10 House members charged in the sweeping Capitol corruption investigation to take a plea and agree to cooperate with prosecutors.  Samuel Stokes, Perzel's brother-in-law and former campaign manager, and former campaign aide Don McClintock similar pleas

 

Towhey, who was named Perzel's chief of staff in 2007 as the probe led by then-Attorney General Tom Corbett was under way, could face a maximum prison sentence of five years on each count and total fines of $20,000.  Senior Deputy Attorney General Kenneth Brown said between 2003 and 2007, Towhey conspired with others, including the once-powerful Perzel, to use public money for campaign purposes.
 

Nils Frederiksen, a spokesperson for Attorney General Linda Kelly, said no other pleas were scheduled before jury selection for the remaining seven defendants, which is scheduled to begin September 6.  Perzel has maintained his innocence and said he had no intention of taking a plea. Prosecutors allege Perzel and the other defendants, including another former lawmaker, Brett Feese, used as much as $10 million in taxpayer money to fund campaign activities.

 

The charges include using the House information-services office to develop computer software programs that targeted political opponents, including lawmakers who had not voted as Perzel directed, according to the grand jury report. 
Hamilton Sentenced in Bribery, Extortion Case
Virginia  -  Washington Post  -  Published  8/12/2011

A former high-ranking member of the Virginia House of Delegates has been sentenced to nearly a decade in federal prison for bribery and extortion.  Phillip Hamilton served as vice chairperson of the House Appropriations Committee before voters ousted him in 2009 from the seat he had held for 21 years. This past May, a jury found Hamilton steered a $500,000 earmark to Old Dominion University (ODU) and secured a $40,000-a-year position at the university in return.

 

Prosecutors say Hamilton is the first elected Virginia legislator to be convicted of selling his position for personal gain. “We hope his conviction and sentence will serve as a reminder to every elected official in the commonwealth that they must uphold the public's trust or face similar consequences," said U.S. Attorney Neil MacBride.
 

Hamilton was one of the most influential members of the House before he was defeated in 2009 by Robin Abbott after news of the federal investigation became public.  
A federal jury deliberated for four hours before convicting Hamilton, who had been hired as the part-time director of the Center for Teacher Quality and Educational Leadership at ODU after arranging for taxpayer money to help launch the facility, which trained urban school teachers.

 
Hamilton, then a part-time employee of the Newport News school system, met with ODU officials in 2006 when he was having money problems to discuss the possibility of obtaining state money to launch the center.  He repeatedly reminded them that he wanted the director’s job and indicated how much he wanted to be paid.  Hamilton then sponsored a $1 million amendment to the state budget to fund the center.  The university was ultimately awarded $500,000.

 

Although three other candidates applied for the job, none was interviewed.  Hamilton was hired even though he did not apply.  He was paid about $80,000 by ODU between 2007 and 2009.
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NATIONAL -- A federal judge denied a motion to dismiss bribery charges against a Maryland senator who did not disclose his work as a consultant on ethics disclosure forms and for whom he improperly used his public position. Although he was indicted in September, the senator was reelected in November.
Gazette.Net -- August 9, 2011 http://www.gazette.net/article/20110809/NEWS/708099995/1124/1124/judge-denies-motion-to-dismiss-currie-charges&template=gazette
OKLAHOMA -- NewsOK analyzes lobbyist spending and finds that six of the ten lawmakers receiving the most in meals and gifts from lobbyists during this year’s session were freshman legislators. 
NewsOK.com -- July 30, 2011 http://newsok.com/oklahoma-lobbyists-are-paying-attention-to-freshman-lawmakers/article/3590586
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