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Although the 2014-16 Kentucky state budget includes the 14th round of budget cuts since 2008, and the state announced a $91 million revenue shortfall, Kentucky’s executive and judicial agencies presented 1698 contracts and other agreements totaling about $1.3 billion at the July meeting of the Government Contract Review Committee. 

Between the 2007-08 fiscal year and the 2010-11 fiscal year, state contracting doubled from $1.7 billion to $3.4 billion.  Since that high water mark, tight state budgets have seen contracts decrease to the point that 2013-14 spending on contracts was lower than 2007-08 spending.


The July list of contracts reviewed by the Committee shows that most of the largest state contracts with individual companies are with out-of-state corporations.  Those include the largest contract ($98.6 million for two years), which is a renewed contract with Tennessee-based Correct Care Solutions, LLC to provide medical services to inmates at 12 Department of Corrections institutions.  Corrections also renewed a $16 million, two-year contract with Pennsylvania-based Diamond Drugs, Inc. to provide pharmaceutical services to inmates at the institutions; a $4.1 million, two-year contract with Indiana-based Mid America Health, Inc. to provide dental services; and issued a $2.5 million contract to Louisiana-based Secon, Inc. to drug test inmates, probationers, and employees.

The Department for Behavioral Health, Developmental and Intellectual Disabilities issued four two-year contracts totaling $14.8 million to four out-of-state companies to provide medical and psychiatric services at state hospitals.


Other large contracts with out-of-state businesses include the Department of Education contract ($20.3 million renewed for two years) with Iowa-based NCS Pearson, Inc. to provide academic testing; a Department for Community Based Services contract ($16.6 million for two years) with Kansas-based KVC Behavioral Healthcare to provide family services in several regions of the state; the Kentucky Lottery Corporation’s renewal of its one-year contract ($8.75 million) with Rhode Island-based GTECH Corp. to provide and support the state’s on-line gaming system; the Department of Education’s two contracts ($13.9 million total for two years) with Iowa-based ACT to provide student testing; and Eastern Kentucky University’s two-year, $8.75 million contract with Florida-based Embanet-Compass Knowledge Group Inc. to design and manage eLearning programs for the university.

Kentucky Community and Technical College System (KCTCS) issued several contracts to out-of-state businesses, including a $5.4 million contract with Georgia-based CedarCrestone, Inc. to consult on technology upgrades; a $2 million contract with Washington, D.C.-based Blackboard, Inc. for consulting; two contracts totaling $1.55 million to Alabama-based Summit 7 Systems for server development; a $406,000 contract with Thorn Run Partners, LLC, a Washington, D.C. lobbying firm to enhance a long-term federal and state government relations program; a $354,000 contract with Georgia-based Slater Group, LLC for consulting; a contract renewal for $352,500 with Dr. Jeff Hockaday of Cary, N.C., to consult on college administration; a $240,000 consulting contract renewal with Idaho-based Leadership Advisors, Inc.; and a $175,000 contract renewal for web development with Minnesota-based High Monkey Consulting.

KCTCS also renewed a $2.5 million contract with Louisville-based Creative Alliance for marketing and consulting; renewed a $600,000 training contract with Midway-based Solarity Group; and renewed four contracts at $400,000 each with Lexington and Louisville law firms to provide legal representation.

Other state contracts with Kentucky businesses include the Personnel Cabinet’s one-year $25.3 million contract with Louisville-based Cannon Cochran Management Services, Inc. to administer the state’s self-insured workers’ compensation program; a Department for Community Based Services contract ($14.1 million for two years) with Lexington-based Child Care Council of Kentucky to operate a child care program in all counties; and the University of Kentucky’s $10.1 million contract with Lexington’s Omni Architects to administer a Student Center expansion and renovation project, and two UK contracts with  Lexington’s Cornett Integrated Marketing Solution: a one-year contract for $2 million to develop and implement a student recruitment marketing campaign, and a one-year contract for $990,000 to provide UK's Athletics Department with public relations and media relations services.
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KBA discusses Kentucky lawyer suicides
KENTUCKY – Huffington Post – Don McNay -- July 5, 2014  


It was a session of the Kentucky Bar Association, but it felt like a wake.  A reasonably large crowd came to hear about the downbeat topic of attorney suicides.  Two years ago, a number of Kentucky attorneys took their own lives.  All men, mostly middle aged.


Some of the people who killed themselves were my friends.  One was a good friend.  Like I did, he grew up on the banks of the Ohio River in Northern Kentucky, just a few miles from where the convention was taking place.  When I looked around the room, I saw two of his closest friends sitting in the front row.  I knew they were thinking what I was thinking: "Could I have done anything to stop it?"


The better question is the one that the Kentucky Bar Association was putting forward:  What could we do to prevent other attorneys from killing themselves? 


We were there to find that answer.  Lawyers are warriors who come back from adversity.  So why is it that over a dozen Kentucky attorneys in the span of a couple of years decided to kill themselves?


Because there is huge burnout factor in being a warrior. 


What first brought the issue of attorney suicides to the front burner was a piece called Broken Hearted Idealists written by Kentucky Supreme Court Justice Bill Cunningham.  He cited research from the National Institute of Safety and Health that noted that attorneys were twice as likely to kill themselves. 


He noted a survey by John Hopkins University that showed that attorneys had the highest signs of clinical depression of any occupation and that attorneys tend to focus on the needs of their clients rather than their own needs.  15 to 18 percent of attorneys are alcoholics, as opposed to 10 percent of the general population. 


In a beautifully written and heartfelt piece, Justice Cunningham notes that attorneys have pressure to always be perfectionists and any lack of perfection can result in huge consequences. Clients can lose their money, their freedom and, in states with capital punishment (like Kentucky), their lives.  Everyone comes to them with problems and few come with solutions. 


Justice Cunningham poured out his heart.  He also did something bigger; he put the attorney suicide issue in play. 


Justice Cunningham's piece got many people, especially Shannon Ragland, publisher of the Kentucky Trial Court Review, to zero in on the problem.


Ragland has an interesting story.  Early in his legal career, his personal demons put him in a position where he lost his license to practice law.  He used his legal knowledge to switch careers.  


He started to put out a terrific set of must-have legal publications that study jury verdicts in Kentucky, and has leveraged that into similar publications in many other states.  


Ragland got the story on my radar and I wrote a piece for the Huffington Post which helped to draw attention to the issue in Kentucky and nationally.  As the ball rolled forward, more and more people around and in the legal community have taken notice and one new statistic jumps out.


No other attorney has killed themselves in Kentucky since the wave of media attention has begun.  You have to credit the efforts of the people in that seminar for stopping the wave. 


Kentucky is unique in that the Kentucky Bar Association has a terrific program called the Kentucky Lawyer's Assistance Program (KLAP) which is run by attorney Yvette Hourigan and in place to help attorneys with drug, alcohol and emotional issues.  In an article in Business Lexington, John Meyers, Executive Director of the KBA, noted that KBA offers free continuing legal education to its members, and has addressed over 7,000 lawyers in the state about KLAP and how attorneys can get help.


It is making a difference.   As noted, the suicide streak has stopped and I suspect heightened awareness that suicide is possible has made all of us who interact with attorneys more proactive. 


After I wrote the Huffington Post piece, a couple of attorneys contacted me who were obviously struggling.  I knew one and did not know the other, but got both of them to contact Yvette and see what her program has to offer.  I suspect it helped.  They are still with us. 


I also suspect that before I lost my friends to suicide, I would not have been so adamant or not taken the signs seriously.  Now I have and I always will. 


Most of the attorneys who attended the KBA session, with Justice Cunningham and Hourigan as moderators, were there with that mission, to make sure it did not happen again. 


The last presentation came from Len Ogden, a Paducah attorney who has fought depression and is a recovering alcoholic.  He gave a gripping and compelling talk about his own suicide attempt, how he got there and how he got help.


Hourigan wrote a paper entitled When Depression Turns Deadly: The Impacts of Addiction and Depression on Suicide among Lawyers and How to Recognize the Warning Signs.  She lists the warning signs for suicide risk which are:

· Observable signs of serious depression 

· Increased alcohol and other drug use

· Recent impulsiveness and taking unnecessary risks; reckless behavior

· Threatening suicide or expressing a strong wish to die

· Making a plan, which includes things like giving away prized possessions, impulsively purchasing a firearm and obtaining poisons 

· Unexpected rage or anger


When those signs appear, it's time to get on the KLAP hotline and get the attorney in the hands of professionals who have been there. 


Ogden and Hourigan noted attorneys by nature are hesitant to reach out.  While many are in heavy debt from law school student loans and internal financial pressures, attorneys aren't making the kind of money that previous generations did, and financial pressures and job dissatisfaction make a person look like a Hall of Famer in the public eye, when actually they are struggling on many levels. 


People on the verge of suicide often appear to have it all together in their public persona.  Even if they are melting inside. 


It's possible to be both a future Hall of Fame inductee and someone once on the verge of suicide.  One of the great influences in my life is one of the greatest living Kentuckians, Al Smith.  At age 87, Al is writing books and making an impact, but until his mid 30s, he was living in a sleeping room hotel in the small town of Russellville, Kentucky with a serious addiction to alcohol.   As noted in his gripping biography Wordsmith, suicidal thoughts were a constant presence in Al's life. 


Over 51 years ago, Al stumbled into an AA meeting, hit that "bottoming out" point that people must have to make a turnaround, and started his ascent as a successful newspaper reporter, then publisher, then television host, author and nonstop civic volunteer, with a stop in Washington when President Jimmy Carter named him to head the Appalachian Regional Commission. 


Al is a member of many Halls of Fame and received a boatload of civic honors.  He has a beautiful family, a great life, and is as far from the sleeping room in Russellville as you can get.  His energy comes from giving back to repay all those who helped him. 


When you are at the bottom, it's hard to see anything but darkness, but those who are willing to help others and accept help for themselves have a chance of seeing their true and great potential. 


It could be that one of us keeps an attorney from killing themselves.  It could be that somewhere down the road that same attorney channels the tenacity that allows them to kick their demons and live the kind of life that gets them inducted into their Law School Hall of Fame.
Money is raised; now Lessig’s super PAC must win

U.S. – New York Times – By Derek Willis – July 7, 2014 


The “super PAC to end all super PACs” reached its fund-raising goal in just over two months, but now comes the hard part: winning elections.


The Mayday PAC, a project begun May 1 by the Harvard Law School professor Lawrence Lessig, seeks to elect a Congress that will achieve “fundamental reform in the way political campaigns are funded by 2016,” beginning with five pilot races in this year’s House elections.  In a July 4 posting to supporters after announcing the PAC reached its goal, Mr. Lessig wrote, “You have guaranteed” change.


The PAC raised $1 million in its first month and reached another $5 million in early July.  A storm of donors posted on social media on the Fourth of July about getting “big money out of politics” and ending political corruption.  The $6 million raised is to be matched by other donors, for a total of $12 million to spend on the midterms.


The Mayday PAC’s website says the $12 million will be spent in five House races to be announced soon.  That amount isn’t insignificant: The reported outside spending so far this cycle in West Virginia’s Third District, one of the more competitive general election contests, is $2 million.


Mayday eventually plans to push for legislation that would replace the campaign finance system for federal candidates with incentives for candidates to raise small-dollar donations that would then be matched by public money (New York City has a similar system).


But before that, the PAC aims to make a difference in House races this year, and to clearly tie that difference to the issue of campaign finance reform.  This is harder than it might sound. 

Most House races are not competitive, and the handful that are will have millions in outside spending.  The Mayday PAC plan specifically calls for upsets:  “We are looking for districts in which a victory would signal that conventional wisdom was wrong: that voters, that is, could be mobilized on the basis of this issue enough to dislodge even dominant incumbents.”


There are several legislative proposals that would accomplish parts or all of what the Mayday PAC seeks. 

Rep. David Price of North Carolina has introduced a bill to provide public financing for congressional races; it has 29 co-sponsors.  A proposal from Maryland’s Rep. John Sarbanes would provide a 50 percent tax credit for individual campaign contributions to House candidates and national parties and create a voucher program that would enable individuals to give up to $50 in contributions to candidates.  That bill has 156 cosponsors.  Another proposal by Mr. Sarbanes would provide a $25 tax credit for making certain campaign contributions and has attracted 43 co-sponsors.


These bills speak to three larger truths.  First, there isn’t a single idea or legislative proposal that has captured broad support across party lines.  Second, a public financing plan, if enacted, would not do anything to curb the influence of super PACs, which were created not by Congress but through the courts, including the Citizens United decision.  
While there is an attempt in the Senate to pass a constitutional amendment to give Congress and the states the authority to regulate independent spending, even the Mayday PAC describes this as unlikely and possibly unnecessary.


Third, while there is support among the public for a public financing system -- a 2013 Gallup poll found that half of Americans would personally vote for a law creating one – the idea did not command majorities in the South or West.  Securing victories would require energizing and turning out independents in November.  The same poll found greater levels of support for limiting the amount of money candidates could raise and spend.


Appeals for the Mayday PAC have been scrupulously bipartisan, with complaints about money’s impact on both the right and left.  

The geographic source of the money won’t matter much in independent spending campaigns, but when it comes time to vote, the harder task will be connecting with potential voters for whom the issue of campaign finance rivals health care, taxes or the economy.


Mayday PAC acknowledges the difficulty it faces, even while placing an emphasis on actually winning this year:  “It is our view that to win on this issue ultimately, we will need to identify new techniques that can bring new voters into the political process.  But in the short term, we need to use whatever techniques we can to win.”
Big data bigwigs cash in
WASHINGTON, D.C.  - Politico – By Darren Samuelsohn, Byron Tau, & Joseph Marks -- July 10, 2014


Many of the biggest players tasked with protecting the country after Sept. 11 have a new mission, and one that pays: securing all of the data the corporate world collects on its customers.


Ex-Cabinet chiefs Tom Ridge and Michael Chertoff count Fortune 500 companies among their clients anxious to secure computer systems and avoid the fate of Target, the victim of an epic data breach last fall.  

Former Capitol Hill lawmakers and senior staff central to the last decade’s battles over privacy and security have traded their top-secret government clearances for lucrative jobs as consultants and lobbyists.  Retired Gen. Keith Alexander, the former National Security Agency director tarred by Edward Snowden’s leaks, launched his own firm this spring, just weeks after leaving government.


Big Data is now comfortably entrenched in the revolving door of Washington’s influence industry.  A Politico review of the industry found lobbying on cybersecurity, privacy and other data issues has skyrocketed over the past decade, with a more recent hiring spree driven by the Snowden scandal and major security breaches at some of the country’s largest companies.  Dozens of boutique firms and established K Street players are entering the red-hot market and touting their top recruits from the executive and legislative branches.

The rush to embrace corporate America has prompted complaints from government surveillance critics that the country’s former security officials are now selling their secrets.  But the threats also are very real — brought home by the recent data breaches at Target, Neiman Marcus and Michaels — and include the haunting worst-case scenario of frozen financial and retail markets.


In 1999, only one company was lobbying specifically on data issues, according to Senate records.  By the end of the first quarter of 2014, more than 500 companies included data on their lobbying reports.  Even more listed cybersecurity and other related privacy and consumer protection issues.

The spending continues to increase despite a gridlocked Congress that has done little to address many of the issues that lobbyists and consultants are pushing on most intently, such as sharing critical security information between the government and private sector.  Other firms have established consulting and public affairs practices that make big money advising corporate clients on the best ways to fortify their virtual and physical vulnerabilities.


“These cyberthreats, taken to an extreme level or scenario, represent potential existential threats to companies and to systems in a way that goes way beyond just inconvenience,” said former Minnesota governor — and onetime presidential candidate — Tim Pawlenty, now the head of the industry advocacy group Financial Services Roundtable.

But as technology becomes more ingrained in Americans’ daily lives — consider the information being collected when driving down a city street as cameras capture license plate data, or when swiping a loyalty card for discounts at a drug store — private companies also have recognized in recent years the need to spend even more time and money.  And they also are being warned to expect the unexpected. (The Target breach originated through a Pittsburgh-area refrigeration, heating and air conditioning company.)

Digital and data practices have popped up at big, established firms and tiny specialty boutiques alike.  Firms like Covington & Burling, Alston & Bird, Arnold & Porter, Venable and Patton Boggs have made big hires in the intellectual property and data security space — satisfying a demand that stretches from the financial services sector to agriculture and education.


“People who are traditional old-school policy wonks are finding they are crossing into cybersecurity because their industry is now on the Internet,” said Mary Bono, a former California congresswoman and subcommittee chairwoman on these issues who now leads a three-person team at FaegreBD Consulting.  “Cyber crosses into everything and everybody.”

Ethics panel OKs state officers using gov't equipment for campaigning

INDIANA -- NWI.com – By Dan Carden – July 10, 2014

Indianapolis -- Indiana’s seven statewide elected officials can use state property for campaign purposes, so long as they approve a policy statement authorizing themselves to do so.


That's the conclusion of an inspector general's report approved by the State Ethics Commission, which imposed a $5,000 fine on Tony Bennett, the former state superintendent of public instruction, not for campaigning using state resources but for failing to first give himself written permission.


Bennett agreed to pay the fine and said in a statement he hopes his case will serve as an example to other Indiana officials.


"I've learned a valuable lesson that I can offer to others, not as an excuse, but as an explanation," Bennett said.  "Without well-drafted policies in place that expressly allow the limited use of state property for political activity by elected officials, all present and future Indiana elected officials are at risk of inadvertent violations."


Indiana Inspector General David Thomas determined that during Bennett's 2012 re-election bid, he held joint staff meetings between Department of Education employees and his campaign team in Bennett's Statehouse office.


Bennett also used state-owned and maintained calendar software to track official and campaign events on a consolidated calendar, as well as received and responded to political emails from his state account, according to the inspector general's report.


In addition, Bennett directed DOE staff following his defeat to compile a personal contact list that he could use in his new job as Florida Education Commissioner.  The final list included contacts from three campaign lists "The 5000," "The Big Hitter List" and the "Red Meat List" that were stored on a state server, the report said.


Thomas found those uses of state property violated a DOE policy Bennett signed upon taking office in 2009, expressly prohibiting any user from employing department equipment for political activity.


But Thomas noted that Bennett could have avoided an ethics violation by not signing that policy statement and instead authorizing himself to use state property as he wished.


That's because the seven state officers — the governor, lieutenant governor, secretary of state, attorney general, state auditor, state treasurer and state superintendent -  are not subject to prohibitions on state employees engaging in political activity on state time, Thomas said.
Louisiana will devote $6.2 million in tax dollars to 'Duck Dynasty'
LOUISIANA -- The Times-Picayune -- By Julia O'Donoghue -- July 2, 2014 


Louisiana taxpayers will end up paying $6.2 million -- likely more money actually -- to the producers and stars of "Duck Dynasty" through a generous government subsidy film and television productions across the state receive, according to an analysis done by a Louisiana policy group.


The Louisiana Budget Project, a Baton Rouge-based nonprofit, estimates the hit reality television series on A&E qualified for over $6 million worth of government payouts for just the first three seasons of the show's run. "Duck Dynasty" has filmed six seasons of episodes, which means the government liability is probably higher than originally estimated.  But additional information about salary and production costs for the more recent seasons isn't available yet, so it is difficult to come up with a full estimate, according to the nonprofit.


In Louisiana, the government gives tax credits that cover both production costs and actors salaries for films and television shows made here. Louisiana waivers 30 percent of the money producers spend while shooting a film or television production in the Bayou state. Thirty-five percent of local actors or on-air talent's salaries are also compensated.


Though the benefits are technically given through a tax credit, film and television companies receive them regardless of whether they pay any taxes in Louisiana.  This means the tax credits easily turn into a direct cash benefit for most out-of-state production companies.


"Duck Dynasty" will be subsidized by Louisiana to the tune of $38,433 per episode in season one, $107,328 in season two and $328,521 in season three, according to the Louisiana Budget Project.


But the reality television show is hardly the only television or film production receiving the generous film and television program subsidy.  Moreover, the "Duck Dynasty" production is more likely to contribute to the Louisiana government's bottom line than other actors and talent.


The show's stars -- the well-known Robertson family -- live and run a family business in Louisiana, which means they are more likely to pay taxes in the state than other actors and producers who come to work in the state from elsewhere. "Duck Dynasty" has also generated something of a cottage tourism industry in West Monroe, where the show takes place, according to Lt. Gov. Jay Dardenne.
State Senator accused of lying to F.B.I.
NEW YORK -- New York Times – By Thomas Kaplan and William Rashbaum – July 1, 2014 
State Senator Thomas W. Libous is a natural in Albany’s clubby corridors, a world away from the family grocery store in Binghamton, N.Y., where he worked growing up.

A legislator with a nose for deal-making, he ascended to become one of the most powerful lawmakers in the capital and forged a close bond with a fellow political tactician, Gov. Andrew M. Cuomo, despite their partisan differences.

But for several years, the life and career of Mr. Libous (pronounced LIB-us) faced grave threats. In 2009, he was found to have prostate cancer, which later spread to his lungs.  And law enforcement officials were examining whether he had misused his office in an effort to obtain a job for his son.

On Tuesday, Mr. Libous’s future grew even more troubled.  He was indicted along with his son Matthew on charges that the senator had lied to federal agents and that his son had filed false tax returns.  The senator and his son were charged in separate indictments.

Mr. Libous, 61, of Binghamton, is a fixture in the Senate, where he first won his seat in 1988.  Over the years he has helped direct millions of dollars in state funds to his district along the Pennsylvania border.

For the past three and a half years, he has been an essential conduit between Mr. Cuomo, and senators who have passed much of the governor’s agenda.

In remarks to reporters after his arraignment in White Plains, Mr. Libous said he had done nothing wrong and questioned whether the prosecution had been timed with his bid for re-election in November.

“I am innocent from all these charges,” Mr. Libous said.  “It’s very disappointing and we are going to fight them.”

Asked about his son, he said, “I love my son, and he, too, is innocent and will fight these charges.”

To many, including government watchdogs and other lawmakers, the indictment of Mr. Libous was like a bad movie that seemed destined to repeat on an endless loop in Albany: Yet another legislator is being accused of abusing his office for personal gain.

“Public servants should serve the public first, not themselves and their families,” Preet Bharara, the United States attorney for the Southern District of New York, whose office brought the charges, said in a statement.

Twenty-six New York State legislators have left office because of criminal or ethical issues since 2000, according to Citizens Union, a government watchdog group.

In the past six months, four have lost their seats; just last week, a Manhattan assemblywoman, Gabriela Rosa, admitted in court that she had entered into a sham marriage for immigration purposes.

Others in Albany could be in trouble soon: Mr. Bharara’s prosecutors are involved in unrelated investigations focused on more than a half-dozen other state legislators, based on inquiries that had been conducted by the Moreland Commission, an anticorruption panel that Mr. Cuomo created last July and shut down at the end of March.

The charge against Senator Libous, however, stems from an earlier investigation by federal prosecutors in White Plains focusing on whether he got a job for his son, a lawyer, in exchange for promises that the father would steer business to the law firm that hired him.

As part of the investigation, prosecutors were examining whether a lobbying firm, at the senator’s direction, paid the law firm $50,000 a year to cover the cost of “the inflated salary that Libous requested” for his son, the indictment said.

The indictments do not name the two firms, but a person briefed on the matter said that the law firm was Santangelo, Randazzo & Mangone and that the lobbying firm was Ostroff, Hiffa & Associates, which is now called Ostroff Associates. 

Paul DerOhannesian, the senator’s lawyer, entered a plea of not guilty on his client’s behalf, and the senator was released on a $50,000 bond co-signed by his wife, Fran.

Earlier, the lawyer for Matthew Libous, John C. Meringolo, entered a plea of not guilty, and his client was released on $50,000 bond. Mr. Meringolo spoke briefly afterward, saying, “My client is an attorney in good standing for at least 10 years without any complaints.”

The six-count indictment of the younger Mr. Libous, 36, alleges that he failed to report tens of thousands of dollars in income and that he used a cellphone-tower business he partly owned to pay for personal expenses, like casino trips, an Internet dating subscription and visits to tanning salons.

The indictment of the senator says that F.B.I. agents interviewed him in June 2010 and that Mr. Libous “falsely stated” that he could not recall how his son began working at the law firm.  He also said that no deals were made to get his son the job, and that he was not aware the lobbying firm had paid any part of his son’s salary.

Additionally, he said he never promised to refer work to the law firm.  In conversations with friends, the senator has long maintained that while he made a call on behalf of his son, he did not promise anything in exchange for his son’s being hired.
Mollis investigating Gordon Fox lobbyist loan

RHODE ISLAND – The Associated PressAssociatedMICHELLE R. SMIT,  -- By Michelle R. Smith -- July 2, 2014 

Page 1 of 1

Providence -- Rhode Island Secretary of State Ralph Mollis said he is investigating whether a registered lobbyist broke disclosure laws, after a story by The Associated Press revealed he loaned money to former House Speaker Gordon Fox.


A candidate for secretary of state, Nellie Gorbea, asked Mollis earlier in the day to probe whether Ray Rickman, a former deputy secretary of state, violated laws that require such loans to be reported.


Mollis said in a statement he had already begun looking into the matter.  If it is found that Rickman failed to file the appropriate reports with the secretary of state's office, he said, "I will take all necessary action so that Mr. Rickman complies with the law."


Fox, of Providence, has been under scrutiny since March, when federal authorities raided his home and Statehouse office, prompting his resignation as speaker.  The U.S. attorney's office has still not said who or what it is investigating.


The AP first reported last week that Rickman loaned Fox money in 2009, when Fox was majority leader.  He became speaker in 2010.  Fox first reported it last week in filings with the state ethics commission.  Neither Rickman nor Fox has said how much the still-outstanding loan was for, although the ethics filings said it was more than $1,000.


In his work as a lobbyist, Rickman has represented entities including insurance services and agencies that provide support services for developmental disabilities and mental health counseling.  Fox appointed Rickman in 2011 to the commission that recommended new district lines for Congress and the state Legislature.
New study: lobbying doesn't help company profits - but it's great for executive pay

VIRGINIA – Mother Jones -- By Alex Park – July 11, 2014


Who really profits when companies drop millions on lobbying?   


A new paper by Russell Sobel and Rachel Graefe-Anderson of the Mercatus Center at George Mason University suggests a surprising answer: Corporate America's record expenditures on political influence may be doing little for the companies doing the spending, but a lot for their executives' pocketbook.


"Our main finding suggests that the top executives of firms are the ones who are able to capture the benefits of firm political connections," the paper says. 

The researchers mined a trove of PAC contributions and lobbying data from the Center for Responsive Politics and matched it with a variety of standard corporate performance indicators. 

They found that no matter how much lobbying or political contributions a company pays for, there's almost no significant rise in the company's overall performance - but executive compensation does rise significantly.  The only exceptions were the banking and finance industries, where companies also appear to gain some benefits.


Regardless of who benefits, influence spending still registers in the billions of dollars:  The amount of money spent on lobbying annually more than doubled to $3.3 billion between 1998 and 2013.  In 2012 alone, the two leading spenders, the pharmaceuticals and insurance sectors, dropped more than $409 million on lobbying and more than $107 million on political contributions.
See: http://mercatus.org/sites/default/files/Sobel-Relationship-Political-Connections.pdf
Wyoming Legislature considers criminalizing vote-swapping
WYOMING – Associated Press – July 8, 2014


Cheyenne -- Pending legislation would reiterate that it’s a crime for a Wyoming lawmaker to offer to support a colleague’s bill in return for a promise of support for other legislation.


Rep. Keith Gingery of Jackson is chairman of the House Judiciary Committee.   He’s proposing a bill that would change state statutes to specify that a lawmaker who offers to support legislation in exchange for a colleague’s support of another measure would be guilty of solicitation of bribery.


The Wyoming Constitution, enacted in 1890, already specifies that such vote-trading, called logrolling, amounts to bribery.  It states that anyone who engages in it could be banned from the Legislature and face action in civil court.  Gingery, a lawyer, says he doesn’t believe logrolling has been a problem in the Legislature, but said he believes lawmakers should update the state’s criminal code to address the issue.


“They must have thought it was very important back in 1890, but it’s actually not in the statute,” Gingery said.  “So what happens if somebody’s actually doing it, what do you do?  Do you just impeach them, or charge them with a crime?


“So I said, ‘Why don’t we just take the provision that’s in the constitution and make it a statutory crime, too,’ so it’s both,” Gingery said.


Sen. Charles Scott of Casper, who was first elected to the House in 1979, is the longest-serving member of the Legislature.  He said he hasn’t seen lawmakers engage in overt logrolling in his tenure.  He said senior lawmakers impressed upon him and others, when they first came into office, that it wasn’t acceptable.


“The constitution very plainly describes that as bribery,” Scott said.  “You’ve got a little flowery language in there because they wrote it in 1890.  I’m a little mystified why somebody thinks there needs to be a bill.  The constitution, I think, is very plain.”
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