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In the first two months of the 2014 Kentucky General Assembly, 661 businesses and organizations spent about $4.3 million lobbying the Legislature.  The largest spending industry sectors include health care, education, insurance, energy, tobacco, local governments, banking and finance, utilities, and economic development organizations.

Businesses and organizations lobbying on health care issues spent $887,251, or 21 percent of total lobbying spending.  This includes spending by hospitals ($205,488), pharmaceutical interests ($116,111), and the Kentucky Medical Association ($44,265).  Public organizations and private businesses lobbying on education matters spent $265,196, led by the Kentucky Association of School Administrators ($30,500); while insurance lobbying cost $231,873, including Wellpoint-Anthem Blue Cross/Blue Shield ($25,500).

Energy interests spent $192,401, including EQT Corporation ($20,451), Boardwalk Pipeline Partners ($20,000), and Coal Operators & Associates ($19,245); while tobacco lobbying cost $188,380, led by Altria ($107,809).

Local governments and officials spent $163,024, including Kentucky League of Cities ($33,549); banking and financial services spent $159,809, led by Kentucky Bankers Association ($36,160); utility interests spent $158,039, including the Kentucky Association of Electric Cooperatives ($42,335); while chambers of commerce and economic development organizations spent $147,749, led by the Kentucky Chamber of Commerce ($64,115).

Road and building construction interests spent $128,419; and telecommunications and television spent $128,350, led by AT&T ($38,380).  Lobbying on issues relating to alcoholic beverages cost $121,695, including Buffalo Trace Distillery ($20,000) and Kentucky Beer Wholesalers ($15,523); those interested in gaming issues spent $81,100, including Penn National Gaming ($16,000); horse racing interests spent $69,801, led by Keeneland ($20,368) and Churchill Downs ($20,315); agriculture interests spent $59,436, including Kentucky Farm Bureau Federation ($40,922); railroads spent $44,807, including CSX ($29,197); and air transport businesses spent $38,100.

Complete reports of lobbying spending are available at the Legislative Ethics Commission’s website: http://klec.ky.gov/reports/
New Employers Register to Lobby


The following businesses and organizations registered to lobby in March: ADT, Inc.; Brain Injury Alliance of Kentucky; Build Our New Bridge Now; Innovation Alliance; Jobathco Enterprises; Koorsen Fire and Security; Motorola Solutions; National Conference of Firemen and Oilers; David Seastedt Chiropractic; and Shelbyville Laundry.
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Lobbyists stick with Putin

154 CommentsNATIONAL – The Hill - By Kevin Bogardus – March 16, 2014 


Lobbyists in Washington who work for Russian President Vladimir Putin are sticking with him despite the conflict in Ukraine.


The public relations giant Ketchum has earned more than $26 million representing Russia, and is keeping the country as a client despite the widely denounced incursion into Crimea by the Russian military. 


“Our work continues to focus on supporting economic development and investment in the country and facilitating the relationship between representatives of the Russian Federation and the Western media.  We are not advising the Russian Federation on foreign policy, including the current situation in Ukraine,” said a Ketchum spokeswoman.


Ketchum has worked for the Russian government since 2006, when it helped the country prepare for the Group of Eight Summit in St. Petersburg.  The firm held a research and media rollout for Putin's 2007 "Person of the Year" award by Time Magazine and contacted The New York Times last year about an op-ed written by the Russian president, according to Justice Department records. 


Putin’s government has also paid out handsomely to Alston & Bird, a law and lobby firm under subcontract with Ketchum to represent Russia.  That firm has earned almost $1.4 million since coming on board with Ketchum in 2009, according to Justice records.

Work for foreign governments is among the most lucrative niches on K Street, but it often comes with controversy.


James Thurber, an American University political science professor who has studied the influence industry extensively, said lobby firms weigh two factors when taking on and then standing by a foreign client: income and image.


“My inclination is they would never say it's about the bottom line, but it's about the bottom line.  It's about profit,” Thurber said.  “They have determined that the income from a controversial client is more important than the poor optics of representing said client. … People have said that dictators deserve representation, but I have a different view on that.  People have to make a decision about what is morally and ethically correct.”


Ketchum also represents Gazprom, the Russian state-owned oil and gas company, according to Justice records.  Venable, another law and lobbying firm, is under subcontract with Ketchum to represent the energy company.


The scrutiny facing Ketchum is familiar to veterans on K Street who have had to weigh the risks of taking on controversial foreign clients.


“There are some governments we have decided not to pitch,” said one K Street executive. “There is a reputational risk.  If their actions are so bad, they reflect badly on our company, and we don't want to do anything that would hurt our long-term or short-term image.”


Some lobbyists have stayed with Pakistan through thick and thin.  In May 2011, Mark Siegel of Locke Lord Strategies said he “would never walk away from” Pakistan and helped deal with the Washington fallout from terrorist mastermind Osama bin Laden being found and killed in the country.
Lobbyist faces $5 million fine for allegedly failing to file disclosure reports

NATIONAL – Washington Post - By Holly Yeager - March 18, 2014

Federal prosecutors have charged a lobbyist and his Alexandria firm with violating federal lobbying law by failing to submit dozens of disclosure reports, a rare legal move that could carry a fine of as much as $5.2 million.


The civil complaint, filed by the U.S. Attorney’s Office for the District of Columbia, alleges that Alan Mauk and his firm, Alan Mauk Associates, did not file required quarterly lobbying reports at least 13 times between 2009 and 2013.  They are also charged with failing to file semi-annual reports on political contributions on at least 13 occasions, also in violation of the Lobbying Disclosure Act.  The law carries a fine of up to $200,000 for each violation.

Mauk reported just $10,000 in income and three clients in 2013, including the Chickasaw Nation and the Oklahoma Department of Transportation.  House and Senate officials notified him at least 22 times about the missing reports, according to the civil complaint, which was first reported by Legal Times.


Such legal action against lobbyists is rare, but it has been increasing.


Last June, the U.S. Attorney’s Office for the District of Columbia filed a civil suit against Biassi Business Services, a New York consulting firm, charging it with 124 disclosure violations.  In 2012, prosecutors reached settlements with two lobbying firms for repeated violations of the disclosure law.  Lussier, Gregor, Vienna & Associates agreed to pay a civil penalty of $50,000, and the Da Vinci Group agreed to pay a civil penalty of $30,000.


“The American people deserve to know who is spending money to lobby our Congress,” U.S. Attorney Ronald C. Machen said when the 2012 settlements were announced.  “When lobbyists fail to report their activities, they deprive the public of crucial information and undermine confidence in the legislative process.” 
Lawmakers more likely to meet with campaign donors than constituents, new study finds

NATIONAL -  Huffington Post – Amanda Terkel – March 11, 2014

In its famous Citizens United decision in 2010, the U.S. Supreme Court opened the door to big spending by outside groups, rejecting the argument that such unlimited contributions by corporations and other entities would tilt the political system away from average citizens.  In his opinion for the majority, Justice Anthony Kennedy agreed with the view that "independent expenditures do not lead to, or create the appearance of, quid pro quo corruption.  In fact, there is only scant evidence that independent expenditures even ingratiate."


But a new study by two graduate students, conducted through field research, provides fresh evidence that money truly does equal access.  Specifically, the study found campaign donors are more likely than regular constituents to get meetings with lawmakers or high-ranking officials.


Joshua Kalla at Yale University and David Broockman at University of California, Berkeley worked with the grassroots group CREDO Action in conducting the study.  The experiment was embedded in the group's actual lobbying efforts last summer around a bill to ban a chemical, targeted at 191 members of Congress.


CREDO sent each of the 191 congressional offices a meeting request.  The offices were randomly assigned to receive either a request describing the prospective attendees as "constituents" or one describing them as "donors."  No other details about the individual were provided, and the letters were identical in all other aspects. 


What they found was that the requests with donors resulted in significantly more meetings with members of Congress or their top staffers.  In contrast, the constituents more often saw their meeting requests rejected or punted to lower-ranking aides. 

"We were certainly surprised by our results," Kalla told The Huffington Post. "The magnitude of the difference between really just changing one word -- constituent to donors -- in two spots in an email, had a pretty massive impact in being able to meet with a senior congressional official."


The study seems to undermine Kennedy's claim that donations to independent expenditures shouldn't influence lawmakers.  In this experiment, the lawmakers knew nothing about the donors, such as whether they had donated to their campaign in particular, or how much they gave and when.  In fact, they could simply have been a donor to a super PAC. 


In their report, Kalla and Broockman said that while the legislators and meeting attendees were not aware of the experiment, there was no deception involved; all the attendees identified as donors actually were, and the meetings were indeed part of CREDO's efforts to build support for the bill. 
Budweiser beer distributors swaying politicians in fight with craft breweries over growlers

FLORIDA - Associated Press – by Brendan Farrington – March 16, 2014


Florida allows craft breweries to fill and sell unlimited amounts of gallon- and quart-sized beer jugs, popularly called growlers.  But half-gallon growlers, the most-popular size in the 47 other states that allow them, are banned.


That has long vexed the typically small Florida craft beer makers, who ask: Why does the Legislature refuse to change a law it can't explain and that seemingly goes against its opposition to overregulation in other industries?


"I don't know," Senate President Don Gaetz said when recently asked by The Associated Press why half-gallon growlers are illegal.


But the Panhandle Senator, who says he’s an anti-regulation, pro-business legislator, knows why the repeal is facing long odds again this year: a friend and major donor, who happens to be a Budweiser distributor, asked him to support a bill that includes several provisions that the craft beer industry says will slow their rapid growth and could cause some to close.


While that sounds at odds with his principles, Gaetz acknowledged he will support whatever Anheuser-Busch InBev distributor Lewis Bear tells him to support.


"I'm with the beer distributors in my district," Gaetz said recently.  "That's a very important issue because one of my very best friends is an Anheuser-Busch distributor and he never talks to me about his business.  It's always about what are we going to do for disabled children, what are we going to do for the arts, what are we going to do for economic development.  But this time he's talking about growlers."


Bear, his company and his family have contributed hundreds of thousands of dollars to political committees and candidates.  


On top of that, political committees supported by Anheuser-Busch distributors and run by their lobbyist, Mitch Rubin, have donated about $1 million to candidates and political committees over the years, to both Republicans and Democrats.  Neither Bear nor Rubin returned numerous calls for comment.


"That's so sad," said Jennifer Gratz, an owner of the Fort Myers Brewing Company, which opened last year.  "Here we have the Senate president who's supposed to represent all of us in Florida and instead he's talking about just supporting his buddy who happens to be a large donor."


Distributors for the other major national beer company, MillerCoors, support legalizing half-gallon growlers.


If Florida makes half-gallon growlers legal, Bear wants strings attached that craft brewers say will hurt an industry that's grown from six breweries in 2007 to 50 last year and with another 28 getting ready to open this year.

House Speaker Brian Bosma calls for ethics probe of Rep. Eric Turner

INDIANA – Indianapolis Star - Tony Cook - March 20, 2014

Indiana House Speaker ​Brian Bosma has called for an ethics probe into a top lawmaker’s role in killing a measure bad for his family’s business.


In a letter, Bosma requested that the House ethics committee determine whether Rep. Eric Turner broke any rules when he helped quash a proposed nursing home moratorium that his son and daughter had lobbied against.


Turner, of Cicero, abstained from voting on the proposed mora​torium, but behind closed doors he passionately urged fellow legislators to kill the measure during private caucus meetings, according to four lawmakers.


Those lawmakers, who ​requested anonymity because they weren’t authorized to speak about private caucus meetings, said they thought Turner had a conflict of interest and that his efforts to stop the moratorium were inappropriate.


Several witnesses to the ​discussions told The Indianapolis Star that Bosma was present when Turner spoke, and that on at least one occasion Bosma suggested that Turner stop talking.


The temporary moratorium would have halted new nursing home development - a necessary step because of low occupancy rates, proponents say.


But a coalition led by Carmel-based health care facility developer Mainstreet Property Group ​opposed the measure, ​arguing that it would ​stifle economic development and hurt job creation.


Turner’s 36-year-old son, Zeke Turner, is the chairman and CEO of Mainstreet.  He testified against the measure during a House committee hearing and has said the moratorium would threaten 24 skilled nursing properties the firm planned to build.


Eric Turner was an early investor in Mainstreet, and his daughter lobbies for the firm.


In his letter, Bosma also asked the ethics committee to consider revisions to House rules or the statute regarding forms lawmakers must fill out disclosing their personal financial interests.


House ethics rules ban lawmakers from sponsoring or voting on legislation that “might reasonably be expected to directly result in a substantial increase of his or her non-legislative income.”  As for the financial disclosure forms, they require lawmakers and their spouses to list their employers, businesses and stock holdings of more than $10,000.  But they don’t require lawmakers to disclose their roles or ownership stakes.


Turner’s form says he is a member of Mainstreet Capital Partners LLC, a predecessor of Mainstreet Property Group.  But it leaves unclear what financial stake, if any, Turner has in Mainstreet Property Group.


The House ethics committee has six lawmakers, three from each party.  The House Code of Ethics requires the chairman “to promptly call a meeting of the committee to consider the matter.” But the code does not outline what actions the committee can take.
Louisiana's movie tax credits attracted corruption along with film industry

LOUISIANA - The Times-Picayune - by Katherine Sayre - March 11, 2014

Louisiana's film industry exploded when the state expanded its decade-old film tax credit program in 2002.  The number of films shot in "Hollywood South" went from just one that year to 118 in 2010, according to the Louisiana Budget Project.


The program allows productions that spend more than $300,000 to qualify for credits equaling 30 percent of expenses -- from makeup and wardrobe to lighting and editing.  The tax credits are transferable.


But as the streets and countryside of Louisiana were transformed into film and TV sets, state and federal law enforcement have been forced to combat fraud in the program. 


Most recently, a Los Angeles lawyer-producer and a New Orleans lawyer-actor were indicted by a federal grand jury in connection with renovation of a post-production film studio. 

The highest-profile case came in 2009, when a former head of the state's effort to recruit film productions, Mark Smith, was sentenced to two years in federal prison for accepting bribes in exchange for doling out credits to a film producer.  Malcolm Petal of LIFT Productions, who pleaded guilty to paying the bribes, was sentenced to five years in prison.  A Hammond lawyer, William Bradley, was sentenced to 10 months in prison for passing the bribes. 

Here are some other recent criminal cases involving the tax credits:


-- A former Baton Rouge producer pleaded guilty to wire fraud in October for selling bogus tax credits to the clients of a local accountant and tax adviser.  Gregory M. Walker admitted to accepting $971,418 through his company The Bishop LLC in exchange for tax credits that he claimed were in connection with the films "Unisol 4," "El Gringo," and "Mam I Want to Sing" through forged records.  Walker is awaiting sentencing.


-- Two men admitted in federal court in Baton Rouge last year to conspiring to shuffle money among different production companies to make it appear as though money was being spent on films.  The expenses were submitted to the state for tax credits.  Daniel Garcia, who received $900,000 in credits, and Matthew Keith, whose role led to getting $300,000 in credits, both pleaded guilty to conspiracy to commit wire fraud, prosecutors said.


-- In 2011, Wayne Read, who scammed more than two-dozen members of the New Orleans Saints organization out of nearly $1.9 million by selling them fake credits, was sentenced to four years in federal prison.  The Illinois resident pleaded guilty to interstate transportation of stolen funds and wire fraud for selling the fictitious credits in 2008. 
Albany's ethical compass still askew

NEW YORK - Rochester Democrat & Chronicle - By Joseph Spector - February 23, 2014


Since 2000, 33 New York state lawmakers have faced ethical or legal charges that range from criminal convictions to sexual stalking.

And that's just the legislators. The tally doesn't count a state comptroller's criminal conviction or a governor losing his office over a liaison with a prostitute.  By one count, New York has had more public corruption convictions than any other state in the nation.


To be sure, New York is far from alone in dealing with political scandal.  New Jersey's governor is caught up in a bizarre kerfuffle that started with a traffic jam; and a former governor of Virginia and his wife are facing a 14-count indictment over charges that they accepted loans and gifts in exchange for helping promote a company's products.


New York lawmakers seem to have a penchant for getting into trouble.  Explanations for this varied in interviews with lawmakers, ethics experts and longtime political observers of the Capitol.

The answers ranged from the simple human condition or to lawmakers and aides being in Albany for days away from their families.  Others pointed to the lack of a tough, independent watchdog to keep an eye over one of the largest and most expensive state legislatures in the country.

"It's the failure of Albany to create meaningful, ethics policing institutions that's the big problem," said Blair Horner, legislative director for the New York Public Interest Research Group, who has observed the Capitol for 30 years.

It's not for a lack of oversight bodies.  The Senate and Assembly each have their own ethics board, and there's another legislative ethics committee for the whole Legislature.


And it's not for lack of trying to reform.  According to a running list kept by the National Conference of State Legislatures, the New York Legislature has had 287 legislative actions regarding ethics bills from 2010 through the present.  That's third in the country behind New Jersey (400) and Illinois (361), two states not known as bastions of ethical conduct.

New York's ethics enforcers include a state inspector general, an attorney general, a state comptroller and a 14-member Joint Commission on Public Ethics, also known as JCOPE.  And Gov. Andrew Cuomo formed the Moreland Commission last summer to go after corruption.


But case after case seems to crop up generally through lawsuits, the media or, more often, federal prosecutors in Manhattan.  Gannett's Albany Bureau has kept a running list of New York's lawmakers who have faced ethical or legal charges since 2000:  It's up to 33 legislators — mainly from New York City, but also the Hudson Valley and western New York.

A report from Citizens Union, a good-government group, found that one of every 11 state legislators who left office since 1999 did so under an ethical cloud.  "It's a cesspool of corruption," said Assemblyman Bill Nojay of Pittsford, a first-term lawmaker.  "And it starts with the governor and goes down to the entire Legislature."

Cuomo faces re-election in November, and he'll be judged in part on whether he's done enough to clean up corruption in Albany.  He came into office after the scandal-scarred tenures of Govs. David Paterson and Eliot Spitzer, who resigned in 2008 amid a prostitution scandal.


His Moreland panel has been investigating lawmakers' outside incomes, but has yet to turn anything up and is battling for the records in court.  In his State of the State address, Cuomo proposed a hotline so women can feel safe reporting sexual-harassment cases — indicative, critics said, of the lax rules at the Capitol.


Critics said Cuomo hasn't done enough.  "The ethics cops do exist in Albany, but they are hanging out in the doughnut shop — not walking the beat," Horner said.

Lawmakers have opposed putting a committee in power that could really have teeth, critics said.  "Entrenched lawmakers benefit from the status quo and seem loath to change a system which serves their interests," said Susan Lerner, executive director of Common Cause/NY, after the legislative session ended last June without any changes.

Between 1976 and 2010, New York had the most federal public corruption convictions in the country, 2,522, or an average of 70 a year, according to a 2012 report from the University of Illinois at Chicago.   The lead is in part because New York is the third-most populous state.


States with a high rate of corruption can attribute it to their history, said Dick Simpson, a political science professor at the University of Illinois and the report's co-author.  New York, like Illinois, long thrived on political machines.  "What you do is create a political culture of corruption and that becomes historical and it passes down and so that sets a set of expectations," Simpson said.


Over the past decade, New York was fourth in having the most federal corruption convictions, according to Governing magazine, behind Texas, California and Florida.  Nearly half of New York's cases between 1976 and 2010 were in the Southern District court in Manhattan, the Illinois report found.


U.S. Attorney Preet Bharara in Manhattan is credited with doing more to root out corruption in Albany than anyone in Albany.  Last year, he brought charges against former Senate Majority Leader Malcolm Smith of Queens, who allegedly tried to bribe his way to the nomination for New York City mayor.

Bharara said that and other cases have shown that Albany simply can't clean itself up.  He wants to strip lawmakers of their public pensions if they are convicted - pensions that are now protected under law.

"It increasingly seems that the best way to find Albany on a map is to look for the intersection of greed and ambition," he said in a speech last April.  "So is corruption in New York rampant and is it worse than elsewhere?  All the available evidence says that the answer, sadly, is yes."
Pa. A.G. charges State Sen. Washington with illegally using office staff

PENNSYLVANIA - Pennsylvania Record - by Jon Campisi - March 12, 2014


An eastern Pennsylvania lawmaker is being charged by the Pennsylvania Attorney General’s Office with illegally using her elected office for political and financial gain.


The office of Attorney General Kathleen Kane announced that agents and prosecutors working for her presented evidence of State Sen. LeAnna Washington’s criminal activities before a statewide investigating grand jury, which recommended that charges be filed against the legislator.


“The evidence will show that Senator Washington pressured her staff into performing political activities using taxpayer dollars for her own personal benefit,” Kane said in a statement.

The senator, according to the Attorney General’s Office, used state-paid employees and equipment at her district offices to organize an annual political campaign birthday fundraiser, which was described by one former staffer as a “grand gala event,” held in late July to coincide with Washington’s birthday.


Washington, 68, has represented the 4th Senatorial District for the past two decades, and has offices in both Philadelphia and Montgomery Counties.


“Senator Washington allegedly hid the activities from staff who expressed concern over the practices they knew to be wrong, going so far as to issue salary cuts and fire staff who disagreed with the activities,” reads a news release from the Attorney General’s Office.


Some staffers in the senator’s office devoted much of their time in the weeks and months leading up to the fundraiser maintaining databases for invitations and events, creating campaign fundraiser invitations, printing thousands of campaign fundraiser invitations, stuffing and stamping envelopes for the fundraisers, and listing campaign contributions and expenditures to send to Washington’s campaign treasurer, according to the grand jury’s findings.


The grand jury also found that signs and posters for the fundraiser were printed at the Senate Graphic Design Department in Harrisburg.  The Attorney General’s Office puts the monetary loss to the commonwealth somewhere between $30,000 and $100,000.


Washington is being charged with one count of theft of services, a third-degree felony that carries a maximum seven-year prison sentence, and one count of conflict of interest under the Public Official and Employee Ethics Act, a felony that carries a maximum of term of five years imprisonment.
Pennsylvania sting the talk of the Capitol
PENNSYLVANIA - Philadelphia Inquirer - Amy Worden - March 25, 2014

The General Assembly returned to work last week greeted with stunning headlines: Four of their fellow members had been caught on tape taking cash from a lobbyist.


In a week with a packed agenda of hearings and floor sessions, fund-raisers, and (coincidentally) ethics training, hallway chatter at the state Capitol turned to questions about the politics of the Attorney General's Office and the often-murky world of legislative gift-giving.


"It's difficult," said Drew Crompton, chief counsel for Senate President Joe Scarnati.  "You always think, 'Dear God, here we go again.' "


The Inquirer reported last week that Attorney General Kathleen Kane had declined to prosecute a case predating her election in 2012 involving four state House lawmakers - Ronald G. Waters, Vanessa Brown, Michelle Brownlee, and Louise Bishop - who allegedly accepted cash gifts totaling $16,000 from a lobbyist.


For some Capitol veterans, the case brought back the angst of the multiple corruption investigations that began in 2007 involving the misuse of public resources and the use of government staff for campaigns that netted more than two dozen people, including nine lawmakers.


With the heightened emphasis on ethics in recent years after the wave of convictions, it shocked some lawmakers that anyone would even be tempted to take cash in envelopes, as was alleged.


"That's Ethics 101," said one House member, who did not want to be named, taking a break outside the caucus room.  Inside, his colleagues were engaged in mandatory ethics training, something that was nonexistent when Jeff Coleman was in the legislature a decade ago.


"We had a half-hour of training," said Coleman, now a political consultant with Churchill Strategies.  "They said, 'Here's the handout.' "


Now, both the House and the Senate have mandatory ethics training for members and staff every year, and an ethics officer was named to take confidential complaints in the House.


"If someone offers you cash, Rule No. 1: Assume they're wired," said Sen. Daylin Leach of Montgomery.


The first thing on Monday of last week, some lawmakers and their staffs were scouring appointment books to see if Tyron B. Ali, the Philadelphia lobbyist named in the report as having worn a wire and captured the lawmakers on tape, had ever visited or tried to make contact with them.


At lobbyists' offices overlooking the Capitol at Monday morning staff meetings, some were asking: "Who is this guy?" 

Different reactions


During a busy week of fund-raisers for legislators - the standard-issue cocktail parties to "feed the beast" of ever-pricier campaigns - the sting was the subject of after-hours jokes by some lawmakers.


"One said to me: 'Where's my $1,000? It's my birthday,'" said one longtime lobbyist, referring to the allegation that Waters had taken a $1,000 birthday gift from Ali.


Elsewhere in the Capitol, the case drew swift reactions from good-government advocates who filed complaints with the state Ethics Commission and called for bans on all gifts from lobbyists.  Coleman, who represented Armstrong County during his two terms in the House, said Pennsylvania lobbying laws were still blurry and littered with loopholes.


"The lines are so paper-thin," Coleman said.  "We still tolerate large sums of money given by corporate lobbyists.  The difference is whether it's check or cash."


The gatekeepers for lawmakers say they feel they "walk on eggshells" with lobbyists every day.  "We're very skittish about it," said Crompton, whose boss, Scarnati, in 2011 came under scrutiny for accepting a trip to the Super Bowl paid for by an energy-industry group.


In Scarnati's case, the gift was legal, but nonetheless he paid it back when it was made public.  "People think legislators are the bad side of the equation," Crompton said.  "But I've seen letters come in with notes, 'In appreciation of my appointment, here's $500.' "


Leach said there would be public financing of campaigns in a perfect world.  In the interim, Leach and two of his Senate colleagues this week introduced bills to eliminate all cash gifts.


"Banning cash gifts to legislators is long overdue," said Sen. Lloyd Smucker of Lancaster, sponsor of a gift-ban bill.  "As recent events have unfortunately demonstrated, Pennsylvania continues to be behind the curve nationally in regard to strong ethics rules and laws. We must, and we can, do better."
LOCAL NEWS

Fox resigns as House Speaker after investigators raid home, office
RHODE ISLAND - Providence Journal - By Gregory Smith and Katherine Gregg – March 22, 2014

Rhode Island Speaker of the House Gordon Fox, enveloped by an apparent criminal investigation, announced that he has resigned his leadership post.


He fell in a lightning-quick series of events that began the day before with investigators, armed with search warrants in a probe of an undisclosed matter, taking boxes of evidence from his State House office and his East Side home.

“The Rhode Island House of Representatives is an institution that I deeply respect and serving my constituents has been a major part of my life for the past 22 years,” Fox said in a statement.  “I will not let these events distract my colleagues from addressing the challenges facing Rhode Island.


“Because of the respect I have for all members of the House of Representatives, I am resigning as Speaker.  The process of governing must continue and transition of leadership must be conducted in an orderly manner.  . . . That said, I do not intend to seek another term in the House."


As the resignation sent shock waves through the political world, Nicholas A. Mattiello, leader of the House majority, said there will be an election for a new speaker and he has the votes to win.

“It’s a sad day for Rhode Island,” said Mattiello, a 50-year-old Cranston resident and lawyer.  But he said Fox did the right thing — “absolutely” — by quitting because the raid by federal and state law enforcement officials and a vacuum of information had cast “a cloud” over the House.


Col. Steven G. O’Donnell, superintendent of the Rhode Island State Police, said the raids and the preceding investigations were joint operations by the state police and federal law enforcement agencies.


O’Donnell said state police investigations often result in joint operations and federal charges, especially “if it’s any type of corruption case or political person.”  In such cases, he said federal prosecution is often preferable because “the guidelines are better for the punishment.”


O’Donnell explained the timing of the raid, including the search of Fox’s State House office during business hours during the legislative session.  He said investigators searched as soon as they had established enough probable cause to obtain a warrant.  Delaying would not be wise, he said.  “If we didn’t go in, we might lose it.”
In Va., $100,000 will get you a sit-down with ‘policy experts,’ governor’s new PAC says

VIRGINIA - Washington Post - By Laura Vozzella - March 18, 2014


For $100,000, you can have a private dinner with Virginia Gov. Terry McAuliffe and the first lady, participate in a roundtable discussion with the governor and sit down every month with “policy experts.”

McAuliffe this week announced the formation of a political action committee, Common Good Virginia PAC.  The announcement came with a list of events that donors may participate in for donations ranging from $10,000 to $100,000.


There is nothing unusual about Virginia governors creating PACs to fund like-minded candidates. And donors routinely pay a premium to rub elbows with political figures at VIP receptions. 


But McAuliffe’s solicitation seems to stand out because it sells access not only to special events where the governor would mingle with donors but also to a package of seemingly intimate sit-down meetings with the governor and “policy experts.” 


McAuliffe’s immediate predecessor, Robert F. McDonnell, faces federal corruption charges alleging that he gave special treatment to a businessman, including access to top administration officials, in exchange for $165,000 in gifts and loans.  McDonnell and his wife, Maureen, who was also charged, contend that they broke no laws.

McAuliffe’s office referred questions to the political action committee.  “There’s nothing out of the ordinary,” said Michael Halle, adviser to the committee.  “This is just a standard fundraising system where people are able to go to events for a certain donation.”


Halle said it had not been determined who the “policy experts” would be, but he said they would not be Cabinet secretaries or other administration officials.  He said they were more likely to be people such as other governors, perhaps from states where Medicaid has been expanded, as McAuliffe is trying to do in Virginia.


“The policy experts are folks outside of the administration that can provide additional policy context for Governor McAuliffe’s accomplishments and policy initiatives,” he said.


McAuliffe’s fundraising appeal comes at a time of heightened sensitivity to ethical lapses in the wake of the McDonnell scandal. 


It emerged in the middle of a two-week break: between the conclusion of the regular General Assembly session and a special session to begin next week that McAuliffe says should be devoted to hearing from constituents on Medicaid expansion.  An impasse over the issue has prevented passage of the state budget.  Some legislators had wanted to extend the regular session, during which fundraising would have been prohibited under state law.


The fundraising letter could play into one of the legal arguments advanced by McDonnell’s defense: that what the former governor did for Jonnie R. Williams Sr. when he was Star Scientific chief executive, such as setting up meetings between the supplement-maker and top state health officials, were political courtesies often extended to big donors. 
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