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Kentucky’s Legislative Ethics Commission has unanimously approved several recommendations for the General Assembly to update the state’s legislative ethics law.  The recommendations focus on increasing transparency and effectiveness of the law, and addressing issues that have arisen in recent years.


The Commission’s primary recommendation is to create a clear ethical prohibition against discrimination and harassment by legislators and legislative agents (lobbyists) against legislative employees, legislators, or lobbyists.

The Commission recommends the General Assembly enact statutory language similar to 2018 House Bill 9, which passed the House 86-7, and includes the following:
· Specifically define “discrimination”, “workplace harassment”, and “sexual harassment” as actions that violate either Kentucky or federal statutes, regulations, or case law; define “legislative workplace complaint”.

· Prohibit legislators, lobbyists, and the LRC Director from intentionally engaging in discrimination or workplace harassment against an employee of the legislative branch, legislator, or lobbyist, and provide that a violation is ethical misconduct.

· Permit a legislative employee, legislator, or lobbyist to file a legislative workplace complaint with the Ethics Commission, and authorize the Commission to investigate and proceed upon receipt of a workplace complaint.

· Specify that the complaint process is voluntary, confidential, and is an option that is separate from any other reporting process a complainant may choose.

· Provide an expedited (30 day) process in which the Ethics Commission will determine facts and attempt to bring an immediate end to inappropriate activity, if any is found.


The second recommendation would authorize the Commission to dismiss a complaint via a teleconference call, if a complaint or preliminary inquiry is publicly disclosed by the complainant, or the complainant comments publicly about the complaint.  

Implementing this recommendation would help maintain confidentiality of complaints during the confidential preliminary inquiry process, and address an issue that arises, for example, when a complaint is filed in an election campaign, and a complainant attempts to use the complaint process for political purposes.

Under its third recommendation, the Legislative Ethics Commission would have clear authority to adjudicate a complaint filed against a legislator, even if the legislator leaves office after the complaint is filed, as long as the complaint is based upon action that occurred not more than a year prior to the separation from office.  
 
With a fourth recommendation, the Commission suggests amending legislators’ financial disclosure requirements to include a listing of all out-of-state travel associated with the performance of a legislator’s duties.  In adopting this recommendation, the Commission said information about legislative travel should be easily available to the public.
Ethics counsel selected for CSG’s Toll Fellowship

Laura Hendrix, the Ethics Commission’s Counsel, was recently selected to participate in The Toll Fellowship Program, sponsored by the Council of State Governments (CSG).


The Toll Fellowship is one of the nation’s premier leadership development programs for state government officials.  The program selects 48 of the nation’s top officials from all three branches of state government.  In addition to Hendrix and Kentucky Justice and Public Safety Cabinet Secretary John Tilley, this year’s class includes 35 legislators from 26 states, along with Alaska’s Adjutant General, the Director of Idaho’s Office of Emergency Management, Wisconsin’s Medicaid Director, and the Director of Wyoming’s Department of Transportation. 

Toll Fellowship alumni include Oregon Governor Kate Brown; Mississippi Governor Phil Bryant; U.S. Senator Heidi Heitkamp (former North Dakota Attorney General); U.S. Representative Diane Black (former Tennessee State Senator); U.S. Representative Colleen Hanabusa (former Hawaii State Senator); U.S. Representative Bill Huizenga (former Michigan State Representative); U.S. Representative Todd Rokita (former Indiana Secretary of State); and former U.S. Secretary of Labor Hilda Solis (former California State Senator).
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The nation’s largest professional sports organizations are registering to lobby in Kentucky, as the sports gambling issue heats up in the wake of a recent U.S. Supreme Court decision.  The Court ruled that a federal gambling statute violated the U.S. Constitution because it illegally empowered the federal government to order states to disallow sports gambling.  As a result, that statute is no longer enforceable.

A few weeks ago, the National Football League registered four Kentucky lobbyists, and stated it will lobby on sports wagering issues.  That was followed in the last week by lobbying registrations from Major League Baseball, which registered 10 lobbyists; the National Basketball Association, which registered the same 10 lobbyists; and PGA Tour, Inc., which also registered the same 10 lobbyists.


Other recent registrants include:  Balanced Health Kentucky; Ellis Park Racecourse; and Equestrian Events, a Lexington non-profit that will lobby on taxation and non-profit status.
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There are 587 legislative agents (lobbyists) registered in Kentucky, and they’re working for 716 employers.  By Friday, September 17, 2018, all lobbyists and employers are required to file Updated Registration Statements for the period May 1 through August 31, 2018.  
The easiest and quickest way for lobbyists and employers to file is to visit the Commission’s website http://klec.ky.gov and click “file forms online.”




After Collins indictment, House members seek to crack down on lawmakers' board service

FEDERAL -- The Washington Post -- by Mike DeBonis -- August 21, 2018

Washington, D.C. - A bipartisan resolution introduced in the U.S. House would ban the chamber's lawmakers from sitting on the boards of publicly traded companies, an ethics measure that responds to the criminal indictment of Rep. Chris Collins earlier this month.

Collins, N.Y., was the chairman of Innate Immunotherapeutics, a pharmaceutical firm based in Australia that has pursued a novel treatment for multiple sclerosis.  Federal prosecutors allege that Collins leaked confidential information about the failure of a crucial drug trial to his son, allowing family members to avoid nearly $800,000 in losses by selling their stakes before the results were made public.

Under current House rules, there is no prohibition on a lawmaker serving on a corporate board as long as the position is uncompensated.

"I thought to myself, how is it even possible that he is sitting on that board?" said Rep. Kathleen Rice, N.Y.  "It not only poses enormous risks for conflicts of interest, but I think it's just another example of why the public's faith in their institutions have been so undermined." 


The measure, authored by Rice and Rep. Tom Reed, N.Y., would bring House rules in line with Senate restrictions dating to 1991, which bar a member of that chamber from serving on the board of any "publicly held or publicly regulated corporation, financial institution, or business entity."


While the Senate rules include a grandfather provision for members who served on corporate boards at least two years before election, the House bill makes no such exception.


"Taking them off the boards is a common-sense type of thing that most Americans I think would expect us to be doing anyway," Reed said in an interview.

According to financial disclosure statements filed this year, at least 97 House members reported having some role in a for-profit firm whether as an investor, partner, officer or board member.  But those firms appear to be all privately held and would not be covered by the proposed new restrictions.


Meanwhile, 139 sitting House members reported holding board positions in nonprofit organizations, ranging from family foundations to academic institutions to community service groups.


Nonprofit firms have posed ethical pitfalls for some lawmakers. Former Rep. Corrine Brown, Fla., for instance, was convicted in 2017 of using a nonprofit group as a personal slush fund. Brown, however, did not serve on its board or report any involvement with the group on her financial disclosure filings.
U.S. Rep. Duncan Hunter is indicted, accused of misusing campaign funds

FEDERAL – New York Times – by Sheryl Gay Stolberg -- August 21, 2018


Washington, D.C. — U.S. Representative Duncan Hunter was indicted by a federal grand jury in San Diego after a months long criminal investigation into allegations that he spent tens of thousands of dollars in campaign funds on family trips to Hawaii and Italy, private school tuition for his children and even a $600 airline ticket for a pet rabbit.

In a 48-page indictment released by the Justice Department, Mr. Hunter, California, and his wife, Margaret, are charged with converting more than $250,000 in campaign funds to pay for personal expenses and filing false campaign finance records with the Federal Election Commission.

The indictment details scores of instances, beginning in 2009 and continuing through 2016, in which the Justice Department said the Hunters spent campaign money on themselves.  The department said the improper use of campaign funds continued despite “numerous warnings” and “repeated inquiries” from Mr. Hunter’s campaign treasurer about questionable purchases.

“The indictment alleges that Congressman Hunter and his wife repeatedly dipped into campaign coffers as if they were personal bank accounts, and falsified FEC campaign finance reports to cover their tracks,” Adam L. Braverman, the United States attorney for the Southern District of California, said in a statement, referring to the Federal Election Commission.

“Elected representatives should jealously guard the public’s trust, not abuse their positions for personal gain,” Mr. Braverman added.  “Today’s indictment is a reminder that no one is above the law.”

Beyond the family vacations and private school tuition, the indictment said expenses included dental work, theater tickets, and domestic and international travel for almost a dozen relatives, as well as “tens of thousands of dollars on smaller purchases, including fast food, movie tickets, golf outings, video games, coffee, groceries, home utilities and expensive meals,” according to a statement released by the Justice Department.

To conceal their personal spending, the Hunters mischaracterized the purchases as “campaign travel,” “dinner with volunteers/contributors,” “toy drives,” “teacher/parent and supporter events,” “gift cards” for charitable donations and “gift basket items,” the statement said.

Family dental bills paid with campaign funds were characterized as a charitable contribution to “Smiles for Life.”  Theater tickets were mischaracterized as “holiday gift certificates.”  


By March 2017, when the Justice Department opened its criminal investigation, Mr. Hunter was already being investigated by the House Ethics Committee.  His lawyer said then that the congressman intended to cooperate fully and had already repaid about $60,000 to his campaign to correct for mistaken payments for personal items.

11 of 12 Felony Charges Upheld Against Former Alabama House Speaker 

ALABAMA – AL.com – by Mike Cason – August 27, 2018


In a unanimous opinion, the five-member Alabama Court of Criminal Appeals affirmed former House Speaker Mike Hubbard's convictions on 11 of 12 felony ethics charges and reversed one conviction.


Hubbard was convicted in 2016 on the 12 counts and sentenced to four years in prison.  The court reversed a conviction that Hubbard voted on a bill with a conflict of interest in 2013, the General Fund budget, which contained a provision that stood to benefit a business client of Hubbard's. 

The court upheld Hubbard's convictions for receiving money from a principal, which is a business that employs a lobbyist; using his office for personal gain; lobbying state agencies for a business client; using state personnel to help a business client; and soliciting business investments from principals.


A special grand jury in Lee County indicted Hubbard on 23 counts in October 2014.  Hubbard took the stand in his own defense during his trial in May and June 2016.  The jury convicted Hubbard on 12 counts and acquitted him on 11.


The conviction removed Hubbard from office.  Before that, Hubbard had been one of the state's most powerful politicians.  


When prosecutors outlined their case against Hubbard, they contended that the speaker illegally used his political office to supplement his income after he lost a private sector job that paid $132,000 a year.  Several companies hired Hubbard as a consultant through his company, the Auburn Network.


Prosecutors contended that the payments violated the ethics law because two of the companies that hired Hubbard were principals, companies that employed lobbyists.  The ethics law prohibits public officials from accepting money or anything of value from a lobbyist or principal.


Five of the convictions related to investments Hubbard sought for Craftmaster Printers, an Auburn-area company in which he owned a 25 percent interest.

Hubbard solicited and received investments of $150,000 each from four business executives into Craftmaster.  The jury convicted Hubbard on the charges that the four investors were principals.  The fifth Craftmaster-related charge was that Hubbard received a financial turnaround plan and business advice from a principal, a Business Council of Alabama board member.


Four of the counts concerned Hubbard's contract with a company affiliated with a business owner in his district, Robert Abrams.  That company, Capitol Cups, paid Hubbard's company $10,000 a month, a total of $220,000 from 2012 to 2014, to help market its products.


Testimony showed that Hubbard used his public office to further his interests with Capitol Cups, the appeals court ruling says.  That resulted in a conviction of using his office for personal gain.


Hubbard was convicted on two counts of lobbying on behalf of another company for Abrams while he was being paid by Capitol Cups. Hubbard arranged meetings with Gov. Robert Bentley and Secretary of Commerce Greg Canfield with Abrams to help the company with training.


Hubbard was also convicted of using state resources and a state employee, his chief of staff, to try to help Abrams get a patent issued. Hubbard did so without telling his chief of staff, Josh Blades, that he was being paid by Capitol Cups.

Alaska ethics reform bill signed into law
ALASKA -- The Cordova Times -- July 27, 2018

House Bill 44, marking significant ethics reform for the Alaska Legislature, was signed into law in Anchorage by Gov. Bill Walker.

The legislation, sponsored by Rep. Jason Grenn, Anchorage, dictates that lobbyists can no longer buy meals or alcoholic drinks for legislators, and that all legislative travel abroad must be approved and have an official legislative purpose.

HB 44 also requires that when legislators vote on an issue they or their immediate family have a financial stake in that they must disclose it, and that if legislators don’t pass an operating budget by the constitutional deadline, day 121 of the session, that per diem payments, as much as $295 per day, will stop.
Booze fuels business — and bad behavior — at California Capitol

CALIFORNIA – Sacramento Bee – by Alexei Koseff and Taryn Luna -- August 30, 2018 


He first began attending fundraisers and other after-work events near the Capitol as an Assembly fellow in 1985.  Older legislative staff members encouraged him to go for the networking opportunities, and more importantly, for the free food.


But for veteran lobbyist Bob Giroux, the constant presence and ready availability of alcohol eventually became a habit and then a way of life.  By the time he stopped drinking in 2010, after five years of trying to get sober, Giroux’s alcoholism had destroyed his family life and nearly his career.


“I loved what I did and I didn’t want to lose that, so I had to change the way I lived,” Giroux said.

Mixing work with booze has been a fundamental part of the Capitol culture for decades.  But the blurred lines between business hours and playtime have given way to bouts of excess, from drunken driving to sexual misconduct to addiction.


Two altercations at Sacramento fundraisers this month put the spotlight back on the scene: Sen. Joel Anderson, Alpine, was kicked out of a restaurant in mid-August for allegedly threatening to “bitch slap” a lobbyist; he says his comments were misunderstood. Days earlier, Assemblyman Richard Bloom, Santa Monica, reported to the Legislature that he was shoved by a lobbyist, who denies any physical contact.


“The vast majority of people know how to behave themselves. Unfortunately, there are some people who don’t,” said Sen. Ben Allen, Santa Monica, who was present at the fundraiser where Bloom said he was pushed.  “There’s always a couple of people who push the envelope.”


Fundraisers are a daily occurrence at the downtown bars and restaurants around the Capitol; there were 19 evening functions over the course of three days last week, according to the Capitol Morning Report, including a “margarita mixer” and a “tequila tasting.”  Others simply prefer to conduct their deal-making in a more casual setting, pouring drinks late into the night.


Lawmakers point out that they are largely stuck away from home for three or four nights a week with not much else to do.  Many lobbyists believe these receptions outside the Capitol are where the real work gets done.


As day turns to night, and the same close circle of legislators, lobbyists and staff members move their interactions across the street — people compared it to a school campus and a submarine docking at port — the tensions of the building sometimes travel with them.  When the alcohol starts flowing, that friction can spark.


“You have a whole bunch of people who have strong feelings — or they wouldn’t be in this business,” Giroux said.  “Some can’t leave their feelings on the playing field.”


The Legislature is occasionally forced to confront the consequences of those who don’t behave.


Between 2010 and 2014, four lawmakers were accused of driving under the influence, three of them on the downtown streets around the Capitol.  It culminated with the August 2014 arrest of Sen. Ben Hueso, San Diego, following a caucus dinner celebrating the end of the session. 


The following spring, then-Senate President Pro Tem Kevin de León established an overnight ride service for lawmakers too drunk to drive themselves home.  Senate officials hired two part-time employees to provide late-night and early-morning rides for senators while they were in Sacramento but scrapped the program after it was reported by The Bee.


Last fall, women who signed an open letter decrying a culture of “pervasive” abuse in California politics described being regularly harassed, and even assaulted, at functions within the Capitol community. Some blamed alcohol for muddying the personal and professional spheres, fueling harassment that carried over to the building.


The outcry prompted the Senate and Assembly to hire outside lawyers to investigate claims and appoint a panel of experts to make factual determinations on cases.

Lawmakers and lobbyists said they have observed some changes on the social circuit.  People are rethinking what conduct is inappropriate, they said, and are more willing now to step in when they see bad behavior.
Louisiana Senate President sank ride-sharing bill.  His close pal sells insurance to cabs.

LOUISIANA – The Advocate -- by Rebekah Allen -- August 23, 2018 


Gordy Dove has begged Uber and Lyft to make their ride-sharing services available in Terrebonne Parish, where he serves as parish president.

The sprawling coastal parish of 112,000 people is not easily walkable, and Dove worries about how students at colleges in the area will get home from the bars after they’ve had a few drinks.

But the big ride-sharing companies aren’t coming to places like Houma, the parish’s biggest city, or many other parts of Louisiana anytime soon. That’s because Louisiana does not have legislation in place allowing them to operate. The state is one of only five that lacks such a law, instead requiring the companies to go through the costly and time-intensive process of getting approval in each locality.


A bill to change that has garnered widespread and bipartisan support.  It was backed by the governor, a Democrat, and sponsored by the House speaker, a Republican.  It had 56 co-sponsors from both parties — nearly 40 percent of the state’s lawmakers — in both chambers and from all corners of the state.  It was favored by the potent Louisiana Association of Business and Industry and other economic development groups.


But the bill is not going anywhere, thanks to one man, Senate President John Alario, Westwego.  The powerful politician twice used parliamentary maneuvers this year to sideline the bill. More than a dozen legislators, lobbyists and Capitol staff pointed to Alario’s close personal, professional, and political alliance with former Sen. Francis Heitmeier, who makes a living selling insurance to cab companies and lobbied against the ride-sharing bill.


The cab industry was one of the few opponents of the bill.  In interviews with The Advocate, the legislators, lobbyists and Capitol staff said they didn’t want to speak about Alario on the record for fear of antagonizing the most powerful man in the Legislature, who has more say over what becomes law in Louisiana — and what doesn’t — than any other person, except perhaps the governor.


Those willing to speak publicly hinted at Alario’s influence on the bill but stopped short of using his name.  “There’s one really important person who’s just not on board,” said Rep. Tanner Magee, Houma, a frustrated proponent of the bill.  Asked if that person was Alario, Magee said he didn’t want to answer the question.


Alario, in an interview, said he had not taken a position on the ride-sharing bill and that his actions were not motivated by a desire to kill it.  He said he and Heitmeier may have “talked about it in passing,” but their friendship had no impact on his actions.

Proponents of the failed ride-sharing bill say it makes no sense that Louisiana, which depends on tourism but lacks reliable public transportation, would reject a bill designed to allow ride-sharing.  Lyft called the political landscape in Louisiana “tough” but said it would keep trying to bring service to the state. Uber has been careful not to blame players by name, but it is getting close.

“The personal allegiances of a few powerful people shouldn’t obstruct the ability of Louisianans to earn flexible income and get a reliable ride,” Uber spokeswoman Evangeline George said.


Pearson Cross, a political science professor and an associate dean at the University of Louisiana at Lafayette, said the situation illustrates the way business is conducted in Louisiana and every other state legislature.


“It seems clear that personalities, interests, and webs of influence matter a great deal to what does and what does not get passed by the state legislature,” he said, adding that legislators are within their legal and ethical rights, per state law.
Buying influence: Do dark money, lobbyist gifts affect legislators’ policy?
MISSOURI – Kansas City Star – by Allison Kite and Jason Hancock – August 27, 2018

Can a pair of baseball tickets, an expensive dinner or tickets to a social function buy a Missouri legislator’s vote?  What about a campaign donation?


Whether lobbyists should be able to provide Missouri lawmakers with extravagant gifts and meals is a subject of hot debate in Jefferson City — even among those who don’t think a legislator would realistically change their vote in exchange for a steak.


“We shouldn’t have lobbyist gifts,” said former state Sen. John Lamping.  Those gifts, he said, while small compared to campaign contributions that “special interests” might hand out to legislators, can influence legislators’ thinking.

 
“If somebody sits across the table from you and you look them in the eye and you explain to them your personal problem and how it affects you, and they’re eating your free food and drinking your free wine and you’re paying for it, they are much more likely psychologically to put themselves into your shoes, to feel what you’re feeling — to feel your pain, so to speak — and to understand why it is that you need a certain thing,” said Sen. Rob Schaaf, St. Joseph.

Schaaf and Lamping are part of a cadre that would like to see the stream of gifts to legislators shut off.  They’re not alone.  Asked what they wanted to know about political corruption and transparency in Missouri, Star readers want to know whether gifts and campaign contributions — including those made by dark-money organizations — could influence legislators to the detriment of the state.


Many of the Missouri Influencers, The Star’s panel of dozens of leaders from across Missouri, expressed concern about the potential for lobbyist gifts to influence legislators, but some argued they weren’t significant enough to affect policy solutions.  

This year, lobbyists have spent nearly $120,000 on meals and tickets to baseball games, charity events and other social engagements for individual Missouri legislators and their staffs and families, and more than $146,000 on events and meals for the whole group.

“I do not think lobbyist gifts sway lawmakers,” said James Harris, a political strategist and one of the Influencers.  

“Often, trade associations have constituents in Jefferson City and want to sit down with lawmakers for a meal, and I think this is understandable.  I have never seen a lawmaker sell out over a hamburger.”


This year, Sen. Jason Holsman, Kansas City, set out to ban lobbyist gifts in exchange for a tweak to the state law that limits lawmakers to eight years of service in each chamber of the Missouri General Assembly. 


Holsman doesn’t take lobbyist gifts.  He and several other Missouri lawmakers have zeroes next to their names on the Missouri Ethics Commission’s list of lobbyist gift totals for legislators. While Holsman said he doesn’t think most legislators would flip their votes in exchange for a free dinner, he said 97 percent of his constituents opposed legislators accepting lobbyist gifts. 


Activists hoping to pass a sweeping ethics reform and redistricting ballot initiative would also like to halt the practice.  Clean Missouri, which will be on the November ballot, would lower campaign contribution limits, eliminate most lobbyist gifts, impose a waiting period for former legislators to become lobbyists, open records, and reform Missouri’s redistricting process. 


Ken Novak, an Influencer and professor of criminal justice and criminology at the University of Missouri-Kansas City, said he had no idea whether dark money and lobbyist gifts had a detrimental effect on the state. 


“But that’s the point, isn’t it?” Novak said.  “Full transparency is critical in order to promote legitimacy within public service. We don’t know whether, or to what degree, gifts or political donations impact decision making.  But since it is very reasonable to believe they could, maximum transparency is necessary.”


Influencer and Kansas City Council member Alissia Canady suggested an ethics review to study the impact political donations have on votes on critical issues. 

“There needs to be an ethics study to review if there’s a significant correlation to votes on critical issues and political donations to determine if there is an undue influence,” Canady said.
Another year in prison for Griego 

NEW MEXICO -- Albuquerque Journal -- by Dan Boyd -- August 20th, 2018

Former state Sen. Phil Griego, whose long political career ended in 2015 under the cloud of a public corruption scandal, was sentenced to an additional year in prison after pleading guilty to charges of pocketing money from his campaign account. 

The ex-lawmaker is already in prison after being convicted last year of separate charges. He appeared in court in Downtown Albuquerque in an orange prison jumpsuit and handcuffs – a far cry from his usual suit and cowboy hat attire. 
District Judge Brett Loveless signed off on the plea deal prosecutors reached with Griego’s attorney and then imposed an additional year of prison time, which will be served after his current sentence ends later this year.  “Mr. Griego was trying to use the rules for his own financial benefit,” said Loveless, who said Griego’s acts had also undercut public trust in government. 
Attorney General Hector Balderas’ office had asked the judge to impose an additional 18-month sentence on Griego, while the ex-lawmaker’s attorney had asked the judge to suspend the sentence. 

Griego, 70, from rural San Miguel County, was sentenced in February to 18 months in prison and more than $47,000 in fines after being convicted of fraud, bribery and other corruption-related charges.  He is incarcerated at the Central New Mexico Correctional Facility in Los Lunas, which has special units for elderly inmates and those in poor health. 

The charges of perjury and embezzlement that Griego pleaded guilty to stem from his allegedly pocketing money from his campaign account and lying about it on campaign finance reports that are required by state law to be filed periodically by candidates. 


Specifically, Griego is accused of improperly pocketing roughly $9,137 in campaign funds from 2012 through 2014 and lying about it repeatedly on the mandatory reports. In at least one instance, the AG’s Office believes, Griego got money from his campaign account by setting up a political committee to serve as a slush fund of sorts. 


The Attorney General’s Office had investigated the allegations after receiving a 2016 referral from then-Secretary of State Brad Winter. During Monday’s hearing, the judge asked Griego what advice he would give to aspiring public servants. 


Griego said he would tell future lawmakers not to assume they know the rules and to reach out for guidance before acting. “Make sure your constituents are proud of you, and you don’t damage your name or your family’s name,” Griego told the court.  “You’ve got to remember one thing:  You don’t own that seat.” 


He also compared prison to a near-death experience, telling the judge: “You will never ever see my name or my face … in your courtroom again.”
FBI investigation: Ex-Ohio Speaker suspected of bribery, extortion

OHIO -- Cincinnati Enquirer – by Jessie Balmert and 

 HYPERLINK "http://www.cincinnati.com/staff/11209/james-pilcher/" James Pilcher -- August 28, 2018

 


Columbus - The FBI has mounted an extensive investigation into whether former Ohio Speaker Cliff Rosenberger broke the law in dealing with payday lending lobbyists, who traveled with the top legislator while a bill to restrict the industry saw little action.


Federal investigators have seized Rosenberger's computer, subpoenaed thousands of documents about his travel and even inventoried his office as part of their probe into possible bribery or extortion charges, according to records released to The Enquirer and first reported by The Dayton Daily News. 


These records offer the most comprehensive look to date into why Rosenberger resigned earlier this year and what criminal charges he might face.  A federal grand jury has been meeting in Cincinnati to review the potential case. 

Records requested by the FBI and provided to The Enquirer detail the extent of Rosenberger's travel.  Over three years, Rosenberger took about 50 trips – some personal, but most professional – to locales such as Normandy, France and Italy; Iceland; Los Angeles; Bonita Springs, Florida; and China.


Travel is common for any House leader, who must attend fundraisers and events across the country. But Rosenberger's was extensive: more than 250 days over three years, according to records provided to the FBI.

The recently-released records depict the detail of the FBI's investigation into Rosenberger. 


Shortly before Rosenberger resigned, the FBI subpoenaed calendars, official travel schedules, personal travel schedules, travel companions, emails, method of payment, method of travel, meeting schedules, daily schedules and itineraries from Ohio House officials. 

On May 23, federal investigators seized one thumb drive, one box of sport coats and jackets and three boxes of miscellaneous documents and records.  They also seized Rosenberger’s personal computer, power cord, mouse and keyboard from the headquarters of an Ohio House caucus fundraising arm.  Rosenberger's home and storage unit were raided that same day.
 


Officials were looking for “communications or information concerning: payday lending legislation: evidence of payments, kickbacks, bribes, or other benefits (such as payment of travel-related expenses)," according to the records provided by the Ohio House.


According to the warrant, federal investigators also sought any records "between or among individuals and entities that helped fund, sponsor, or plan Rosenberger's travel either directly or indirectly."

Ohio Speaker Ryan Smith, Gallia County, told The Enquirer that federal investigators only named Rosenberger and three lobbyists. Smith held a call with lawmakers to detail what was being released. 


"I have no concern that others were involved," Smith said. 
For former Pa. House Speaker, a new sentence and a new appeal
pennsylvania -- Pittsburgh Post-Gazette – by Liz Navratil – August 29, 2018


Harrisburg — Six years after his conviction, after he had already served nearly two years in prison and run out all but six days of his parole time, former House Speaker Bill DeWeese once again proclaimed his innocence.

“I still feel that I did nothing wrong,” DeWeese told a Dauphin County judge, who reduced the restitution portion of his sentence on corruption charges.  “I still feel that I am innocent.”


And now, DeWeese is hoping a federal court will grant him a new trial on the grounds that his constitutional rights were violated because he had ineffective counsel.

A jury in 2012 convicted the Greene County lawmaker of theft, conspiracy and conflict of interest after multiple people testified that employees in his district office did campaign work on government time between 2001 and 2006.


DeWeese, 68, of Waynesburg, has long said that he was prevented from presenting witnesses who would have contradicted some of that testimony.  But, he also at one point told a grand jury that he knew some of his staffers were fundraising or being recruited to do campaign work on government time.


A judge initially sentenced him to 2.5 to 5 years in prison, plus ordered him to pay a $25,000 fine and more than $100,000 in restitution, to reimburse the state for time lost while employees were doing campaign work.


DeWeese was in court because the Superior Court ordered him to be resentenced after questions arose in multiple corruption cases over whether the state could be considered a victim in criminal cases.


DeWeese’s attorney Gaetan Alfano argued that DeWeese’s conviction would block him from receiving his pension, valued at $3 million or more over the course of his lifetime.  DeWeese, he said, has “modest resources as a career public servant” and would struggle to pay the full restitution as well.


Judge Tully ultimately decided to keep the $25,000 fine in place but remove the restitution portion of the sentence, saying he felt that was far lower than the amount the state saved by keeping DeWeese’s pension. 
‘He got paid over $80,000 a year to lie!’  Prosecutor attacks ex-State Rep.
SOUTH CAROLINA – The State – by John Monk -- August 15, 2018


Columbia -- Accused by defense lawyers of bungling a corruption case against ex-State Rep. Jim Harrison, special prosecutor David Pascoe unveiled evidence he plans to present at Harrison’s upcoming October trial.


The Columbia legislator “got paid over $80,000 a year to lie!” Pascoe told state Circuit Court Judge Carmen Mullen. 

From 1999 to 2010, Harrison — former chairman of the powerful House Judiciary Committee — secretly was paid more than $80,000 a year by the Richard Quinn & Associates consulting firm to help Quinn’s business clients get legislation passed through the S.C. House, Pascoe told Mullen.


“I can’t wait to try this case and show you that!” Pascoe told Mullen, adding Harrison wrongly has claimed his work for the Quinn firm only was on political campaigns.  At trial, Quinn employees will testify Harrison did no work on political campaigns, Pascoe told the judge.


“That is what makes this case so bad ... and why Mr. Harrison was so corrupt,” said Pascoe. “He got paid $80,000 a year (by Quinn) to be chairman of the Judiciary Committee.”


Quinn clients that Harrison helped while leading the Judiciary Committee included Palmetto Richland Hospital, and the SCANA and AT&T utilities, Pascoe said. Harrison never reported the payments on required disclosure forms, Pascoe added. 


He also lied about his involvement with Quinn, Pascoe said.


When asked by a journalist if he was paid by Quinn in 2006, Harrison responded, “I am not a salaried employee of Richard Quinn & Associates,” the prosecutor said.


Pascoe, who spoke during an 80-minute hearing at the Richland Courthouse, was answering arguments made by Harrison’s attorney Reggie Lloyd.


Lloyd told Mullen that the laws that Pascoe accuses Harrison of violating don’t apply to the former legislator’s situation, asking her to dismiss the charges against Harrison.


For instance, Lloyd said Harrison was under no obligation to disclose his work for Quinn or the money the Quinn firm paid him.

The state grand jury indicted Harrison last fall on two counts of misconduct in office and criminal conspiracy.


In trying to convince a judge to dismiss the charges, Harrison faces an uphill battle.


In three previous public corruption cases, lawyers for defendants tried and failed to get judges to toss out or weaken Pascoe’s cases.  In the end, all the defendants entered guilty pleas.


▪ Ex-state Rep. Rick Quinn, Lexington, fought allowing Pascoe to use material seized by State Law Enforcement Division agents in a raid on his downtown Columbia office.  Eventually, Quinn, the son of Richard Quinn, resigned from the House and pleaded guilty to official misconduct.


▪ Quinn’s father, Richard Quinn, who ran Richard Quinn & Associates for decades, filed motions to stop Pascoe from using material seized in a SLED raid.  The motions were denied.  As part of his son’s guilty plea, charges against the senior Quinn were dropped and his firm entered a guilty plea to failing to register as a lobbyist, paying a $3,000 fine.


▪ Former Sen. John Courson, Richland, argued Pascoe didn’t have the right to charge him because he was not an original target of the public corruption investigation. Earlier this year, Courson entered a guilty plea to a count of official misconduct.  He has not yet been sentenced.
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