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Due to the current COVID-19 pandemic and following guidance from federal, state, and local officials, the Commission halted in-person services at its Frankfort office as of Tuesday, March 17. Email notifications were made to legislators and staff, as well as lobbyists, and employers, and a notice was placed on the Commission’s website and office door.  

Legislators, staff, lobbyists, employers, and the public may continue to contact the office by phone at (502) 573-2863, by fax at (502) 573-2929, and via the email addresses listed on the staff page: https://klec.ky.gov/About-KLEC/Pages/Commission-Staff.aspx.

If you need to send the Commission copies of paperwork, please scan and email it to the email addresses as listed on the staff page, or fax to the number above. 

Continued thanks to the many lobbying entities who have honored our request to begin filing online, and those who have utilized this service for many years. If a lobbyist or employer is currently filing disclosures by paper and would like to file online, please email us and we can contact you with an ID and password.

If an entity needs to register as a lobbyist or employer, please email the required scanned paperwork to Donnita Crittenden or Lori Smither at the staff emails in the link above or fax them to (502) 573-2929. Blank forms may be found at https://klec.ky.gov/Forms/Pages/Get-Blank-Forms.aspx.

All provisions of the Code of Legislative Ethics are in force during this time. If there is a need for an opinion about the application of the Code to any particular ethical issue that may arise, please continue to contact us and we will answer your questions. 
Lobbying Reporting Deadline- September 15, 2020
The Code of Legislative Ethics requires all lobbyists and employers to file their updated registration statements on the 15th day of January, February, March, April, May, and September of each year. The updated registration statement is due on September 15, 2020, per KRS 6.807(3). All employers and lobbyists should go ahead and begin filing their statements ASAP. The Commission has sent every employer and lobbyist information on how to file online, or via email or fax. 

Due to the COVID-19 crisis, statements received after September 15 up to and including September 30, 2020 shall be considered timely filed if the filer emails a written explanation of the reason for delay to the Commission’s Executive Director, Laura Hendrix, at Laura.Hendrix@lrc.ky.gov by September 30, 2020.
New and Terminated Employers

New Employers registering to lobby are: Corrisoft; Deciphera Pharmaceuticals; Ellis Park Racing and Gaming; Kindred Healthcare; KY Association for Psychology in the Schools; and Northern KY University Foundation. 

The following employers recently reported termination of their lobbying activity to the Commission: 3M Company and Injured Workers Pharmacy. 

Training for Lobbyists and Employers on video
The Legislative Ethics Commission has a training video from one of our in-person lobbyist and employer trainings on the LRC Capitol Connection YouTube page, for viewing at any time. The link is on our website, and also on the LRC Capitol Connection page at   https://www.youtube.com/watch?v=ojKIWUNV8po&feature=youtu.be. The video walks through the online filing process in step-by-step detail.  Please call us with any questions!  
Financial disclosures for candidates and legislators on KLEC site

The Commission has the statutorily required financial disclosures for legislative candidates and legislators available on the Commission’s website at https://klec.ky.gov/Reports/Pages/Legislators-and-Candidates.aspx. The Commission appreciates the legislators’ and candidates’ diligence in promptly filing these disclosures.
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Powerful NC lawmaker took donors’ money for his own use, prosecutors say

NORTH CAROLINA- Raleigh News & Observer- by Will Doran— August 20, 2020

One of the most powerful people in the state legislature was charged with federal financial crimes Thursday, in what prosecutors say was a scheme to take money from his political donors for personal use.

Harnett County Rep. David Lewis has been a state lawmaker since 2003 and for the last several years has been chairman of the influential House Rules Committee. Thursday afternoon, he suddenly announced he was resigning from the state legislature, effective immediately.

Federal court documents show Lewis was charged Thursday with not filing taxes and making false statements to a bank, in relation to his campaign finance scheme.

As the leader of the Rules Committee, Lewis was a top lieutenant to N.C. House Speaker Tim Moore in addition to his other high-profile role as the lead House member on issues related to voting, like redistricting and voter ID.

Moore said in a written statement Thursday that he has been friends with Lewis since college, and wishes him and his family well, but that Lewis is being held accountable for “mistakes” he made.

“I am obviously deeply disappointed by these circumstances and regret the poor reflection they have on Rep. Lewis’ public service,” Moore said.

Others were more forceful in their condemnation.

“North Carolinians cannot trust Speaker Tim Moore and leadership to legislate in the people’s best interest when key members of his team put their own personal interests first and foremost,” Rep. Graig Meyer of Orange County said in a written statement.

WBTV in Charlotte first reported that Lewis, a farmer from Dunn, was facing federal criminal charges.

Prosecutors announced shortly after the charges were made public that Lewis would take a plea deal. One of the two charges he faced could have led to a maximum sentence of 30 years in prison. But prosecutors will recommend a much lighter sentence ranging from probation to six months in prison, the plea deal says.

CAMPAIGN MONEY, PERSONAL USE

The court document laying out the charges says Lewis came up with a scheme to secretly siphon donors’ money out of his campaign account and put it to personal use.

He reported that his campaign was sending money to his party but in reality, the court document says, he was writing checks to a bank account he controlled. He put the account in the name of a company — which federal prosecutors say never existed — to disguise what was going on.

The charges outline $65,000 that he allegedly took for personal use in August 2018. The court document says he later paid the party the same amount of money from his personal bank account.

“These are my mistakes, and my mistakes alone,” Lewis said in a written statement Thursday. “I am very sorry for these mistakes, and I apologize.

“I was raised on a farm, and I’ve been a farmer all my life. But farming has been tough for me for the past six years in a row and the financial stress I’ve been under has been tremendous. However, that is the reality facing many family farms, and it does not excuse my mistakes.”

Lewis’ financial struggles related to his farm first came to light in 2019. WRAL reported that John Gray — one of the businessmen at the center of a separate campaign finance scandal, related to attempted bribery at the top levels of the party — had given Lewis a loan of $500,000 that Gray then didn’t collect on after it came due.

The charges against Lewis Thursday come just a day after Gray was sentenced to 2 ½ years in prison for his role in an attempt to bribe the state insurance commissioner. That case also ended with former party Executive Director Robin Hayes taking a plea deal for a year of probation after testifying about his role in the bribery scheme, and Durham businessman Greg Lindberg being sentenced to more than seven years in prison.

The News & Observer previously reported that Lewis had filed to run for re-election this year, but then in July surprised the political world with an announcement that he would retire instead, at the end of his term this year.

In his original July announcement, Lewis said he wanted to spend more time with his family.

“I love my wife and kids and I recognize that their sacrifice has been measurably greater than my own, because they really didn’t have a say in when Dad was coming home,” Lewis wrote in his retirement announcement.  

After he and his fellow officials took control of the legislature in 2011 Lewis rose through the ranks, ultimately becoming chairman of the Rules Committee. That role gave him power over what bills would or would not make it to the floor of the House of Representatives to be voted on.

State Sen. Terry Link charged with federal income tax evasion
ILLINOIS – Chicago Tribune – by Jason Meisner - August 13, 2020

Longtime state Sen. Terry Link was charged Thursday with a federal count of income tax evasion — the third state senator to face felony charges in a little more than a year.
The one-page criminal information filed in U.S. District Court accused Link, of Vernon Hills, of failing to report income on his 2016 tax return to the IRS. Link listed his income as $264,450 when in fact his income “substantially exceeded” that amount, according to the charge.
Link’s legislative pay is about $88,000 a year, state comptroller records show. He was also one of four state senators who serve on the Legislative Ethics Commission — a position he resigned from Thursday after the charge was made public.
Link, 73, who has served in the senate since 1997 and rose to assistant majority leader, could not immediately be reached for comment, and his lawyer did not return messages. Defendants are typically charged via an information if they intend to eventually plead guilty.
The Chicago Tribune reported last year that Link wore a wire for the FBI in a bribery investigation of his colleague, then-state Rep. Luis Arroyo.

Federal prosecutors alleged Arroyo had sought an unnamed state senator’s support on legislation involving video gambling sweepstakes games that would benefit one of Arroyo’s lobbying clients.
During one recorded conversation, the senator told Arroyo he was “in the twilight” of his career and was “looking for something” to bolster his income, according to the criminal complaint filed against Arroyo in October. Arroyo said he would “make sure that you’re rewarded for what you do, for what we’re gonna do moving forward,” the complaint alleged.

“Let’s be clear ... my word is my bond and my, my reputation,” Arroyo allegedly said. The state senator was also wearing a wire for the FBI when Arroyo delivered the first of the promised $2,500 checks at a restaurant in Skokie in August 2019.

“This is, this is the jackpot,” the complaint quoted Arroyo as telling the senator — identified as Cooperating Witness 1 — as he handed over the check.

Additional $2,500 payments were expected to be made over the next six to 12 months, federal authorities alleged.

The complaint against Arroyo revealed that the unnamed state senator first began cooperating with the FBI in 2016 but was terminated as a confidential source after it was revealed he had filed false income tax returns.

The senator later agreed to cooperate with the FBI again in the hopes of winning a break at sentencing on expected tax fraud charges, according to the complaint.

The Chicago Tribune has previously identified the state senator as Link, though he has repeatedly denied being the cooperating witness mentioned in the complaint.“ Anybody can tell you anything,” Link told a Tribune reporter on the day Arroyo was charged.

Also involved in Arroyo’s alleged scheme was businessman James Weiss, the son-in-law of former Cook County assessor Joseph Berrios, whose house was raided by the FBI shortly before the charges against Arroyo were unsealed, the Tribune has reported.

In addition, Weiss’ business partner, John Adreani, opened V.S.S. Inc., a sweepstakes machine company that hired Arroyo as a lobbyist, after his firing as a Chicago police officer for consorting with a drug trafficker, the Tribune reported.

Arroyo has pleaded not guilty, and his case is pending. Neither Weiss nor Adreani has been charged.
The charge against Link marked the latest in a series of wide-ranging investigations against Illinois political leaders.

Last year, Link’s colleague state Sen. Thomas Cullerton was charged in an alleged ghost payroll scheme involving the Teamsters union. Cullerton has pleaded not guilty.

In September, another then-state senator, Martin Sandoval, was accused of taking bribes from a representative of a red-light camera company to act as the company’s “protector” in Springfield. Sandoval pleaded guilty earlier this year and is cooperating.

In addition to Link’s income tax troubles, the Tribune reported in December that Link failed to report a $50,000 profit from the sale of a Florida condominium as required on his state ethics form.

The buyer of Link’s condo happened to be the mother-in-law of a man who sources said is under investigation in the federal probe of Sandoval and SafeSpeed. Link told the newspaper that the tie is a coincidence.

He also said that, after consulting with an ethics officer, he would be amending his statement of economic interests that covered 2016 to include the real estate deal. “I’m glad you brought it to my attention,” Link said at the time. “To me, it was something I never intended to skirt the issue.”

Meanwhile, the revelation that Link was wearing a wire for the FBI sent ripples through the state’s political landscape. His cooperation was revealed during the fall legislative session as Link served as the assistant Senate majority leader and a co-sponsor of the state’s massive gambling expansion passed in June 2019.

Link has been integrally involved in efforts to expand casino gambling for many years, and his goal of bringing a casino license to his hometown of Waukegan was finally realized as part of that deal.
Farmers pay Arizona city official with goat for outside job
ARIZONA – Associated Press (apnews.com) – August 16, 2020
An Arizona city official making $107,000 a year resigned after an investigation found he used city workers for an outside job involving an attempt to secure irrigation water for farmers who paid him with a goat.
The investigation found that the possibility of cash down the road also was discussed by Frank Stevens, the now-former former water resource portfolio manager for the city of Surprise, the Arizona Republic reported.
According to a report obtained by the newspaper through a public records request, a private investigator hired by Surprise found that Stevens had city workers prepare some of the organic farmers’ eight acres of leased land for use as a demonstration site for a drip irrigation system that Stevens tried to get a company to provide as part of a proposed partnership with him.

The farmers hired Stevens as a consultant to help them get irrigation water from an property association, paying him with a goat for his work and agreeing to provide additional compensation if he was successful, according to the investigation.

One of the farmers told the investigator that they gave Stevens the goat because “he liked the animal and it would keep his kids happy when they came home from school,” Stevens said.

The investigation concluded that Stevens violated city policy in several ways, including by having water workers do non-city work by having other employment that could compromise his judgment, actions or job performance.

Asked whether it was appropriate to use city workers in connection with his consultant work, Stevens told the investigator that he knew “the lines are gray or muddy.”

Stevens resigned his city job in February, according to the Republic, and another city official who supervised Stevens also resigned.

The Republic said Stevens declined comment. The Associated Press was not able to obtain a working phone number for Stevens.
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