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The 2018 Current Issues ethics sessions for members of the General Assembly will be on Wednesday and Thursday, January 3 and 4.  The 90-minute sessions will start at 9 a.m. on both days and will be in Room 154 of the Capitol Annex.
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Employer and Legislative Agent Updated Registration Statements for the period of September 1 to December 31, 2017 are required to be filed by Tuesday, January 16, 2018.

To file forms quickly and easily, please use the Legislative Ethics Commission’s website http://klec.ky.gov/.   The File Forms Online box is on the front page of the website.  If there are questions about an employer's or legislative agent's form, please contact the Commission office at (502) 573-2863.

January 1 is the beginning of a new two-year registration cycle, so every person, business, and organization interested in lobbying is required to register with the Commission for the period covering January 1, 2018 to December 31, 2019.  After the January filing, lobbying spending reports are due by the 15th of each month from February to May, then again in September.
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There are 719 businesses and organizations registered to lobby the 2018 General Assembly.  Those which have recently registered include:  American Association of University Women; Bluegrass Institute for Public Policy Solutions; Civil War Trust; Gun Media Holdings; Kentuckians for Economic Growth; MCG Health; Tahirih Justice Center.








              
        

State Sen. Jack Latvala quits in face of corruption investigation, possible expulsion

FLORIDA – Miami Herald – by Steve Bousquet -- December 20, 2017


Tallahassee — Facing a public corruption investigation and possible expulsion from the Florida Senate, Jack Latvala resigned a day after a retired judge concluded that he likely violated state corruption laws by trading legislative favors for physical contact and for sexually harassing and groping multiple women.


Latvala, 66, of Clearwater, a longtime Tampa Bay leader and candidate for governor, sent a letter of resignation to Senate President Joe Negron in an abrupt and dramatic end to a controversial career that spanned three decades.


Latvala’s resignation followed a revelation in retired Judge Ronald Swanson’s 33-page report that he agreed to support a lobbyist’s agenda if she would have sex with him or let him touch her in a sexual manner.


The woman, not identified in the report, is now a Senate employee and has known Latvala since the mid-1990s, Swanson wrote.  In the report, he quoted her as stating that she ended her lobbying career “in large part so [she] would never have to owe [Latvala] anything.”


Her “testimony raises issues of public corruption and ethics violations not within the scope of this report,” Swanson wrote.  As Latvala was resigning in disgrace, the Florida Department of Law Enforcement was conducting a preliminary review of Latvala’s conduct, which Swanson said may be criminal.


Latvala’s resignation was the third in the 40-member Senate this year.  Frank Artiles, Miami, resigned in April after other senators complained about his use of racial slurs, and Jeff Clemens, Lake Worth, resigned in late October after he acknowledged an affair with a lobbyist. 


Bombastic, confrontational and short-tempered, Latvala was a political fixture in Tallahassee. Friends said he could be kind, but he had a volatile temperament and intimidating manner that at one time or another offended practically everybody.


The Legislature’s last link to an era before term limits and an avalanche of special interest money transformed the Capitol’s culture, Latvala entered politics in the mid-1970s, fresh out of Stetson University. 


Latvala’s rollicking behavior, like telling women they “looked hot,” was no longer appropriate, and what was once acceptable had become offensive.


Swanson’s report cited behavior that included Latvala’s making grunting or growling sounds, hugging women so tight it made them uncomfortable and drinking Grey Goose vodka in a Senate suite.  
Former state senator charged with accepting bribes, kickbacks
MASSACHUSETTS – Associated Press – by Bob Salsberg -- December 8, 2017


Boston — A former Massachusetts state senator was charged with accepting up to $1 million in bribes and kickbacks in exchange for helping companies and then laundering the money through his law office, disguising it as legal fees.


Brian Joyce, 55, was arrested at his Westport home shortly before sunrise, hours before authorities unsealed a 113-count indictment stemming from a two-year investigation that charges the former legislator with racketeering, extortion, wire fraud and money laundering.


‘‘We believe Mr. Joyce was greedy, plain and simple,’’ FBI Special Agent in Charge Hank Shaw said.


Acting U.S. Attorney William Weinreb said that Joyce, who represented more than 100,000 residents as a state legislator, ran his public office as a ‘‘criminal enterprise.’’


 ‘‘He had a duty to serve (his constituents) honestly, and he violated that duty by accepting bribes and kickbacks in exchange for his official action,’’ Weinreb said.


His attorney, Howard Cooper, said after Joyce’s court appearance that ‘‘he’s innocent of all of these charges.’’


‘‘In the last few years it’s been apparent across the country that the federal government has brought a number of cases against public officials which have either gone nowhere or have been rejected by juries or highly criticized by courts,’’ Cooper told reporters.


Joyce’s law office in Canton was raided by the FBI in February 2016 in what was then described as ‘‘court-authorized activity in connection with an ongoing federal investigation.’’ Cooper said at the time that Joyce was cooperating and believed he had done nothing wrong.


Joyce is accused of participating in number of complex schemes dating back to 2010 that netted him hundreds of thousands of dollars and concealing the payments by using his law office as a ‘‘money laundering conduit.’’  Prosecutors say he also lied to the state’s ethics commission and used the panel as a ‘‘cloak of legitimacy for his corrupt schemes.’’


In one case, prosecutors alleged Joyce used his position to exert influence on behalf of a New York-based energy brokerage business and formed a shell company to collect secret kickbacks from the firm.  In another scheme, prosecutors say Joyce pressured a local planning board to approve a waiver sought by a developer, who gave Joyce a Jeep from one of the developer’s car dealerships.

The indictment also accuses Joyce of taking legislative action to aid a coffee franchise whose owner was paying him tens of thousands of dollars for ‘‘purported legal fees’’ and providing him with hundreds of pounds of free coffee.


In 2015, then-Senate President Stan Rosenberg asked the ethics commission to review Joyce’s conduct after The Boston Globe reported on potential conflicts of interest focusing on whether he used his position to boost his law practice.
Lobbyists play key role in Missouri Legislature and pay top dollars, too.

MISSOURI – Kirksville Daily Express -- by Jason Hunsicker -- December 11, 2017


The role of lobbyists in the Missouri Legislature has grown over the last two decades, from a position of advocacy for businesses, organizations, groups and causes, to include education of elected officials brought to Jefferson City to do a lot of work in a short time due to term limits.


Their role also includes spending money on lawmakers, and they spend lots of it. In 2017 alone, lobbyists reported more than $860,000 in expenditures made on groups of lawmakers.  That does not include the more than $120,000 combined spent on individual members of the Missouri House, their staff and families, or the nearly $55,000 spent on individual members of the Missouri Senate, their staff and families.


What does that money buy?  Some argue influence, or at least a damaging perception of such, which has led in recent years to the introduction of various measures that would reform and reshape how lobbyists interact with Missouri lawmakers.  The most stringent of those bills would ban all lobbyist expenses, otherwise known as gifts, made to Missouri’s elected officials.


Unlike the corporate world, dealing with public officials brings an extra layer of transparency that allows constituents across the state to monitor activity and hold officials accountable. 


“Generally in the business world, if I want to talk to you about an issue, then typically I’m asking you to go and then I’ll pay,” said Michael Gibbons of the lobbying firm GibbonsWorkman.  “It’s just a way to sit down and discuss whatever we need to talk about.


“These are state legislators who are making decisions on a $27 billion budget.  If you can’t trust them to not be improperly influenced by dinner, what are you doing electing them in the first place?”


Rep. Nate Walker largely agrees with that sentiment, but still has a firm policy in place to not accept gifts from lobbyists. 


“I think the state of Missouri has a good system.  Like anything, people can abuse it,” Walker said.  “Some try to take advantage of the system and get tickets and stuff like that.  I just think that’s probably not a good idea.”

Institutional knowledge

In 1992, Missouri voters overwhelmingly approved an amendment to the state’s Constitution to enact term limits on members of the state Legislature. Today’s lawmakers are limited to a maximum of eight years in both the House and Senate, or a combined 16 years in the Missouri Legislature. 


While successful with regard to removing career politicians and injecting Jefferson City with fresh perspectives, the lack of longevity in the Legislature and constant influx of new faces also created shortcomings.


Tricia Workman, of GibbonsWorkman, notes that many pieces of legislation filed are not necessarily original ideas, but instead renewals of old concepts that failed or were dropped for various reasons. 


“Term limits have made our jobs harder because there used to be a lot of institutional knowledge,” she said.  “You can’t assume anybody knows anything about how things have worked legislatively.” 
Informational tools and constituent services


Rep. Craig Redmon says lobbyists have an important role to play due to the vast knowledge they bring.


“They are usually well-versed in issues they have to present,” Redmon said.  “You have to remember that they have one side to that story and I’ve learned in my time in the Legislature that there are always at least two sides.”
Questions about reporting

Walker said in recent years certain lawmakers sent last-minute invites for events to groups of elected officials.  This allowed the lobbyist to charge the expense to the group, while it was unlikely or impossible for others to attend.


Those deliberate attempts are a minority of cases, Walker said.  Still, reporting standards can lead to confusion about when lawmakers should claim expenses on their own report or have them charged to a larger group.
Reform efforts

Efforts have been made in recent years to bring reform to lobbying in Missouri, from establishing a period of time after a person ends service in the Legislature before he or she can become a lobbyist, to an outright ban on lobbyists providing gifts to lawmakers.
Ex-state legislator Marc Gergely sentenced to 18 months house arrest stemming from gambling probe 

PENNSYLVANIA -- Pittsburgh Post-Gazette – by Kate Giammarise – December 11, 2017


Marc Gergely, the former state representative linked through wiretapped phone conversations to an illegal million-dollar video gambling ring that once operated in the Mon Valley, was sentenced in Allegheny County Common Pleas Court to 18 months of house arrest.


The ex-lawmaker from White Oak pleaded guilty in August to conspiracy involving gambling devices and violating the state's election law regarding cash contributions.


Judge Edward J. Borkowski presided over the case and tacked on three years of probation to the sentence.


Mr. Gergely, 48, along with prominent liquor license attorney Louis F. Caputo of Peters, pleaded guilty to criminal charges for helping Ronald “Porky” Melocchi place illegal gambling devices in various bars and other establishments in the Mon Valley.  They gave the appearance of Melocchi having “friends in high places” to persuade reluctant business owners to install the devices, according to the prosecution.


The arrests of Mr. Gergely and Mr. Caputo were an extension of a probe dubbed “Operation Pork Chop” that led to the seizure of 335 video gambling machines in December 2012. That probe led to the arrests of 16 people in 2013 including Melocchi, a former McKeesport councilman and the former Forward police chief.


Mr. Gergely was arrested in February 2016. The affidavit supporting the charges stated that Mr. Gergely used his political influence to help Melocchi, a longtime friend of the legislator’s father, get video poker machines into various bars and other establishments as part of his million-dollar enterprise.


In June 2015, Melocchi, 58, of West Newton, pleaded guilty to three offenses — a felony charge of corrupt organizations and misdemeanor counts of gambling devices and engaging in pool selling/bookmaking — in exchange for prosecutors dropping 54 other counts. He was sentenced to a decade of probation.


Mr. Caputo, 40, pleaded guilty in August to criminal solicitation and was sentenced to five years of probation.


Mr. Gergely resigned his seat in the legislature Nov. 6, the day his sentencing was initially scheduled.


Despite having pleaded guilty, Mr. Gergely will keep his pension. Staff at the State Employees' Retirement System determined that the crimes to which he pleaded were not ones that required him to forfeit his pension.


State law requires public employees to automatically forfeit their pensions if they are convicted of crimes falling into at least one of 23 categories. Two nearly identical bills in the Senate would seek to expand that list of crimes.


"Mr. Gergely has never been in trouble before," argued his attorney, Charles J. Porter Jr., seeking leniency for his client before the judge, adding that the former lawmaker had accepted responsibility for his crimes, and that others who had pleaded guilty in the case were sentenced to probation.


Mr. Gergely apologized before the court to his former House colleagues, constituents and family.


Before handing down the sentence, Judge Borkowski stated he viewed Mr. Gergely's betrayal of the public trust as the key factor in his decision.


A special election to fill Mr. Gergely's House seat in the 35th District will be held Jan. 23.  In that race, Austin Davis, an aide to county executive Rich Fitzgerald, will face Fawn Walker-Montgomery, a McKeesport city councilor.
Corruption probe evidence suggests pervasive pattern of political meddling by powerful Quinns 

SOUTH CAROLINA – The (Charleston) Post and Courier – by Glenn Smith – December 18, 2017

Former Rep. Rick Quinn painted his guilty plea on a misconduct charge as a necessary evil to end the persecution of his family over what amounted to a simple paperwork error on a state form. 


But newly released evidence in the case suggests a much deeper and pervasive pattern of alleged misconduct, along with a concerted effort by Quinn to hide his work on behalf of his father’s influential consulting firm.


Emails unveiled at the Lexington legislator's plea hearing illustrate how the Quinns' political “family” of allies worked behind the scenes to influence legislation and decisions on behalf of the firm's clients, from getting one opposing lawmaker to “take a dive” on a bill favored by AT&T to pushing an amendment hand-delivered by a University of South Carolina (USC) lobbyist, special prosecutor David Pascoe told the court.


This taste of the evidence investigators have collected is just a smattering of the tens of thousands of emails, invoices and other documents authorities seized during a March raid at the Columbia offices of Richard Quinn & Associates.  But it gave the public its first glimpse at the inside workings of one of South Carolina's oldest and most dominant political machines, illuminating how it works its levers and tentacles to further the interests of a vast array of high-dollar clients.


Take the case of AT&T, which reportedly shoveled close to a half-million dollars into the coffers of Richard Quinn & Associates between 2007 and 2015.  


The telecommunications giant was dismayed that Rep. Jim Merrill, a Daniel Island legislator, was digging in against a bill to make other carriers contribute to a fund  that helps subsidize phone service to rural areas.  They turned to the Quinns for help in dealing with Merrill, emails indicated.


Merrill told investigators that Richard Quinn questioned why he — a member of their "team" — was getting in the way of a bill that would help Quinn's client, Pascoe revealed in court.  Rick Quinn noted it would look funny if Merrill suddenly changed his position, so the elder Quinn asked Merrill "to not participate instead," according to the prosecutor's presentation.


Records show that Merrill voted against the bill, which went on to pass.  Still, a May 2016 email that AT&T South Carolina President Pamela Lackey sent to her colleagues suggests she thought the Quinns' intervention had its intended effect in dampening Merrill's opposition. 


"Quinns had a talk with him prior," she wrote. "Told him to lose with dignity, but don't do any harm."

 

Family ties?


While it's not illegal or unusual for a lawmaker to go to bat for a constituent or a major job-provider, the law doesn't allow them to personally profit from their public office.  And there lies the rub in this case, according to Pascoe.  


He contends that Rick Quinn, the elected lawmaker, worked hand-in-glove with his father to do the bidding of clients while maintaining an outward appearance of a hands-off business relationship.  Along the way, Rick Quinn failed to disclose more than $4 million paid to the Quinn firms since 2010 from clients with lobbyists — in violation of state law, indictments state.


Pascoe's presentation included bank records indicating Rick Quinn drew a salary from his father's firm, along with loan applications in which he was listed as a co-owner and president of Quinn & Associates.  


The prosecutor also pointed to a 2012 email in which Rick Quinn complained to his father about his paychecks being delayed and threatened "to find different employment" if the issue is not resolved.  The lawmaker told his father he was aware of being the target of criticism at the office, but "I also believe that anyone that looks objectively at what I do for the family would have to admit that I by far carry more than my weight."


In another exchange from that same year, the elder Quinn gives his son talking points to present to a Post and Courier reporter if she asks about his ties to the consulting firm: "You should stress that you are NOT a consultant.  Your Dad has PR agency and works as a consultant but does NOT lobby."

Quinn's father, who had been charged with criminal conspiracy and illegal lobbying, saw the charges against him dismissed after Rick Quinn resigned from office and pleaded guilty.  Richard Quinn's firm, however, pleaded guilty to misdemeanor failure to register as a lobbyist, and the veteran strategist is expected to testify before the state grand jury next month. That has led to speculation that Pascoe still has his eyes on other targets, whether they be elected officials, government agencies or corporate entities.


Merrill, who pleaded guilty to a misconduct charge in September, would not discuss his interactions with the Quinns on the AT&T matter.  A spokesman for the telecommunications company said AT&T hired Richard Quinn's firm to provide consulting services in the past, but "never paid or authorized Richard Quinn, Rick Quinn, or any business associated with them to lobby on our behalf."

Other dealings 


AT&T is not the only Quinn client who reportedly benefited from Rick Quinn's alleged misdeeds.  Pascoe's presentation also asserted that:

· Then-USC lobbyist Trey Walker, who once worked for Richard Quinn, used Rick Quinn to support the university's agenda in the Legislature after the school paid Quinn & Associates close to $515,000 between 2010 and 2015.  One instance involved influencing a 2014 bill that adjusted how universities financed construction projects; the other covered pushing an amendment USC wanted in a 2013 bill, also regarding financing for college improvements.

· Rick Quinn and two former representatives who worked for his father, Jim Harrison and Tracy Edge, co-sponsored a 2012 bill to promote school choice three days after Quinn had a conference call with South Carolinians for Responsible Government.  The group, which made school choice their top issue, paid Richard Quinn's firm about $248,000 between 2006 and 2013.  Edge and Harrison also face misconduct and criminal conspiracy charges.

· Richard Quinn secretly drafted a letter that state Sen. John Courson signed and sent to the state Commission on Higher Education to delay a 2014 vote on whether for-profit InfiLaw could buy the Charleston School of Law — a vote the company expected to lose.  Rick Quinn then worked to stack the commission with appointees favorable to InfiLaw, which paid the Quinn firm $185,000 in that time period. Courson, another Quinn client, also faces misconduct and conspiracy charges. 


InfiLaw has ignored requests for comment from The Post and Courier.  Others mentioned in Pascoe's document suggested these incidents were far less nefarious than he claimed.


Walker, the former lobbyist, said he was simply doing what his job entailed, providing lawmakers with "authoritative policy information" and requesting their help on issues related to the university and higher education.  Walker is now chief of staff for Gov. Henry McMaster, another former Quinn client.

 


USC spokesman Wes Hickman said the school hired Richard Quinn's firm for research and consulting on issues such as adding a medical school in the Upstate.

"Richard Quinn and Associates did not lobby on behalf of the university nor did we hire RQA to buy access or influence the legislative activities of Rep. Rick Quinn or any other legislator," he said. 
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