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Lobbying spending in Kentucky hit an all-time high in 2016, as $20.8 million was paid by businesses, organizations, and lobbyists pursuing their interests with the General Assembly.

In the largest spending category, $18.7 million was spent last year by employers compensating lobbyists, a 10 percent increase over the $16.8 million in compensation paid in 2014, the previous even-numbered year with a 60-day legislative session.

Lobbying continues to be a growth industry, as overall spending is up 11 percent from 2014, and compensation has more than tripled over the past 20 years, up from $6 million in 1996.  Meanwhile, the number of lobbying employers has increased by 35 percent -- from 448 in 1996 to 694 businesses and organizations registered today. 

The top lobbying spenders and the amounts spent in 2016 are:  Kentucky Chamber of Commerce ($281,378); Altria Client Services and its affiliates, including Philip Morris USA and U.S. Smokeless Tobacco ($274,358); Kentucky Hospital Association ($211,096); Kentucky Retail Federation ($204,124); Kentucky Justice Association ($185,659); Marsy's Law for All ($162,270); Norton Healthcare ($156,518); Kentucky Farm Bureau Federation ($139,570); Humana ($130,798); and Molina Healthcare ($129,933).
The rest of the top 20 spenders are: Anthem ($128,500); Hewlett Packard Enterprise ($126,000); Buffalo Trace Distillery ($117,250); Kentucky League of Cities ($111,291); Century Aluminum ($110,541); AT&T ($107,357); Americans for Prosperity ($106,814, including $93,000 on advertising); EQT Corporation ($103,880); Home Builders Association of Kentucky ($103,460); and Kentucky State Building & Construction Trades Council ($100,834).
 [image: image2.jpg]



While there are more lobbying interests represented in Frankfort, the number of lobbyists has decreased by eight percent in the past 10 years, indicating the growth of lobbying firms which represent multiple clients. 

Last year, the top 10 lobbying firms employing a total of 44 lobbyists, earned $10.8 million of the $18.7 million in compensation paid by businesses and organizations for legislative lobbying.  So, seven percent of the 601 registered lobbyists represented almost half the lobbying employers and earned 58 percent of the compensation. 
From the amounts earned, all lobbyists in 2016 paid $894,000 in expenses, including rent, phone, research and administrative assistance, food, lodging, and transportation.

The top earners among lobbying firms in 2016 are: MML&K Government Solutions, the lobbying office of the McBrayer, McGinnis, Leslie & Kirkland law firm, has 10 lobbyists, representing 49 lobbying interests which paid the firm $2.16 million for lobbying in 2016.  McCarthy Strategic Solutions, with seven lobbyists, representing 62 businesses and organizations which paid the firm $1.39 million for 2016 lobbying; Commonwealth Alliances, with three lobbyists representing 33 lobbying interests that paid the firm $1.35 million last year; and Top Shelf Lobby, with five lobbyists representing 36 clients that paid the firm $1.2 million in 2016. 


Other lobbying firms include: Capital Link Consultants, with five lobbyists representing 28 businesses and organizations that paid the firm $1 million last year; Babbage Cofounder, with one lobbyist representing 30 lobbying interests which paid the firm $899,000 in 2016; JYB3 Group, with three lobbyists representing 26 clients, which paid the firm $800,000 in 2016; The Rotunda Group, with four lobbyists representing 18 clients that paid the firm $793,000 in 2016; Government Strategies, with five lobbyists representing 24 clients that paid the firm $652,000 last year; and Capitol Solutions, with one lobbyist who represented 13 clients that paid the firm $592,000 for 2016 lobbying.
Members of the General Assembly and major management personnel at the Legislative Research Commission are required to file Financial Disclosure Statements with the Kentucky Legislative Ethics Commission.
Statements from legislators and top LRC staff are due on or before Wednesday, February 15, 2017. A blank disclosure statement and a sample completed form are available at http://klec.ky.gov/Forms/Pages/default.aspx
After review, the forms will be uploaded to the Ethics Commission’s website.
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The following businesses and organizations recently registered to lobby the General Assembly:  City of Georgetown; Ferring Pharmaceuticals; Foundation for a Healthy Kentucky; Foundation for Individual Rights in Education; Harshaw Trane; JPMorgan Chase Holdings; Kentucky Education Professional Standards Board; Kentucky Film and Digital Entertainment Association; Masonic Homes of Kentucky; National Heritage Association; Nuclear Energy Institute; Opportunity Solutions Project; Polaris Industries; Racing Resource Group; Safety Edge, LLC; Unite Foundation; and U.S. Justice Action Network.
These groups recently terminated their registrations, and are no longer registered to lobby:
AbbVie, Inc.; Bayer Corp.; Calgon Carbon Corp.; Childrens Magic U.S.; Crown Castle USA, Inc.; Dell, Inc.; Fortress Capital Formation; Foundation for Government Accountability; General Electric Co.; Hazard Perry Co. Community Ministries; JPMorgan Chase & Co.; Kentucky Association of Circuit Court Clerks; Northern Kentucky University; Premier Integrity Solutions; Teamsters Local 89; and Waste Connections, Inc.


As clock ticked toward session, Alaska lawmakers turned to lobbyists for cash 

ALASKA – Alaska Dispatch News – by Nathaniel Herz -- January 21, 2017

JUNEAU — Alaska law bars state lawmakers from political fundraising during the annual legislative session.

But the law doesn't stop them from collecting checks the night before.  And less than 24 hours before the state House and Senate would gavel in, legislators held their annual pre-session events.

Two different fundraisers — one for each party — were held in the evening, with Republicans in a waterfront ballroom, and Democrats in a rented museum across the street from the Capitol.

A handful of lobbyists walked the four rainy blocks between them.  Their checkbooks weren't soggy enough to keep them from writing checks at both venues.

The session-eve fundraisers are a long tradition in Juneau.  And lawmakers say the lobbyists' donations have no effect on the official actions they take starting the very next day.

But the events could project an increasingly problematic image for Alaska legislators as they balance competing interests in their efforts to close the state's massive budget deficit.

"If you walk from a fundraiser and then the next morning start making laws, it shows you that's where the priority is: serving the priorities of the people who were at the fundraiser, and not serving the priorities of the citizens," said Casey Reynolds, a former political operative who's mounted a campaign against the events on his political blog, The Midnight Sun.

Lobbyists aren't the fundraisers' only participants. Both gatherings this year drew legislative staffers, local party activists and a handful of state government workers.

But compared to campaign-season fundraisers leading up to elections in November, where candidates tout their political visions, these events were light on policy and instead seemed geared toward introducing elected officials to the audience — which included at least nine lobbyists at each one.

"Chat with us and talk about the upcoming opportunities that we have with all these excellent legislators representing you and the great state of Alaska," Anchorage Rep. Charisse Millett, the leader of the House minority, told the crowd, as attendees noshed on smoked salmon croquettes and crab-stuffed peppers.

Lobbyists are banned from donating directly to legislative candidates, except those seeking to represent the lobbyist's own House or Senate district.

But they can donate thousands of dollars at the pre-session events, which technically raise money for party committees, not lawmakers' campaigns — though the parties often distribute cash to the campaigns of individual legislators.

Lobbyists wouldn't speak publicly about the fundraisers, saying that doing so could jeopardize their relationships with legislators.  Privately, several said they feel some pressure to attend, though an absence wouldn't stop them from being able to do their jobs.

Lawmakers insisted the donations won't affect the way they treat legislation or lobbyists' requests.  Anchorage Sen. Kevin Meyer, chair of the Senate Rules Committee, a gateway for legislation, said he didn't keep track of contributions at the fundraiser.

"I know who showed up," he said in an interview. "But I don't know who gave."

"No question, it's a bad system," said Anchorage Rep. Les Gara, who helped organize one of the fundraisers.  But lobbyists who give money, he added, aren't going to "get access, or anything like that."

Lawmakers said they see no distinction between the fundraisers and events held any other time outside of session — though all agreed that the in-session ban on fundraising helps stop special interests from linking contributions to legislators' support for individual bills.

Reynolds, the blogger, proposed the idea of a cooling-off period — a three-day window in advance of the session's start in which lawmakers would be barred from fundraising.

The amount of time between the start of official business and a political fundraiser would likely be a "significant factor" in determining how much donations influence elected officials, said Richard Painter, a campaign finance expert and professor at the University of Minnesota Law School who testified in defense of Alaska's donation limits at a recent federal trial.

Increasing the length of time for a fundraising ban wouldn't disadvantage one party over another, Painter said.

At political events, "you have relationships formed and friendships, people feeling indebted to each other.  That will wane with time. But you need to give it time," Painter said. "The relationships that can have the most impact are the ones that are the most recent."

House proposal would ban lawmakers from lobbying for six years

FLORIDA – The News Service of Florida -- by Lloyd Dunkelberger – January 13, 2017
TALLAHASSEE - A House committee recently began debate about slowing down the "revolving door" that lets lawmakers become lobbyists two years after they leave office. 

The House Public Integrity and Ethics Committee reviewed a proposed constitutional amendment, which, if approved by voters, would extend the two-year ban on lobbying the Legislature to six years. 

The measure, a priority for House Speaker Richard Corcoran of Land O'Lakes, would also impose a similar six-year lobbying ban on former statewide elected officials and appointed state officials and would also prohibit lawmakers from lobbying state agencies for six years after they leave the Legislature. 

Rep. Larry Metz of Yalaha, who is chairman of the ethics panel, said the amendment is aimed at reforming a system in which former lawmakers use the experience and relationships they developed while in office to become lobbyists after a two-year hiatus. 

While he is not implying any wrongdoing, Metz said, it creates the appearance of a "revolving door." 

"There is sort of a coziness or appearance of coziness that occurs that undermines public confidence in government," he said. 

Metz said extending the lobbying ban would also eliminate the possibility of lawmakers ingratiating themselves with lobbyists in the hope of later securing jobs with firms. 

"They might be ingratiating themselves with lobbying firms during the time they are serving, hoping they will be able to land a position when their two years is up, to be able to come back in a lucrative position lobbying," he said. 

Another proposal, which has yet to take the form of a bill, would restrict the types of jobs that state lawmakers could hold while in office and for a certain time after they leave the Legislature, Metz said.
House passes HB 60 to limit lobbyist gifts

MISSOURI – The Missouri Times – by Benjamin Peters -- January 17, 2017 
JEFFERSON CITY – The Missouri House has made good on the promise to pass an ethics reform bill in the 2017 legislative session.

Missouri’s House of Representatives returned to session late Tuesday afternoon to overwhelmingly pass a measure seeking to put limits on lobbyist gifts.

The bill, HB 60, passed the House with little opposition and a final vote tally of 149-5.  The House has put ethics reform on the fast track this session, as Speaker Todd Richardson had promised that an ethics reform bill would be the first one to pass through the House at the beginning of the session.

The bill would ban gifts to individual elected officials, with a few exceptions.  Under the proposal, lobbyists would only be able to provide paid dinners to the entire General Assembly, providing they give a 72-hour notice – and the meal is in Missouri.

“The word ‘gift’ has been extrapolated, if you will, to include a lot of things that I don’t think anyone would consider a gift today,” said Rep. Justin Alferman of Hermann.  “The things banned under this bill are sporting events tickets, lobster dinners – we’re talking about those tangible items that are for a personal, consumable nature.”

The bill also prohibits elected officials from accepting gifts, with special circumstances being given for flowers and awards.
“A lobbyist is only making that expenditure on behalf of their client,” Alferman said.  “They’re not giving that to you out of the kindness of their heart.  They’re giving that out to get face-time with a legislator.”
He says he wants people to understand that the legislation is only there to limit legislators’ ability to take free things.

“We’re not trying to limit the ability of member-driven organizations to come to Jefferson City and advocate in their position,” Alferman said.  “It has always been about relieving the undue influence of lobbyists over legislators.”

Ethics reform has long been a priority for Gov. Eric Greitens, supporting measures for reform and also placing a ban on lobbyist gifts in his own office.

“I think it sends a huge message to the Missouri Senate, and the governor that campaigned on it,” Alferman said.
John Sampson, once a state senate powerhouse, sentenced to prison
NEW YORK – New York Times -- by Alan Feuer – January 18, 2017

Two years after being convicted of trying to thwart a federal investigation and of making false statements to government agents, former State Senator John L. Sampson was sentenced to five years in prison.

Until mid-2015, Mr. Sampson, 51, was a powerhouse in Albany, representing a swath of southern Brooklyn and serving as a leader in the Senate.  But in July of that year, he was found guilty of attempting to derail an investigation into allegations that he had embezzled more than $400,000 in state money while working as a court-appointed referee for foreclosed properties in Brooklyn.

During his trial, prosecutors in the United States attorney’s office in Brooklyn said Mr. Sampson had used the money in part to pay for his unsuccessful 2005 campaign for Brooklyn district attorney.  Although the embezzlement charges were thrown out by Judge Dora L. Irizarry because the statute of limitations had passed, the prosecutors charged Mr. Sampson with obstruction and lying to federal agents.

The judge opened her speech by saying that Mr. Sampson’s crimes were serious because they “go to the heart or integrity of our criminal justice system.”  Talking to Mr. Sampson directly, she said: “At the root of all this is some idea you picked up along the way — that you had a right to dispense with your ethical obligations.”

In receiving his sentence, Mr. Sampson joined the ranks of powerful state politicians who have been prosecuted and punished for their misconduct in recent months.  In May, Sheldon Silver, the former speaker of the State Assembly, was sentenced to 12 years in prison for corruption.  Just days later, Dean Skelos, the onetime Senate majority leader, was sentenced in the same federal courthouse in Manhattan to five years in prison after being convicted with his son, Adam, of abusing his office.
Former Rep. Gallison to admit stealing from the poor, and a disabled client

RHODE ISLAND – Providence Journal – by Tom Mooney – January 23, 2017

PROVIDENCE -- Federal authorities filed criminal charges against Raymond E. Gallison Jr., alleging the former House Finance Committee chairman robbed a dead man's estate, a disabled person's trust fund, and from disadvantaged youth seeking help from the educational non-profit he worked for. 

His take, prosecutors say, more than $660,000.

The charges - wire fraud, aggravated identity theft and filing false tax returns - could send Gallison, 64, of Bristol, to federal prison for at least two years and possibly twice that long as part of a guilty plea agreement also announced by U.S. Attorney Peter Neronha.

"At bottom, he lied and he stole, in a variety of ways and from a variety of people," said Neronha.  "Mr. Gallison was essentially stealing wherever he could.  It [didn't] matter if the person was deceased or the person was disabled."

The charges were the result of an at least 10-month investigation which law enforcement officials initially said began with allegations that Gallison arranged meetings for a prostitute during his 16-year tenure as a lawmaker.

State and federal investigators were looking at Gallison's running of the Providence-based AEP educational nonprofit.  Records show the college preparedness organization had received more than $2.2 million in state grants between 2003 and last year.

Gallison served on the House Finance Committee that approved many of those taxpayer-supported expenditures.  In 2014, he rose to chair the committee - seven years after paying a $6,000 fine to the state Ethics Commission for not disclosing for three consecutive years the money he earned as an AEP employee.

Prosecutors alleged that while he served as AEP's assistant director, Gallison vastly inflated the numbers of students the agency was helping to skim money out of the budget for himself.

During their investigation, agents and detectives searched Gallison's State House office. Gallison visited State Police headquarters in Scituate and some lawmakers said they heard rumors he was wearing a wire.  He wasn't.

But on May 3, days after meeting with House Speaker Nicholas Mattiello and his chief of staff at a Newport Creamery in Cranston, Gallison resigned his seat after 16 years on Smith Hill.

Gallison is the third former state representative in as many weeks to face criminal charges.  The state police last week charged former state Rep. Peter Palumbo with violating campaign finance laws by embezzling from his campaign coffers and filing a false document.

Days earlier former Rep. John Carnevale - who was also the vice chairman of the House Finance Committee -- pleaded not guilty to three felony counts of perjury before the Providence Board of Canvassers regarding where he actually lived, and one count of filing a false document.

The announcement regarding Gallison resembled a similar news conference Neronha held in 2015 announcing criminal charges against former House Speaker Gordon Fox.

Fox also pleaded guilty and is now serving three years in federal prison for bribery, fraud and filing false tax returns.

Neronha voiced frustration with the repeated episodes of politicians violating their public oath to honorably serve.

"It shouldn't be that difficult to uphold that oath well.  Everybody up here," he said, gesturing to the law enforcement officials surrounding him, "and many people beyond, do it every single day.  It's not that difficult.  It really isn't, in my view."

Neronha ended the news conference saying: "This says something about our political culture here which I think should get our attention."
South Carolina lawmaker accused of beating his wife resigns

SOUTH CAROLINA – Associated Press – by Seanna Adcox – January 25, 2017
COLUMBIA -- A South Carolina state lawmaker accused of beating his wife bloody resigned rather than be expelled from the Statehouse.

But Rep. Chris Corley still faces a felony aggravated domestic violence charge that could put him in prison for up to 20 years.

House Speaker Jay Lucas read Corley's one-sentence resignation letter to his colleagues, which came as he was preparing to introduce legislation forcing Corley from his House seat.

"I am grateful that the House did not have to take such extraordinary measures," said Lucas, of Hartsville.

While the state constitution gives the House authority to remove a member for disorderly conduct, the House hasn't expelled one of its own since the 1870s, according to the speaker's office.

Corley, best known for his defense of the Confederate flag, was easily re-elected with no opposition to a second term in November.  But his troubles at home became public record through a desperate 911 call the day after Christmas.

"Please stop" can be heard repeatedly in the recording released by the Aiken County Sheriff's Office.  "Just stop daddy.  Just stop. ... Daddy, why are you doing this?" their children say.

Legislative leaders had called on the 36-year-old attorney from Graniteville to resign ahead of the session that started Jan. 10.

Senate Majority Leader Shane Massey, whose district includes much of Corley's, said state leaders had to make clear that "it's not OK to beat up your wife."

While Corley is legally innocent until proven guilty, "there's a big difference between the criminal and political side," said Massey, of Edgefield.  "It's a bad thing and we ought to be calling it out."

A judge set Corley's bail at $50,000, and he spent a night in jail. The lawmaker was also ordered to turn in his weapons and passport and not contact his wife or their children without permission.

Lawmakers said hearing the children's screams on the 911 recording compelled them to speak out.

During the 2015 debate on whether to remove the Confederate flag from the Statehouse grounds, which followed the massacre in Charleston of nine black churchgoers by a white man who brandished the rebel banner, Corley mocked his colleagues by suggesting they raise the white flag of surrender instead.

In his Christmas card to House Republicans months later, he told his colleagues they lacked morals for voting to take down the flag, and suggested they "ask for forgiveness of all your sins such as betrayal."

South Dakota about to get rid of the state’s first independent ethics commission

SOUTH DAKOTA – Washington Post – by Amber Phillips -- January 24, 2017


South Dakota legislators are on the verge of doing something that backfired spectacularly for their congressional counterparts earlier this year: Getting rid of an independent ethics commission.

What is a politically tricky endeavor for any lawmaking body could be even more precarious for the state's lawmakers, given that the commission they want to cut was approved by 51 percent of voters in a ballot initiative this November. 

The independent commission was part of a larger voter-approved ethics reform package that put limits on campaign finance and lobbying access.
State lawmakers met to debate repeal of the entire law, and leaders say the bill could quickly be on the governor's desk.  Gov. Dennis Daugaard has indicated he would sign a repeal.  He lambasted the ethics package, declaring that voters were “hoodwinked by scam artists who grossly misrepresented these proposed measures.”
Days after the election, 25 lawmakers and a lobbying group challenged the law in court, declaring that voters were tricked into supporting something that could be unconstitutional, for a variety of reasons.  
A South Dakota judge subsequently paused it from going into effect.  Though the judge said some parts of the law could be “saved,” lawmakers decided it was better to start from scratch.

“It would only stand to reason from that logic that we repeal it in its entirety,” said state Rep. Larry Rhoden, one of the legislators leading the repeal effort.

Rhoden said lawmakers are considering other ethics reform legislation and added there was no rush to do something: “We are pretty squeaky clean, and I can say that with a great deal of pride in South Dakota; the ethics among the people that serve the state in the legislature, I would call impeccable.”

Other legislators and groups in South Dakota don't see it that way. They are accusing opponents of picking apart the law to get out of having an independent ethics commission look over their shoulders.

“Support for the anti-corruption act was nonpartisan,” said Doug Kronaizl, a spokesman with the grass-roots group Represent South Dakota, which advocated for the ethics package. He pointed out that no ballot initiative in South Dakota can pass without support from both parties. 

At least two former state senators campaigned for the reform package.  “It's troubling when legislators tell us we were 'hoodwinked' or don't know what we were voting for.”

“Did I agree with everything in Initiative Measure 22?” said state Senate Minority Leader Billie Sutton.  “Probably not, but I think it's our job to respect the will of the voters and to fix pieces that may be considered unconstitutional.”

The nonpartisan Center for Public Integrity recently ranked South Dakota 47th in the nation for accountability, largely because of its lax lobbying laws.  “Little to none of [state legislative and lobbyist interaction] is reported to the public in any detail,” the report said.

Proponents of the ethics commission say South Dakota has earned its “F” rating on integrity. The state has been wracked by two major ethics scandals in the past two years: Investigations into misuse of the federal green card program for wealthy immigrant investors, and the theft by a private company of more than $1 million of federal grant money to help Native Americans get ready for college.

The whole saga has echoes of what happened three weeks ago in Washington.  On the eve of Congress's first day back in session in 2017, some House members pushed a provision that would have gutted an independent ethics office that investigates them.  The plan was abruptly dropped after public backlash from their constituencies and two tweets from then-President-elect Donald Trump.
Tennessee House lawmakers must disclose political junkets

TENNESSEE – The (Nashville) Tennessean – by Joel Ebert – January 12, 2017   
For the first time, House lawmakers in Tennessee will be required to disclose any out-of-state travel valued more than $100 that is not paid for by the state under the chamber’s new rules.

The move comes months after The Tennessean published investigations into legislative trips, which found several examples of trips paid for by political influencers and not disclosed by the politicians.

The Tennessean found examples of lawmakers traveling to Europe for a five-day "fact finding" trip paid for by a campaign contributor, a weekend trip to Alabama where five House members stayed at the condo of a vouchers advocate, and a separate one-day trip House Speaker Beth Harwell, among others, went on to visit schools in North Carolina with another voucher advocate.

The trips were previously allowed because those paying for them were not registered lobbyists.  Under the new rules, such trips would need to be disclosed.

The rules require any House member to disclose the trip within 10 business days of the lawmaker's return.  The disclosure will then be made public.

“It’s for trips that are related to their legislative duties or that they’re invited to because of their status as a member,” said legislative attorney Doug Himes.

Himes said a lawmaker would fill out the new disclosure form if they went on a fact-finding trip to another state or country.  “The whole idea is just to have people disclose so that the public can see if people take trips and where they are.”

According to the new rules, the disclosure of the trips valued at more than $100 is not simply for travel. Anything associated with the trip — be it food, lodging, transportation, entertainment or recreational activities — that has a combined value of $100 or more would require lawmakers to disclose.

Himes said there are exceptions to the new disclosure.  He said if national organizations, another state, or even the federal government were to pay for a lawmaker to travel out of state, they would not be required to fill out the new disclosure form.

A draft version of the disclosure form asks lawmakers to name the "sponsor" — the individual or entity who paid for or provided reimbursement for all or part of the trip.  The form also asks for specific information such as the destination, the name of the gathering, if applicable and the member's departure and return date.

After The Tennessean reported on the Alabama trip, several people, including Speaker Harwell, called for additional disclosure.  Rep. Gerald McCormick of Chattanooga, said he was originally thinking about introducing a bill related to disclosing the trips but ultimately decided it would be better to place it in the House rules.  “What it boils down to is if you’re embarrassed to tell people you took the trip, you probably shouldn’t take the trip,” he said.

Rep. Steve McDaniel of Parkers Crossroads, who serves as chairman of the Ethics Committee and discussed the disclosure on the House floor, said in a separate interview the additional disclosure requirement for lawmakers is a step in the right direction.

"In this time of openness, we're trying to be transparent so that the taxpayers know what their elected officials are doing," he said.
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