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Halfway through its 2016-18 budget cycle, Kentucky state government has issued $2.4 billion in contracts.  That’s nearly identical to the amount of money allocated for contracts in the first year of the prior biennium, so the state appears to be on track to match the $3.7 billion spent on contracts in the most recent two-year budget cycle.
According to information from the Legislature’s Government Contract Review Committee, $1.04 billion in personal service contracts and increases to existing contracts were approved in FY 2016-17.  These are agreements between the state and private contractors who perform professional services for state agencies, and many are for a two-year period. 

In addition, $1.35 billion was allocated for Memoranda of Agreement (MOAs) in the just ended fiscal year.  MOAs are contracts between the state and public or private providers that carry out government functions, and many of them are also for the two-year biennium.

In July, the first month of the new fiscal year, $963.6 million in contracts and MOAs were submitted to the Government Contract Review Committee.

As the last fiscal year closed, state budget officials reported a $152 million shortfall in revenue, and predicted another shortfall in the current year budget. 
Soon after the shortfall was announced, Moody’s Investors Service, the credit rating agency, downgraded Kentucky’s credit rating for several types of borrowing, including borrowing for road-building and for local school districts.  The downgrade could increase the costs for state-funded projects.
Moody’s said “The downgrade reflects revenue underperformance that will challenge the commonwealth's ability to increase its very low pension funding levels.”

The spending on contracts in the last fiscal year includes a two-year $106 million contract with Correct Care Solutions, LLC of Nashville, Tennessee.  Correct Care will provide medical services to all inmates in 13 institutions operated by the state’s Department of Corrections.  The Department also renewed a two-year $20 million contract with Diamond Drugs, Inc. of Indiana, Pennsylvania to provide pharmaceutical services to inmates at 12 institutions.
The Personnel Cabinet renewed a two-year $49.5 million contract with Cannon Cochran Management Services, Inc. of Louisville to provide third-party administration for the state’s self-insured Workers’ Compensation program.

The Department for Behavioral Health, Developmental and Intellectual Disabilities renewed a two-year $21.3 million contract with Louisville-based Rescare, Inc. to operate the Outwood Intermediate Care Facility, an 80-bed facility located in Dawson Springs.

The University of Kentucky added $30 million to a contract with Huron Consulting Services, LLC, a Chicago-based company that provides health-care consulting services to the UK HealthCare system.  The two-year contract with Huron now totals $50 million.  UK also has a two-year $20 million contract for health care consulting with Deloitte Consulting, LLP of Omaha, Nebraska.
The Department of Education added $2.2 million to a two-year contract with NCS Pearson, Inc. of Iowa City, Iowa, and that contract now totals $17.6 million.  Pearson provides statewide academic testing which assesses reading, math, science, social studies, and writing to approximately 150,000 students in the fourth, seventh, and 11th grades.
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There are 614 legislative agents (lobbyists) registered in Kentucky, and they’re working for 718 employers.  By Friday, September 15, 2017, all lobbyists and employers are required to file Updated Registration Statements for the period May 1 through August 31, 2017.  
Forms may be filed online, by fax, or via U.S. Mail.  If filing online, go to http://klec.ky.gov and click “file forms online.”




Employers of lobbyists who have recently registered include: Boone County Fire Protection Districts; Edumedics; Intrust Healthcare; Jeffersontown Fire Department; Nagnoi, LLC; Purchase Youth Village; and Reid Investments.  Also, Alliance for Innovative Medicine registered then terminated later in the same month.

Other employers that terminated and are no longer lobbying, including:  Accreditation Association for Ambulatory Health Care; Baptist Health Plan; and City of Corbin.



Lobbying revenues rise despite congressional gridlock 

WASHINGTON, D.C. -- Politico – by Theodoric Meyer – July 21, 2017 


Most of Washington’s top lobbying firms saw their revenue rise in the second quarter, after fears among some corporations and lobbyists that the 2016 election would curb Washington’s influence industry. 


“Despite the difficulty of getting major legislation done, this is probably one of the most active periods in recent years that I’ve seen,” said Darrell Conner, a lobbyist at K&L Gates, which saw its lobbying revenue rise to $4.6 million in the second quarter from $4.3 million in the first quarter and $4.4 in the second quarter of 2016.


Akin Gump, the top-grossing firm in D.C., raked in $9.7 million in the second quarter, according to newly filed disclosures.  That’s up from $9.4 million in the first quarter, and it matches the amount Akin Gump's revenue in the second quarter of 2016. Brownstein Hyatt, the second-place firm, brought in $6.9 million in revenue, up from $6.7 million in the first quarter and in the same period last year.


Corporate America is still anxious that an errant presidential tweet could batter their businesses, though that feeling has calmed down in recent months.  And companies still don’t know what the administration will do on health care, taxes, trade and a host of other issues — but they are spending heavily to influence the outcome in the meantime.


“There’s still a high level of uncertainty,” said Elizabeth Gore, chairwoman of Brownstein Hyatt’s government relations practice.


So companies continue to shell out on lobbyists to make sure they have a voice in Washington. 


With Congress largely gridlocked on big-ticket issues, much of the action is taking place in the executive branch.


“We are still doing a lot of work on the other end of Pennsylvania Avenue,” Gore said, as Cabinet agencies reshape regulations and the White House continues to keep executive orders coming.


John Raffaelli, founding partner of Capitol Counsel, which represents blue-chip clients including AT&T, ExxonMobil and JPMorgan Chase, said he expected lobbying firms would see larger bumps in business later this year.  “The appropriations process is going to be going full speed, taxes are going to be going full speed,” he said.
Lawmaker from Berkeley fined $114,000 for campaign finance violations 

MISSOURI -- St. Louis Post-Dispatch -- by Kurt Erickson – July 18, 2017


Jefferson City -- A state lawmaker from Berkeley has been fined more than $114,000 for significant violations of Missouri’s campaign finance laws.


Rep. Courtney Curtis, who has been in office since 2013, maintained at least 11 bank accounts for his re-election fund, potentially allowing him to use some of those donations for personal use, according to the Missouri Ethics Commission.


He also accepted cash donations in excess of state limits, deposited campaign contributions into a personal bank account and used campaign funds to pay for items that were already covered by the state.


In a 34-page ruling, the Ethics Commission found numerous other violations of laws by Curtis, suggesting that he may have been using his campaign funds as a personal piggy bank.


Curtis, who lists himself as his own campaign treasurer, did not immediately return messages.  He told St. Louis Public Radio that the problems were the result of a lost debit card and a stolen laptop.  He said the multiple bank accounts were the error of the bank.


Under terms of the ethics commission decision, Curtis has 45 days to file amended, updated records and pay $11,400.  If he commits any further violations in the next two years, he would have to pay the remainder of the fine.


It is not the first time Curtis has faced ethics-related questions during his tenure.  In January 2016, he and a fellow state representative got in a fistfight in an alley outside of a Jefferson City bar. No charges were brought and no action was taken by the House Ethics Committee.


In 2016, three months after heading up hearings into election irregularities in St. Louis County, Curtis was fined for failing to file a report detailing how much money he had raised and spent in the weeks leading up to the Aug. 2 primary election.


The investigation appears to have started as early as July 2015, when the ethics commission issued a subpoena seeking records of his contributions and expenses.


The ruling noted that Curtis “did not maintain records in accordance with accepted normal bookkeeping procedures.”


According to the report, Curtis made at least 342 expenditures worth more than a total of $51,000 from accounts other than his official campaign account.  He deposited more than $63,000 into nonofficial accounts.


After investigating Curtis, the Ethics Commission gave him more than two months to respond to the findings.  But, he offered no exhibits and no legal response under the deadline.

 
His fine is not the largest levied against a lawmaker in recent years. In 2013, former state Sen. Robin Wright-Jones of St. Louis, was fined $271,580 for spending thousands of dollars from her campaign fund on clothing, groceries and video games.

Capitol Watch: Silver Decision Reignites Ethics Debate 

Albany's chronic corruption problem is again front and center now that a federal appeals court tossed the conviction of ex-Speaker Sheldon Silver.

NEW YORK – Associated Press – by David Klepper -- July 15, 2017


Albany — Critics of the New York Legislature's chronic corruption problem say a federal court's decision to overturn the conviction of ex-Speaker Sheldon Silver is proof that the state can't count solely on federal prosecutors to clean up its mess.


Federal prosecutors intend to retry the longtime legislative powerbroker from Manhattan, but supporters of several long-languishing ethics proposals say that's no reason to wait for the final outcome of Silver's case to act.  They've floated ideas including tighter limits on campaign contributions, restrictions on how much lawmakers can make from outside jobs and even term limits.


"It is time for our state to step up," said Sen. Todd Kaminsky of Long Island, a former federal prosecutor.


Proposals to bring down the limits on campaign contributions face problems in both parties. Despite widespread criticism by good-government groups and campaign finance experts, the state continues to allow limited liability companies to make almost unlimited contributions without disclosing their donors.


Good-government groups, meanwhile, have called for tight restrictions on how much lawmakers can make from outside work, suggesting that the state even pay them more to remove the need to seek a second job.  Serving in the Legislature is technically a part-time job, though lawmakers say the $79,500 annual salary isn't keeping up with the cost of living, particularly in the New York City area.  Lawmakers haven't had a raise in nearly 20 years.


Other suggested reforms include term limits on leadership positions, more robust ethics enforcement and greater government transparency to prevent top lawmakers from making big decisions behind closed doors.


"Again and again we see a culture in Albany that is deeply disturbing and largely unchanged," said state Sen. Daniel Squadron of Brooklyn.  "Albany could be doing a lot more to crack down on bad behavior.  It doesn't make sense to just rely on federal prosecutors and the courts."


Thirty lawmakers have left office since 2000 because of criminal charges or allegations of ethical misconduct.  Silver's arrest, however, shook the foundations of power in Albany and gave reformers hope that lawmakers would finally address a problem that dates back to before Tammany Hall cemented its control over city and state politics.


Gov. Andrew Cuomo has proposed significant ethics reforms in the past and has blamed legislative gridlock for the lack of progress.  Good government groups say he hasn't done enough, however, noting he has been successful at hammering out deals on politically difficult issues in the past.


Silver was convicted last year on charges that he took $4 million in kickbacks from a cancer researcher and real estate developers in exchange for political favors.  A three-judge appellate panel tossed the conviction because the judge's instructions to the jury weren't consistent with a recent U.S. Supreme Court ruling on the case of Virginia ex-Gov. Bob McDonnell, which narrowed the definition of bribery.


Silver's one-time counterpart, former Senate Leader Dean Skelos of Long Island, was also arrested and convicted in 2015, at a separate trial, of using his position to arrange payments and a job for his son.  His appeal is pending, and his attorneys are expected to cite the McDonnell case, as well as the Silver ruling, in their arguments.

Disgraced former Oklahoma state senator paying state $112,524 for misusing campaign donations

OKLAHOMA -- The Oklahoman -- by Nolan Clay -- July 7, 2017


The legislator who made a name for himself by criticizing the police was secretly misusing his own campaign funds at the same time over and over.


He bought flowers, clothing and accessories, toys, tires and tickets to sporting events and the theater, an investigation found.  He paid for household and vehicle repairs as well as medical and dental bills.


In April, Kyle Loveless of Oklahoma City, resigned in disgrace from the state Senate after those improper personal expenses and others were found in bank records.


He signed a settlement agreement with the Oklahoma Ethics Commission acknowledging he misused more than $100,000 in donations to his 2012 and 2016 campaigns.


Later this month, he will be charged in Oklahoma County District Court. Under a plea deal made with prosecutors, he will be sentenced to probation.


He has agreed to make restitution for his personal use of campaign funds — a $112,524 upfront payment to the state's general revenue fund.


The former senator also has agreed to never again hold any position, elected or otherwise, paid for by public funds and to never become a state lobbyist.


He further agreed to never act as a paid political consultant "for any state, local, county, municipal or school district campaign" in Oklahoma. Loveless has worked as a political consultant in the past.

He will pay an additional $40,000 to the Oklahoma State Election Board to cover the cost of the special election to fill his vacant seat.  The special primary election for the Senate District 45 seat is August 8.  The special general election is November 14.

He will pay $10,000 to the Oklahoma Ethics Commission for the costs of its investigation of him.  He will donate any money left in his 2016 campaign account to the state general revenue fund.


"I tender this resignation with much regret.  Mistakes I have made are the responsibility of no one other than myself," Loveless wrote.


Loveless, 43, became one of the more visible legislators at the Capitol after taking office in 2012. He was in the spotlight primarily because of his outspoken criticism of civil forfeiture laws that allow police to seize cash during a traffic stop even when no drugs are found.


He called the laws un-American and sought to change them, angering police and prosecutors.

FBI involvement could bring 'whole new dimension' to S.C. Statehouse corruption probe 
SOUTH CAROLINA - The Post & Courier – by Andrew Brown – July 26, 2017

Bottom of Form

Columbia -- An ongoing Statehouse corruption probe already has netted four lawmakers and cast a shadow over South Carolina politics, but the FBI's newly confirmed involvement could bring more powerful guns to bear as the investigation continues to grow.

The FBI's interest in the probe raises the possibility that the U.S. Department of Justice could become more involved, bringing with it additional investigatory resources, wider ranging criminal statutes and federal charges that carry heftier fines and lengthier jail times.

“It’s a whole new dimension if the federal government gets involved in this,” said John Crangle, a longtime government watchdog in South Carolina who wrote a book about "Operation Lost Trust," the 1990 FBI investigation that led to the conviction of 17 members of the S.C. Legislature.

Miller Shealy, a Charleston School of Law professor and a former assistant U.S. attorney, said FBI agents' presence at interviews doesn't guarantee that federal charges will be filed.  The Justice Department could just be keeping an eye on the probe, he said. 

But if federal prosecutors step in, it would open up a whole new list of charges that are not available to special prosecutor David Pascoe, who has led the state grand jury investigation into the alleged political corruption since 2015. 

Depending on what evidence is found by investigators, law enforcement officials could use federal bribery, tax evasion, wire fraud, mail fraud, banking fraud, racketeering and money laundering laws to prosecute any alleged crimes, experts said. 

Bank fraud, wire fraud and mail fraud — what Shealy calls the workhorses of federal white-collar criminal crime — have been widely interpreted in federal courts, he said, making them easier to prosecute than some of the narrower state laws used in public corruption cases.  The scope of that federal involvement is not known. 

Crangle, currently the government relations director for the S.C. Progressive Network, questions whether the federal racketeering law, which applies to a pattern of illegal business activities, might be considered if investigators continue to scrutinize Richard Quinn & Associates, one of the state's most powerful political consulting firms that investigators have scrutinized. Investigators seized documents from the firm's Columbia office in March. 


That firm, which is run by Richard Quinn of Columbia, has represented insurance companies, electric utilities, the state's flagship university and the State Ports Authority, while employing an influential list of state lawmakers as campaign consultants.  Quinn has not been charged as part of the investigation and has denied any wrongdoing. 

But Rick Quinn, his son and a longtime state lawmaker, was the most recent politician to be indicted by Pascoe for, among other things, allegedly acting as a lobbyist during his time in office. 

“If it is determined that the Quinn firm is a criminal enterprise, everyone tied up in it is going to be implicated,” Crangle said.

The federal law enforcement agency's cooperation with the investigation into alleged influence peddling, political malfeasance and the misuse of campaign finances was confirmed last week, as two former state officials revealed that FBI agents had sat in on State Law Enforcement Division interviews. 

The manpower that the FBI can bring to bear, however, may be even more important than any criminal charges the agency has at its disposal.

Compared with Operation Lost Trust, when more than 70 agents were deployed in South Carolina, Crangle said the grand jury investigation has been limited to Pascoe, three other state solicitors and a handful of SLED agents. 

“SLED is a good quality law enforcement agency, but they have limited personnel," Crangle said.  "If the FBI wants to have 200 agents investigating the Ports Authority and the Quinns, they can bring 200 agents in.” 

The FBI's involvement in the case, Shealy said, also may remove any chance the probe will be dropped or sidetracked because of political or legal pressures brought to bear against Pascoe, who has twice had to defend his work in court. 

“I have to think the FBI is keeping one eye on this, because Pascoe is under pressure," Shealy said.  "It is very clear to anyone who reads the paper that he is being resisted very strongly.  And of course he is.  He’s snooping around where the big dogs are and he should be.  But they will bite you if they can.”
Roots, bark and a burger: Tennessee Sen. Bill Ketron goes to China

TENNESSEE – USA Today Network – by Joel Ebert -- July 26, 2017 

A state Senator who has frequently faced scrutiny for campaign finance issues recently used his political coffers to help pay for a 10-day trip to China, a visit used in part to learn more about the healing properties of roots and bark. 


Sen. Bill Ketron of Murfreesboro said he was invited to take the journey by Middle Tennessee State University President Sidney McPhee.  Ketron, who is running for Rutherford County mayor, said his alma mater is vital to his community, adding that he was the only state lawmaker on the trip. 


"The first part of the trip was with the indigenous people in a mountain range in central China. We were there to learn about the medicinal plants, trees, roots, barks, etc. and to determine how we at MTSU can extract the medicinal cells from these plants to help develop new drugs to fight existing diseases," Ketron said in an email to the USA Today Network - Tennessee.


A spokesman for the university said Ketron's participation in the trip signals the university's research has the interest of state officials and provides reinforcement to Chinese partners of the importance of partnerships. 


Ketron's latest campaign finance report for his political action committee points to three purchases related to the trip, among 16 total expenditures.


According to Ketron's disclosure, on May 3 he paid $226 for a train ride in Beijing. 


That same day, the longtime Murfreesboro lawmaker, used $34 in campaign funds to pay for lunch at Cat Coras Taproom, a restaurant inside Detroit's airport that features local craft beer and spirits, aged meats and house-made pickles. 


Later that day, Ketron ate a hamburger and paid $38 for lunch at Dungeness Bay Seafood House, located inside the Seattle-Tacoma International Airport.


Calling the trip "strictly-MTSU business related," Ketron said it also featured meetings with "different institutions of higher education" in an effort to sign agreements to exchange faculty and students.


The meal purchases and train ticket are just the latest in a string of unusual campaign expenditures Ketron has made in recent years. 


In the past, Ketron has used donors' money to cover car washes, SiriusXM Radio, basketball tickets and a passport. 


Defending such expenditures earlier this year, Ketron told the USA Today Network -Tennessee that he bought the passport to go to China with McPhee last year on a separate trip.  Ketron said he did not go on the trip.


In 2015, Ketron faced scrutiny for using $17,000 in campaign funds to cover expenses on six trips that were also paid for by the state.  The lawmaker later repaid the state for the expenses, calling it an oversight. 


State law prohibits lawmakers and candidates from using campaign funds for personal purposes. 


Ketron defended his latest purchases, saying, "I used PAC money, which is allowable, to pay a portion of the expenses." 


Both Ketron and MTSU said the university did not pay for any of the lawmaker's expenses on the trip.  Ketron said he personally paid for meals and other expenses "unless a host university covered it."


"Senator Ketron has been kind enough to lend his presence for our outreach in China," said Andrew Oppmann, a spokesman for MTSU. "President McPhee welcomed and appreciated the senator’s participation."


The China trip is the latest international expedition Ketron has taken.  In 2011, he was one of six lawmakers who went on a five-day tour of European cities to learn about "radical Islam," paid for by well-known political donor Andy Miller.


In addition to the meals and train ride, Ketron's latest PAC filing includes spending $5,890 in the course of attending this year’s Presidential inauguration. While in the nation's capital, he paid nearly $4,900 for a hotel and $972 for dinners at three restaurants on the same day. 


He also spent $8,700 for a fundraiser at Jeff Ruby's, a ritzy Nashville steakhouse. 


The latest filing for Ketron's main campaign account shows he made monthly payments to Fifth Third Bank, totaling $2,378 to cover his campaign vehicle.


He also paid a business in Murfreesboro $109 for campaign vehicle maintenance.  The address listed for the business is a car wash. 


Ketron gave $2,320 in donations to MTSU, a frequent use of his campaign funds over the years. 

Couple Wants to Make Lobbying Accessible and ‘Good’

WASHINGTON, D.C. – Roll Call – by Alex Gangitano – July 13, 2017


On one D.C. couple’s first date, they discovered that they both shared a goal of starting a nonprofit.


Less than a year after their wedding, Billy and Callie DeLancey kicked off Lobbyists 4 Good.

They want to focus on helping people “navigate Congress,” Billy DeLancey said. The goal is to give the general public access to D.C. lobbyists.


“We want to be the go-to resource for people to get their voice heard in government,” he said.


The organization uses a crowdfunding platform, which allows anyone to create advocacy campaigns around social issues they care about and start raising money. People have a year to reach their funding milestone.


Anybody who creates a campaign and raises $31,000 within a year gets access to either a lobbyist or a lobbying firm on retainer for six months to work on the issue, or a partnership with other nonprofits in the field.


“Billy came up with the concept and the goal was, full time, we’ll start this nonprofit together and run it and the timing just kind of fell into place,” Callie DeLancey said.


The organization launched in February 2016, but the DeLanceys changed the model after a year to the current platform.


Under the original model, the group raised lobbying funds for government programs that either promoted peace or worked to change campaign finance rules. But the couple decided it would be more effective to allow people to decide their own issues. 


This summer, the DeLanceys are ramping up efforts to ensure lobbyists are in place on Capitol Hill by September when lawmakers return from August recess.


“We know hiring lobbyists works, but the only people who can afford them are wealthy donors and corporations,” Billy DeLancey said. “Long-term, we hope to see as many lobbyists working for the people as there are lobbyists working on behalf of the business community.”


After returning from a two-year stint with the Peace Corps in the Pacific island nation of Vanuatu, Billy DeLancey spent three years, from 2012 to 2015, at the Department of Agriculture as a program analyst and a public affairs specialist.


“A couple years ago, [he] saw firsthand the power of lobbying and came up with the idea of crowdfunding lobbyists,” Callie DeLancey said of her husband.  “We knew there was potential for the idea to change the way government listens and responds to the people and we both agreed it was worth pursuing.”


Callie DeLancey has been working full time at Lobbyists 4 Good since April. She previously worked at the Committee for Economic Development for just under three years as a foundations relations manager. 


She had been helping out with the nonprofit when “all of a sudden, a couple hours at night turned into five hours at night,” she said.


“I took the leap and I left my job,” she said.


The name of the organization speaks to the couple’s goal.


“Many people advised us not to use the word ‘lobbyists’ in the name because the term is so misunderstood and carries such a negative connotation outside of D.C.,” Callie DeLancey said. 


“However, we decided that not using the word would be disingenuous to our mission of giving everyday Americans the same access to lobbyists as businesses and special interest groups.” 


So, they included the word to show that “lobbying can also be used as a force for good.” 
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