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Due to the current COVID-19 pandemic and following guidance from federal, state, and local officials, the Commission halted in-person services at its Frankfort office as of Tuesday, March 17. Email notifications were made to legislators and staff, as well as lobbyists, and employers, and a notice was placed on the Commission’s website and office door.  

Legislators, staff, lobbyists, employers, and the public may continue to contact the office by phone at (502) 573-2863, by fax at (502) 573-2929, and via the email addresses listed on the staff page: https://klec.ky.gov/About-KLEC/Pages/Commission-Staff.aspx.

If you need to send the Commission copies of paperwork, please scan and email it to the email addresses as listed on the staff page, or fax to the number above. 

Continued thanks to the many lobbying entities who have honored our request to begin filing online, and those who have utilized this service for many years. If a lobbyist or employer is currently filing disclosures by paper and would like to file online, please email us and we can contact you with an ID and password.

If an entity needs to register as a lobbyist or employer, please email the required scanned paperwork to Donnita Crittenden or Lori Smither at the staff emails in the link above or fax them to (502) 573-2929. Blank forms may be found at https://klec.ky.gov/Forms/Pages/Get-Blank-Forms.aspx.

All provisions of the Code of Legislative Ethics are in force during this time. If there is a need for an opinion about the application of the Code to any particular ethical issue that may arise, please continue to contact us and we will answer your questions. 
New and Terminated Employers

First Southern National Bank recently reported termination of its lobbying activity to the Commission. 

New Employers registering are AVF Bluegrass Solutions, Scott Hagan, Kroger Company, and Pear Therapeutics. 

The Code of Legislative Ethics requires all lobbyists and employers to file their updated registration statements on the 15th day of January, February, March, April, May, and September of each year.  We appreciate the timeliness and diligence shown by the filers, even in the face of the extenuating circumstances wrought by this pandemic. These disclosure statements enable the public, legislators, and media to ascertain the extent of legislative lobbying in the Commonwealth, an important goal at all times, but particularly in the midst of this crisis. 
The next registration statements from lobbyists and employers for the period of May 1-August 31, 2020 will be due on September 15, 2020, per KRS 6.807(3). The Commission has sent every employer and lobbyist information on how to file online, or via email or fax. 
Training for Lobbyists and Employers on video
The Legislative Ethics Commission has a training video from one of our in-person lobbyist and employer trainings on the LRC Capitol Connection YouTube page, for viewing at any time. The link is on our website, and also on the LRC Capitol Connection page at     https://www.youtube.com/watch?v=ojKIWUNV8po&feature=youtu.be. The video walks through the online filing process in step-by-step detail.  Please call us with any questions!  
Financial disclosures for candidates and legislators on KLEC site

The Commission has the statutorily required financial disclosures for legislative candidates and legislators available on the Commission’s website at https://klec.ky.gov/Reports/Pages/Legislators-and-Candidates.aspx.  The Commission appreciates the legislators’ and candidates’ diligence in promptly filing these disclosures.
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ComEd to pay $200M in federal bribery investigation; Illinois House Speaker Mike Madigan implicated in charge
ILLINOIS - ABC 7 Chicago (abc7chicago.com)– by Chuck Goudie, Barb Markoff, Christine Tressel, and Ross Weidner— July 18, 2020

For most of the last decade the powerful Speaker of the Illinois House, Rep. Michael Madigan, secretly benefited from bribes that electric utility ComEd now admits paying, according to criminal charges filed Friday by the U.S. Attorney in Chicago.

Madigan, a southwest side state representative since 1971, was not charged in today's filing but is clearly implicated in the scheme.

For its part, ComEd is agreeing to pay $200 million to conclude what has been a several-year federal investigation of suspected illegal lobbying, political graft and sweetheart contract deals for the near-monopoly power utility.

The deal-making that ComEd officials now admit will end in a legal deal with federal prosecutors-what is known as "deferred prosecution." Such arrangements allow liability to go away once the terms of the agreement are met: Most notably, in this case, the criminal prosecution of the company would end with completed payment of the $200 million fine and three years of what amounts to supervision.

As part of the agreement, ComEd admits that its efforts to influence and reward "Public Official A," or the Speaker of the Illinois House, "began in or around 2011 and continued through in or around 2019."

Prosecutors state that the person identified as House Speaker Madigan sought to obtain from ComEd sweetheart contracts and money for himself and various associates "such as precinct captains" who operated in his legislative district.

In a statement Friday, Madigan's office said, "The Speaker has never helped someone find a job with the expectation that the person would not be asked to perform work by their employer, nor did he ever expect to provide anything to a prospective employer if it should choose to hire a person he recommended. He has never made a legislative decision with improper motives and has engaged in no wrongdoing here. Any claim to the contrary is unfounded. This morning the Speaker accepted subpoenas related to his various offices for documents, asking for, among other things, documents related to possible job recommendations. He will cooperate and respond to those requests for documents, which he believes will clearly demonstrate that he has done nothing criminal or improper." 

ABC7 obtained subpoenas served to Madigan Friday night, requesting other documents related to AT&T, Walgreens, and Rush University Medical Center.

Certain senior executives of ComEd during the near-decade were aware that the purpose of the payments was to buy influence, according to authorities.

"Don't put anything in writing" one of the participants in the scheme is quoted as saying. "All it can do is hurt ya."

The time-span saw bills introduced to the Illinois General Assembly and legislation passed that directly affected ComEd's profitability as a corporate public utility.

According to the federal information filed Friday, ComEd "corruptly gave, offered, and agreed to give things of value, namely, jobs, vendor subcontracts, and monetary payments associated with those jobs and subcontracts" for the Speaker's benefit and with "intent to influence" him and his associates.

The company has also admitted that some of the jobs were no-show positions or that little work was ever done.

The jobs-for-favors scheme alleged to have been overseen by Speaker Madigan was an "old fashioned patronage system" according to one participant quoted in the government filing.

In one quoted conversation, the Speaker is referred to as "our friend," a term more commonly used by Chicago Outfit bosses in their own corrupt political and business dealings.

In the deferred prosecution agreement, the government cites ComEd's "substantial cooperation" including "organizing voluminous evidence and information for the government." The agreement does not let individual employees off the hook and there are other potential charges hanging in the balance, according to sources familiar with the investigation. The deferred prosecution agreement also commands ongoing future cooperation from the utility.

In a statement on Friday, Exelon CEO Christopher M. Crane said, "We are committed to maintaining the highest standards of integrity and ethical behavior. In the past, some of ComEd's lobbying practices and interactions with public officials did not live up to that commitment. When we learned about the inappropriate conduct, we acted swiftly to investigate. We concluded from the investigation that a small number of senior ComEd employees and outside contractors orchestrated this misconduct, and they no longer work for the company. Since then, we have taken robust action to aggressively identify and address deficiencies, including enhancing our compliance governance and our lobbying policies to prevent this type of conduct. We apologize for the past conduct that didn't live up to our own values, and we will ensure this cannot happen again."
Ohio House Speaker Arrested In Connection With $60 Million Bribery Scheme
OHIO - National Public Radio (npr.com) - By Laurel Wamsley- July 21, 2020

FBI agents arrested Ohio House Speaker Larry Householder on Tuesday morning at his rural farm. Householder was taken into custody in connection with a $60 million bribery scheme allegedly involving state officials and associates.

Four others were also arrested: former Ohio Party Chairman Matt Borges, Householder adviser Jeffrey Longstreth, and lobbyists Neil Clark and Juan Cespedes.

The charges are linked to a controversial law passed last year that bailed out two nuclear power plants in the state while gutting subsidies for renewable energy and energy efficiency.

The federal complaint describes a years-long bribery campaign to build support for Householder's bid to become House Speaker and then pass the nuclear bailout law with his help. Householder won the Speakership in January 2019, and the bailout passed in July 2019. It went into effect in October.

Householder represents a district east of Columbus. He was first elected to the Ohio House in 1997, and served as Speaker from 2001-2004, when he stepped down due to term limits. He then worked as Perry County Auditor before returning to the House in 2017.

Householder, Longstreth, Clark, Borges, and Cespedes were each charged with "conspiracy to participate, directly or indirectly, in the conduct of an enterprise's affairs through a pattern of racketeering activity." The charge carries a maximum of 20 years in prison.

The criminal complaint also charges Generation Now, which it describes as "a 501(c)(4) entity secretly controlled by Householder.”

Federal prosecutors say that an unnamed company — but which would appear to be nuclear power company FirstEnergy Solutions — paid Householder's Generation Now more than $2.9 million in 2017 and 2018.

"Make no mistake, this is Larry Householder's 501 (c)(4)," U.S. Attorney David DeVillers told reporters on Tuesday. The money from the scheme was spent to the detriment of other political candidates and the people of Ohio, DeVillers said.

Members of Householder's enterprise used those payments for their own personal benefit and to gain support for Householder's bid to become Speaker, prosecutors say.

"In the Spring and Fall of 2018, the Enterprise spent millions in Company A money to support House candidates involved in primary and general elections whom the Enterprise believed both would vote for Householder as Speaker and, ultimately, would follow his lead as Speaker and vote for bailout legislation for Company A," the complaint states.
In exchange for payments, prosecutors say, Householder and his associates helped pass House Bill 6, then worked to ensure it went into effect by defeating a ballot initiative.

The plan worked. The complaint says Householder-backed candidates that benefited from money from Generation Now helped to elect Householder as the Speaker. House Bill 6 was introduced three months into his term – legislation worth $1.3 billion to Company A.

Regular payments to Householder's secret company from Company A began in March 2017, a couple months after he took a trip on Company A's private jet, according to the federal complaint. But the payments got much bigger after the legislation was introduced: In May 2019, while the bill was pending before lawmakers, Company A allegedly wired $8 million to Generation Now.

Householder and his associates used some of the money on mailers and advertising to support the legislation, and some of it for their own benefit, prosecutors say.

The bill was passed by a vote of 51-38. After the bill was signed into law by Gov. Mike DeWine, a campaign began to organize a ballot initiative to overturn the law. Company A-controlled accounts responded by wiring $38 million to Householder's company between July and October 2019.

In total, Company A allegedly paid the Householder enterprise $60 million over a three-year period, in exchange for the billion-dollar-bailout.

Prosecutors say the payments were "akin to bags of cash – unlike campaign or PAC contributions, they were not regulated, not reported, not subject to public scrutiny—and the Enterprise freely spent the bribe payments to further the Enterprise's political interests and to enrich themselves.”

Prosecutors say that while there are no charges yet against Company A, the investigation is ongoing.

FirstEnergy Solutions, the nuclear power plant company, was renamed Energy Harbor after it emerged from Chapter 11 bankruptcy proceedings. The Akron-based company employs about 2,600 people, according to financial disclosures from February.

"We are reviewing the complaint and will cooperate fully with the government's investigation," Energy Harbor said in a statement to NPR.

At a Tuesday court hearing, the defendants were ordered to surrender any firearms and to remain within the Southern District of Ohio. They are barred from communicating with anyone who may become a witness in the trial, including the other men charged Tuesday. Those with passports were ordered to surrender them. Preliminary hearings are set for early August.

Householder has faced scrutiny before. In 2004, there were reports of his engaging in alleged corrupt activity, though he was never charged.

Gov. Mike DeWine called for Householder's resignation after the charges were announced on Tuesday afternoon. "I am deeply concerned about the allegations of wrongdoing issued today by the U.S. Attorney's Office," DeWine tweeted. ”Because of the nature of these charges, it will be impossible for Speaker Householder to effectively lead the Ohio House of Representatives; therefore, I am calling on Speaker Householder to resign immediately. This is a sad day for Ohio.”

Last year's nuclear bailout law tacked on a charge to residents' power bills, sending $150 million a year to the nuclear power plants. They are owned by the company Energy Harbor, which was previously known as FirstEnergy Solutions. The law also included a subsidy for two coal plants.

NPR member station WOSU reported that FirstEnergy contributed more than $150,000 in the run-up to the 2018 election — including over $25,000 in donations to Householder's campaign.

"According to the state lobbyist database, Energy Harbor is the only client listed for Cespedes,” WOSU reported. "Borges also worked as a lobbyist for FirstEnergy Solutions, while Longstreth is connected to Generation Now, which campaigned against the bailout referendum.”

The American Wind Energy Association called for an inquiry into the circumstances of House Bill 6's passage.

"It now appears that the passage of this bill was not just against the will of the people, but also may have involved serious and possibly criminal impropriety," said Andrew Gohn, the association's Eastern State Affairs Director, in a statement. "We call for a full examination of the circumstances surrounding this attack on clean energy and for Gov. DeWine and the legislature to pause implementation of HB 6 and ultimately repeal this harmful and regressive legislation."
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