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Kentucky lobbying spending for 2017 will surpass $20 million, an all-time record for spending on lobbying the General Assembly in an odd-numbered year, when the legislative session is only half as long as in even-numbered years.

This year’s total will easily eclipse the previous odd-year record of $19.3 million spent in 2015.  The only other time lobbying spending has exceeded $20 million was in 2016, when $20.8 million was spent by businesses and organizations lobbying the General Assembly.  
There are 714 businesses and organizations registered to lobby, and they employ 615 lobbyists.  In 2017, those employers will spend an average of $28,000 lobbying in Frankfort.  

The vast majority - about 90 percent - of lobbying spending each year is paid as compensation to lobbyists.  The other ten percent of spending goes for office rent, compensation to support staff, receptions and other events, and expenses incurred in travel to Frankfort.

In the 25 years since the ethics law was enacted and employers and lobbyists began reporting their spending, $300 million has been spent on legislative lobbying in Kentucky.
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All employers’ and legislative agents’ registrations with the Legislative Ethics Commission will expire on December 31, 2017.  Check the Ethics Commission’s website http://klec.ky.gov/ for the Initial Registration Statement for the two-year period beginning January 1, 2018 and ending on December 31, 2019.   All currently registered employers and lobbyists received an email in mid-November with instructions and forms attached.

Beginning December 1, 2017, the Commission will accept completed registrations.  Initial registration forms CANNOT be filed online.

A registration fee of $250 must be paid by the employer of one or more legislative agents.  This fee may be paid by cash, check, Visa, MasterCard, American Express, or Discover.  If the registration is mailed with a check, the check should be payable to Kentucky State Treasurer. 

If paid by credit card, the registration may be faxed, or scanned and e-mailed, along with the completed credit card form.  The Initial Registration Statement may be copied.  

Please remember the employer must sign the registration form of each legislative agent.  If more information is needed, please contact the Commission at (502) 573-2863, or e-mail Donnita.Crittenden@LRC.ky.gov
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Businesses and organizations which have recently registered to lobby include: Crown Cork & Seal Co.; DisposeRX, Inc.; Handy Technologies; Junior Achievement Coalition; Marijuana Policy Project; and National Association of Social Workers, Kentucky Chapter.

Employers that have terminated their registrations and are no longer lobbying include: American Society for Prevention of Cruelty to Animals; Council of State Governments; and Edumedics.
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After resigning from office, ex-state lawmaker Daisy Baez pleads guilty to perjury charge

FLORIDA – Miami Herald – by David Ovalle -- November 8, 2017


One week after resigning from office, former Miami State Rep. Daisy Baez pleaded guilty to a misdemeanor perjury charge for lying about her address on a voter-registration form.


The Coral Gables legislator appeared in Miami court to formally accept the plea deal that called for her to quit and agree to serve one year of probation.  Baez, who lasted less than a year in office, became the third Florida lawmaker last week to resign amid scandal during the past six months.


Baez declined to speak to reporters after the brief hearing.  “She apologizes to the community for having mistaken her obligations in changing her voter registration early, earlier than she should have done,” said her attorney Ben Kuehne.  “Today, she resumes her private citizen status.”


During the 2016 campaign, Baez was not actually living in the district for which she was running.  Investigators believe Baez lied when she filled out a voter-registration form changing her address to a condo in the district days before the November 2016 election.


On the form, Baez claimed to reside at the Anderson Avenue condo in the district.


But her friend, Maritza Jacobson, told investigators that Baez asked if she could list her home as her residence.  Baez, while signing a lease indicating she rented a room at the condo, “never moved in nor did she ever stay at their residence for a single night,” according to a statement released by prosecutors.


“Deliberately swearing to false information essential to your role as a state legislator, as alleged in this case, eats at the credibility of our voting and political systems,” Miami-Dade State Attorney Katherine Fernández Rundle said in a statement.  “I believe that there can never be a good reason for such action.”
Someone’s spying on Florida legislators. Surveillance camera found at condo building.

FLORIDA – Miami Herald – by Mary Ellen Klas and Steve Bousquet -- October 31, 2017 

Tallahassee — For at least three days in the final week of the 2017 legislative session, a covert surveillance camera recorded the comings and goings of legislators and lobbyists living on the sixth floor of the Tennyson condominium near the Capitol.


Weeks later, in a dark parking lot of an Italian restaurant in Tallahassee, Sen. Jack Latvala of Clearwater, a candidate for governor, was also being spied upon.  Grainy photos show him standing and planting a kiss on the cheek, then the mouth, of a female lobbyist on the last night of the Legislature’s special session. 


These weren’t routine smartphone photos captured for fun.  They were the work of private investigators whose research has fueled an escalating barrage of rumors in the last week about sexual harassment in Tallahassee and infidelity among the state’s elected legislators. 


Incoming Senate Leader Jeff Clemens of Lake Worth abruptly resigned after admitting to an affair with a lobbyist.  Politico Florida was the first to report that private investigators had documented at least four separate incidents involving Latvala dining with female lobbyists and that state law enforcement officers investigated the covert camera at the Tennyson.


In an interview with the Herald/Times, Latvala denied any romantic relationship with the lobbyist and said it was “nothing I’m ashamed of.”  Politico reported that the lobbyist sent it a sworn statement denying a romantic relationship with Latvala.


At the Tennyson, the Florida Department of Law Enforcement investigated and found that a secret device was mounted in the hallway of the common area by private investigator Derek Uman from Gainesville. His company, Clear Capture Investigations, specializes in insurance fraud and “infidelity surveillance,” as well as “political and corporate surveillance.”


The building’s own video cameras showed Uman moving the device to a new position each day — until it caught the eye of Sen. Oscar Braynon, the outgoing Senate Leader from Miami Gardens who lives on the floor. 


As Braynon was walking to the elevator, he spotted something that had fallen underneath a hall table. He reached for it, and found the camera with a power pack, its power light covered over with tape. 


Braynon had reason to suspect he was being watched.  Two weeks earlier, Sen. Frank Artiles of Miami had resigned after apologizing for a tirade of racially charged remarks to fellow senators.  Braynon’s Senate colleagues had told him that the scorned Artiles wanted revenge. 


“They told me he was putting private investigators on legislative people he thought were at fault for his demise,” said Braynon. 


So when Braynon found the covert camera, he turned it over to the concierge in the Tennyson lobby.  The building managers were alarmed enough to alert the FDLE, which conducted an investigation.  The building is home to dozens of legislators and lobbyists and other public officials. 

Braynon didn’t have any proof the camera was the work of Artiles, but he had the threat.  He alerted the other lawmakers and some lobbyists who live on the floor, including Reps. Jeannette Nunez and Heather Fitzenhagen, and Sens. Dana Young and Anitere Flores.  He said he told them the state police were asking questions.


The FDLE investigators said the private investigator had rented a unit on the 14th floor for the week and therefore had a right to mount the camera.


“Derek Uman was acting within the full scope of the law as a licensed private investigator within the state of Florida,” the investigators concluded in the report.  They said “no criminal activity took place” and closed the investigation.  State law allows private investigators to record in the common areas of buildings as long as there is no audio.


The FDLE agents said Uman could be working for “a scorned husband, a divorcee, a business partner — we don’t know,” Braynon said.  “There is no direct link to Frank.  I don’t know if he did it.  All I know is that he told other people in Tallahassee, and they told me.”


But Braynon does know the sheer threat of political operatives and legislators hiring investigators to spy on each other will have a “terrible, toxic effect” on trust among lawmakers, who are already holding committee meetings in preparation for the next legislative session scheduled to start January 9. 
Indiana politicians got thousands in gifts while pushing solar policy

INDIANA – Indianapolis Star – by Emily Hopkins and 

 HYPERLINK "http://www.indystar.com/staff/10059170/sarah-bowman/" Sarah Bowman – November 6, 2017


Colts games.  Cigar bars.  Cocktail lounges and dinners at Indy’s top spots.


It may sound like the life of a top CEO or a major celebrity.  But in fact, it’s all in a day’s work for some Indiana legislators.


An IndyStar review has found that as the General Assembly was considering crucial energy legislation, utilities and their political action committees poured millions into the General Assembly in the form of gifts, entertainment, campaign contributions and lobbying.


Gifts and entertainment?  Check.  During the 2015, 2016 and 2017 reporting periods, investor-owned utilities and the organization that represents them spent more than $109,000 entertaining Indiana legislators.  More than $32,000 was spent entertaining members of the Senate and House committees focused on utility legislation.


Campaign contributions? Check. Since the latest net metering policies were enacted in Indiana in 2011, political action committees representing Indiana’s five investor-owned utilities have poured nearly $1.7 million into state candidates.


Lobbying?  A big check.  From 2014 to the first half of 2017, utilities spent $2.78 million on lobbying.  More than $530,000 was spent in the first reporting period of 2017 alone, which included the 2017 legislative session and the months leading up to it.


But if money played any role in the passage of a crucial solar energy bill, so did words.  One word in particular.  Mimicking what has become a national strategy, utility leaders in Indiana, with the support of some lawmakers, strategically rebranded net metering from an "incentive" to a "subsidy."  


The issue at hand was a bill whose most controversial provision was to phase out net metering — the practice of requiring utilities to compensate customers who produce more energy than they consume, usually from rooftop solar panels.  The passage of that bill, Senate Bill 309, has thrown Indiana’s burgeoning solar installation industry into a pit of uncertainty.


"In the hallways, the lobbyists for the energy supply and utilities were telling legislators, 'Oh, it's a huge subsidy and all we're doing is subsidizing these wealthy people who can install,' which is far from the truth," said Sen. Mark Stoops, Bloomington, who voted against SB 309.  "That whole question of whether it was subsidized was blown out of proportion and was not accurately represented."


Some would argue that net metering reflects Hoosier values, given it is a state founded on the pioneer principle of self-sufficiency.  For the private homeowner who can make the investment, rooftop solar can mean relying less on the utility’s grid for electricity, saving money on bills and earning tax credits from the federal government.  It also helps the environment by producing clean energy.


But while some view rooftop solar as an innovative technology that is revolutionizing the electric industry, others fear it could change the way customers rely on the grid, inviting the end of the era of utilities' hold on how homeowners get their electricity.


The disruption that energy self-generation could cause to the industry is not likely to materialize instantaneously, but utilities are taking the long view. In each of their SEC filings, Indiana's investor-owned utilities — Duke, Indiana Michigan, Indianapolis Power & Light, NIPSCO and Vectren — list a form of self-generation or distributed generation among the ways that the companies could lose revenue.


For several years, Indiana believed in the value of incentivizing rooftop solar.  The state implemented net metering in 2005, and in 2011, under Gov. Mitch Daniels, the Indiana Utility Regulatory Commission moved to make more solar customers eligible for the credit. 


But then things changed. A 2013 report written for the Edison Electric Institute, a national organization representing investor-owned utilities, called distributed solar generation one prominent example of a “threat to the utility model.”  A year later, the American Legislative Exchange Council used information from the EEI to craft model legislation to phase out net metering.


In 2015, Indiana legislators took their first shot at doing away with the program.


“I knew this was a push nationwide through the American Legislative Exchange Council, and energy companies and utilities were framing this as a subsidization issue," Stoops said.  “Pretty much a cut-and-paste ALEC bill with cut-and-paste ALEC arguments going on across the country, and Indiana was happy to play along.”


It would have allowed utilities to set their own rates and apply charges to customers who generate their own power.  As in the case of SB 309, critics called that bill premature, and said that getting rid of net metering when Indiana’s solar industry was in its infancy was like “killing a fly with a sledgehammer.”  


At least 50 people appeared at a February 2015 committee hearing to speak out against HB 1320, far outnumbering those who came in favor of the bill.  Yet only eight opponents to the bill were allowed to speak before Rep. Heath VanNatter, then vice chair of the committee, cut public comment short.


VanNatter’s treatment of the public comment process presented a procedural problem for the bill. According to those familiar with the process, Indiana House Speaker Brian Bosma, Indianapolis, declined to bring it to the floor for fear of a procedural boondoggle.  So they left the bill where it was.


It would be two years before the next fight over net metering would be waged. In the meantime, Indiana utilities and the organization that represents them, the Indiana Energy Association, targeted lawmakers.


VanNatter, who still serves on the House Committee on Utilities, Energy and Telecommunications, was the top recipient of gifts and entertainment furnished by utilities.  During the 2015, 2016, and 2017 reporting periods, he was treated to roughly $5,300 worth of meals, Colts games and other entertainment including at least one WWE match, which he and his son attended in March.  Members of his family also were top recipients.  In all, he and his family were recipients to nearly $8,500 in treats in a two-and-a-half year period.  


VanNatter also was a top recipient of campaign contributions.  Since 2011, his campaigns received about $42,000 from PACs representing Indiana utilities. Other top recipients are also notable to the net metering process: Koch, author of the first anti-net metering bill, received more than $34,000 from utility PACs, as did Sen. James Merritt, Indianapolis, the current chair of the Senate Utilities Committee. Sen. Brandt Hershman, Buck Creek, author of SB 309 and former member of the Senate Utilities Committee, received at least $61,000.

The heavy presence of lobbyists was felt in the state house.


“(There’s) no question, the utility lobby greatly overstated the potential impact that customer generators were having on the grid from an electricity rate perspective,” said Jesse Kharbanda, executive director of the Hoosier Environmental Council.  "Secondly, you have much greater access by the utility lobby to key decision makers than any other stakeholder groups — we were outnumbered."

To read the rest of the story, see: https://www.indystar.com/story/news/2017/11/06/solar-panels-law-passed-lobbyists-net-metering/820792001/
Md. senator charged in fraud case tried to thwart federal investigation, new indictment alleges

MARYLAND – Washington Post – by Lynh Bui -- November 15, 2017


A Maryland state senator charged in a fraud case was indicted on an additional count of obstruction of justice after being accused of trying to tip off someone under federal investigation while cooperating with the FBI.


The government alleges Sen. Nathaniel T. Oaks, 71, had agreed to record conversations with a target under investigation from January to March.


Oaks, of Baltimore, later told the person at a bar in Annapolis, “What we talked about, just say, ‘no,’ ” according to a statement from the U.S. attorney’s Office in Maryland. 


Later, in the hallway of a state government building, Oaks told the same person, “I’m going to ask you for something, just say, ‘no,’ ” prosecutors said. 


Investigators think Oaks’s messages were an attempt to warn the person to avoid criminal activity because of the ongoing FBI investigation, the statement said. 


Oaks was indicted in June on nine counts of wire fraud and violations of the Travel Act. 


Oaks is accused of taking more than $15,000 from a business person seeking contracts to work in the city starting in 2015, the government said.  In exchange for the cash, Oaks wrote letters with his official letterhead with false and fraudulent information on behalf of the person’s company, and drafted a bill to help the business obtain hundreds of thousands of dollars in state and federal funds for a project, court filings state.


The businessman turned out to be an FBI informant who portrayed himself as an out-of-town businessman interested in working in Baltimore.
Can Missouri block ex-lawmakers from turning campaign cash into liquor, golf, cigars?

MISSOURI – Kansas City Star – by Jason Hancock -- November 16, 2017

Jefferson City -- Missouri lawmakers are considering stricter controls on how political action committees can spend their money, after a Kansas City Star report last week about a PAC funded by former House Speaker Tim Jones.


Jones, who left the House in 2014, last year transferred roughly $650,000 he had raised over the years from campaign contributors into a PAC called Leadership for America.  The PAC has no other donors besides Jones. 


During the first nine months of 2017, Leadership for America reported donating around $18,000 to charities and $10,000 to a handful of candidates.


But, The Star reported, the PAC also spent heavily on golf outings, meals, travel, liquor, cigars, baseball tickets, office renovations and other expenses that critics say appear to violate the prohibition against using campaign money for personal business.


While the PAC’s spending has drawn criticism, the fact that it has invested a large chunk of its campaign cash into a hedge fund — and that the investment has nearly doubled in value in just nine months — is also getting attention.


Missouri lawmakers voted last year to prohibit candidates from making these sorts of investments, but the ban doesn’t apply to PACs that aren’t associated with candidates. 


State Rep. Kip Kendrick, Columbia, says it’s time to revisit that 2016 law. 


“We’re seeing money that is supposed to be used for campaigns being invested and then used for what appears to be personal benefit,” Kendrick said.


Both Kendrick and state Rep. Mark Ellebracht, Liberty, filed legislation earlier this year that would have required candidates to dissolve their committees after they leave office if don’t file to run for another office within four years.  Their bills didn’t get any traction. 


Ellebracht said his bill was aimed at “stopping people from using these committees as their personal piggy banks.” 


“If people had any idea that there were politicians out there literally getting rich off of lobbyist money after their term in office was over, they would be beside themselves,” Ellebracht said. 


Crafting a law that is constitutional banning independent PACs from this sort of investment would be difficult, said state Rep. Jay Barnes, Jefferson City, who sponsored the 2016 legislation.  But he stands behind the purpose of his 2016 bill.


“The raising of campaign funds should be related to support for a candidate’s vision and philosophy of government,” Barnes said.  “I don’t think candidates should be able to turn around and use that money on exotic investments to create forever funds from which to use for purposes unrelated to elections.”


Leadership for America started the year with about $656,000. It has received no contributions this year and it spent more than $140,000.  Yet by Sept. 30, it reported having $864,000.


The increase stems from Leadership for America’s earning hundreds of thousands from an investment in a hedge fund managed by an Austin, Texas-based company, LRT Global Opportunity LP.


The firm is run by Lukasz Tomicki, a former longtime consultant with Pelopidas LLC, the St. Louis lobbying firm connected to mega donor Rex Sinquefield.  Jones works as director of political communications at First Rule Media Network, a division of Pelopidas.


Leadership for America had $353,000 invested in the fund as of Jan. 1.  By Sept. 30, the PAC reported it had earned roughly $347,000 from that investment — a 98 percent return. 

Jones donated his campaign cash to Leadership for America shortly before the law banning candidates from this sort of investment went into effect.  The donations also were made before voters approved a constitutional amendment capping campaign contribution last November. 


James Klahr, director of the Missouri Ethics Commission, said that under the voter-approved law, candidates are prohibited from donating to PACs.  So far no one has brought a lawsuit challenging that prohibition, Klahr said, despite the fact that many similar provisions in the law have been struck down this year as unconstitutional. 


Jones referred all questions about the PAC to Tom Smith, his former legislative chief of staff and longtime political adviser.  But Jones did use Twitter to resoundingly dismiss the questions surrounding his PAC, calling The Star’s report a “defamatory hit job.”


Smith defended the spending on golf, baseball tickets and travel as legitimate expenses that further the mission of the PAC by helping build coalitions with other organizations.  He added that Jones isn’t the only person benefiting from that spending.  The board of directors of a nonprofit associated with the PAC have also participated in the coalition building, he said. 
Loophole allows fundraisers during Oklahoma special session 

OKLAHOMA – Associated Press – by Sean Murphy -- Nov 16, 2017


Oklahoma City — Oklahoma legislators have been raising thousands of dollars from lobbyists at lavish fundraisers during a special session limping into its eighth week, yet they've failed to make much progress toward plugging a $215 million hole in the state budget.


The Associated Press obtained invitations to a dozen scheduled fundraisers held over the past few weeks for some of the Legislature's top leaders, including the powerful chairs of the appropriations committees in the House and Senate.


During the regular session that ended in May, members of the Legislature could have faced fines and up to a year in jail for accepting contributions from lobbyists or the companies that employ them. But legislators intentionally left a loophole in the 2008 law establishing the misdemeanor by deciding it shouldn't apply to special sessions like the current one.


With no end in sight to the session, state House and Senate members are taking full advantage of the loophole by raising money for elections a year away.


Some lawmakers who hosted fundraisers defended the practice and said the events were scheduled before they knew about a special session, but one state official says accepting the cash can pose a conflict of interest.


"There's no way I was going to cancel something that had been on the calendar for months," said Rep. Chris Kannady, Oklahoma City, who hosted an Oct. 17 fundraiser with suggested contributions of $100 to $1,000.


Several lawmakers with scheduled fundraisers, including Kannady, said their contributions from lobbyists don't influence how they vote on bills.


"It doesn't affect me. I guess the optics of it could be construed as negative, but I think it depends on the legislator," said Rep. Scott Fetgatter, Okmulgee, who ended up canceling his scheduled fundraiser at a barbecue restaurant in Oklahoma City because of a scheduled vote on the House floor.  "I don't allow campaign contributions to affect my decision making based on what's best for my district."


Because of the loophole, there are no legal ramifications for lawmakers who take campaign cash from lobbyists during the special session even amid votes on nearly $500 million in proposed tax increases on tobacco, beer, fuel and energy production. But state Auditor and Inspector Gary Jones said he thinks there should be.


"For the same reason that it's prohibited during session, which is that people can use undue influence," said Jones, one of several people seeking the governor's office in 2018.  "If they can raise them money and give them campaign checks, obviously that could impact them on how they could vote."


State Reps. Greg Babinec and Rhonda Baker each reported raising more than $1,000 from lobbyists, energy executives and political action committees around the time of a Sept. 26 fundraiser for both representatives.


Former state Sen. Glenn Coffee, who helped write the law in 2008 that prevents contributions from lobbyists during the regular session, said it was intentionally drafted not to prohibit fundraising during a special session.

"I think the reasoning was, what if the special session gets called and you're right in the middle of a campaign?" Coffee said.


Jones, the state auditor, said most people wouldn't understand the discrepancy in the law.  "The general public would think if you can't during regular session, you can't do it during special session," Jones said.
Most in SC Legislature don’t get away with bad behavior, numbers show

SOUTH CAROLINA – The State -- by Bristow Marchant -- November 10, 2017


Columbia -- With two more arrests in the past week, the number of current and former S.C. lawmakers currently facing criminal charges grew to six.


State Sen. Paul Campbell, Charleston, accused of drunken driving, and state Rep. Jerry Govan, Orangeburg, accused of assaulting a fellow lawmaker, join four others facing charges in court. 


The other four face corruption charges – state Sen. John Courson, Richland; state Rep. Rick Quinn, Lexington; and former state Reps. Tracy Edge, Horry, and Jim Harrison, Richland.


The six aren’t alone.


Since Operation Lost Trust, almost three decades ago, seven other lawmakers have faced criminal charges.  Those charges resulted in the conviction or guilty pleas from more than a half-dozen sitting legislators.


Government watchdog John Crangle has kept a list of the fallen lawmakers since the early ’90s Lost Trust federal investigation – on which he wrote the book. That list, he says, shows two positive trends: State and local law enforcement officers have done a better job holding powerful lawmakers to account; and almost all legislators brought to court end up facing some repercussions for their actions.


“Up until the end of Lost Trust, almost all prosecutions were done by the feds, not the state,” Crangle said.  “The problem was that state law enforcement was too afraid of retaliation, so the state wouldn’t do anything.


“To his credit, (S.C. Attorney General) Alan Wilson is the first one who’s gotten really serious about corruption.”


Wilson’s office initiated the investigation into former S.C. House Speaker Bobby Harrell’s use of campaign funds, including his spending for trips on his private plane. Harrell pleaded guilty to misusing campaign money in 2014 and resigned his seat.


Since then, the Harrell investigation has grown into a wider corruption investigation that has ensnared other lawmakers.


Former House Majority Leader Jim Merrill, Charleston, pleaded guilty in September to misconduct in office, after being accused of unlawfully pocketing $1 million from outside groups while serving in the Legislature.


And four other current or former legislators now face charges.


Since Lost Trust, others lawmakers have found themselves in trouble for other offenses:


▪ State Sen. Horace Smith, Spartanburg, pleaded guilty to defrauding investors in a Spartanburg retirement home of some $10 million through a fraudulent bond sale. He received a three-year suspended sentence in 1992.

▪ State Sen. Theo Mitchell, Greenville, was expelled from the Senate in 1995 after he pleaded guilty to failing to report large cash transactions that he handled on behalf of a client later convicted on drug charges.  He served a 90-day sentence.


▪ State Rep. Thad Viers, Horry, saw his plans to run for Congress in 2012 derailed when he was accused of harassing and stalking an ex-girlfriend.  He pleaded guilty to second-degree harassment in 2014 and received 60 days in jail.  Two years later, Viers pleaded guilty to federal money laundering charges and received a three-year sentence.


▪ State Sen. Robert Ford, Charleston, received a seven-year suspended sentence in 2015 for misconduct and ethics violations.  Ford misused campaign money to make personal purchases, then filed false statements and forged checks to cover up the purchases.


▪ State Rep. Chris Corley, Aiken, pleaded guilty to felony domestic violence in August after he assaulted his wife and pointed a gun at her during an argument the day after Christmas. Corley received a six-month sentence suspended to five years on probation.

Law provides loophole for South Carolina legislators to be paid for 'consulting' work 

SOUTH CAROLINA – The Post & Courier – by Seanna Adcox -- October 29, 2017


Columbia — When they were in office, few knew that Reps. Jim Harrison and Tracy Edge, both in House leadership posts, were working for Richard Quinn, one of South Carolina's most influential political and business consultants.


Between them, Edge and Harrison earned a reported $1.2 million from their secret consulting work with Quinn.


They could keep the payments under wraps because, until this year, lawmakers didn't have to disclose that kind of consulting work on ethics reports.  But even after last year’s income disclosure law required public officials to start reporting all sources of income — public and private — much can remain hidden.  Legislators say current filings still wouldn't catch such an arrangement.


"No one knows the depth of the problem," said Rep. Bill Taylor of Aiken.  While the law bars legislators from lobbying while in office, it says nothing about consulting, leaving the definition open to exploitation.


In presenting conspiracy charges against Harrison, Edge and Quinn last week, 1st Circuit Solicitor David Pascoe, who is leading the Statehouse probe, said the political strategist directly paid lawmakers to influence legislation benefiting his clients, which included some of the state's largest firms and public agencies.  Quinn's son, Rep. Rick Quinn of Lexington, and Sen. John Courson of Columbia, a longtime Quinn client, also have been charged with conspiracy.

Lawmakers could choose what to disclose beyond the meager requirements. Harrison, longtime chairman of the House Judiciary Committee, listed dozens of his law firm's clients on ethics reports, even those paying him several hundred dollars, while not revealing the $900,000 he earned over 12 years from Quinn that stopped when the Columbia legislator left office in 2012. Edge allegedly received nearly $300,000 over a decade from Quinn until he lost his re-election bid in 2014, Pascoe told the court.


Still unclear is what Harrison and Edge did for the money.  Harrison has said he worked on salary to help run statewide political campaigns, while Edge has said he was a consultant, without specifying his role. 


Being able to discern potential conflicts is why government watchdog groups fought for years for legislation forcing lawmakers to reveal who’s paying them.


Disclosure forms should enable the public to at least question whether “someone is being motivated out of self-interest,” said former Senate Judiciary Chairman Larry Martin, Pickens.  But “consulting” can get into a very murky area, and listing a business doesn't reveal the clients behind it, he said.   


"Consulting involves a variety of stuff that’s just a catch-all word, I believe, to get you on the payroll," said Martin, a textile company executive who lost his 2016 re-election bid after 38 years in the Legislature.  "I don’t know how members of the Legislature can 'consult' without providing their inside knowledge and abilities in a way somebody else can’t."


Then-Gov. Nikki Haley insinuated in 2012 that such work is widespread.


Haley warned in successfully defending accusations involving her jobs while a legislator that her colleagues would open a “Pandora’s Box” if they didn't clear her.  A political activist accused her of lobbying for an engineering firm and a hospital and not disclosing the jobs.  The work became public during her 2010 campaign for governor, when she let reporters view her income tax returns.


“Indeed, Gov. Haley’s business activities and conduct are commonplace in the Legislature and were always consistent with the law,” wrote her then-attorney, Swati Patel.  To find otherwise, she said, would “impugn the integrity” of many other legislators and businesses. 


After her colleagues ultimately determined the laws are too gray, Haley demanded ethics reform to clearly define what legislators can and can’t do.  The years-long push resulted in last year’s law.  But it didn’t go nearly far enough, said Ashley Landess, president of the S.C. Policy Council, part of a coalition whose complaints led to the Statehouse corruption probe.


She contends legislators should have to report “every dollar they derive” from any company that employs lobbyists and any government agency, to also catch “government contracts being funneled through a variety of channels.”


John Crangle, longtime director of Common Cause, is hopeful the investigation will re-ignite a debate on more transparency.  Whether legislators are willing could depend on the outcome of the Statehouse probe.


“I think additional ethics reforms will go into place once everyone in the General Assembly understands what was going on that resulted in these criminal charges,” said Rep. Bruce Bannister, Greenville.
Former Rep. Jeremy Durham fined $10,000 for incorrect PAC disclosure

TENNESSEE – USA Today/Tennessee – by Joel Ebert -- November 1, 2017


Nashville -- For the second time in a week, a state watchdog agency fined expelled lawmaker Jeremy Durham, pushing his total penalties owed for various violations to more than a half million dollars. 


The Tennessee Registry of Election Finance voted to impose two fines totaling $10,000 for failing to accurately report campaign contributions and expenditures to Durham's political action committee.  The fine comes on top of more than $495,000 in penalties already assessed.  In June, the registry fined Durham a record $465,500 related to more than 300 violations of campaign finance law outlined in an expansive audit. 

Last week, the state Ethics Commission fined Durham $30,000 for not fully disclosing financial investments.  While discussing the latest fine, registry members scoffed at excuses provided in a letter by Durham's wife, Jessica, who served as a treasurer for the political action committee.


"I must first admit I was merely a 'ceremonial treasurer'," Jessica Durham said in the Oct. 20 letter.  In the letter, Jessica Durham says several campaign reporting mistakes highlighted in an earlier audit of her husband's various campaign committees were due to "human error."


Jeremy Durham used the same excuse in his official reply to the registry's audit, which found he violated campaign finance law hundreds of times. 


Despite Jessica Durham’s pleas, the registry unanimously voted in favor of imposing two $5,000 fines against the Durhams for the errors found in the PAC's reporting. 


Each violation by the PAC could have been assessed a $10,000 penalty. 


"What was in the PAC wasn't their money," said registry member Tom Lawless.  "I just have a philosophical problem with people doing that."
 


Durham was expelled from the legislature in 2016, after a Tennessean investigation revealed he sent multiple women late-night lewd text messages from his phone.  The inquiry spurred a six-month investigation from the state attorney general, which concluded Durham had engaged in inappropriate sexual conduct with at least 22 women while he was a lawmaker.
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2017 will be a record year for lobbying spending 





Two-year registration for lobbyists and employers


opens on December 1, 2017





Lobbying interests come and go
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