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Washington, D.C. – Kentucky’s ethics laws are the fourth-strongest in the nation, according to an independent survey of anti-corruption laws in all 50 states.  The laws have guided members of the General Assembly since 1993, and during that time, while hundreds of state legislators across the nation have been convicted of public corruption charges, not one Kentucky legislator has been convicted of misusing his or her legislative office.

The Coalition for Integrity (CFI), a non-partisan corruption watchdog, released its States With Anti-Corruption Measures for Public officials (S.W.A.M.P.) Index, and awarded Kentucky 74%, close behind the states of Washington (78%), Rhode Island (75%) and California (75%).

CFI assessed the laws of every state and the District of Columbia related to the scope, independence, and powers of ethics agencies, as well as analyzing laws relating to the acceptance and disclosure of gifts by public officials, and client disclosures by legislators.  The index uses a scale of 0 to 100, where 100 is a perfect score.   


Kentucky scored particularly well on the S.W.A.M.P. Index because the state has ethics commissions in the legislative and executive branches with subpoena and sanction power, and commission members who are shielded from removal without cause.  


The Kentucky ethics agencies have the authority to investigate, hold hearings, issue reprimands, and impose fines.  The state also has strong gift rules that prohibit legislators from accepting anything of value from lobbyists or employers of lobbyists, and elected and appointed officials in the executive branch from taking more than $25 in gifts in a calendar year from people or businesses that interact with state government.

The CFI study focused on the text of each state’s laws, rather than on the impressions of journalists or experts, and it didn’t address questions of funding of ethics agencies.


“The index is not based on perceptions, but is an objective analysis based on current state laws and regulations governing ethics and transparency,” said Laurie Sherman, a CFI policy adviser. 

In two states that scored very poorly on the S.W.A.M.P. Index, New Mexico (36) and North Dakota (0), voters approved ballot initiatives in the November election to create independent ethics agencies.  In New Mexico, 75% of voters supported the initiative, and in North Dakota, 54% supported creating an independent commission.

 The report, rankings, scoring chart, and the methodology are available at http://swamp.coalitionforintegrity.org. 
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Several businesses and organizations recently registered to lobby in preparation for the 2019 General Assembly.  Those include:  ActivStyle, a Minnesota-based company lobbying on tax treatment for prescription medical supplies; Aleris International; Best Friends Animal Society; Cardinal Aluminum; Citizens for Responsible Pet Ownership; Continental Transport; International Association of Amusement Parks and Attractions; Kentucky Medical Equipment Suppliers Association; Kentucky Organ Donor Affiliates; Kentucky Staffing Association; Logan Aluminum; Mortenson Dental Partners; Objective Growth; Owl's Head Alloys; Southern Kentucky Film Commission, which includes representatives from seven southern Kentucky counties; and U.S. Term Limits, a Florida-based organization seeking an amendment to the U.S. Constitution for term limits on Congress.

The organizations that recently terminated their lobbying registrations, and are no longer lobbying in Kentucky include:  Advantage Medical; First Cash; and Kentuckians for Better Transportation, which has been registered since the 1993 enactment of the Code of Legislative Ethics.



Former congressman Stephen Stockman gets 10 years in prison for defrauding charitable donors

NATIONAL -- USA Today -- by Bart Jansen -- November 7, 2018 


Washington, D.C. – A former congressman was sentenced to 10 years in prison and ordered to pay $1 million in restitution for defrauding charitable donors to pay for his personal and campaign expenses, the Justice Department announced.


Stephen Stockman, 61, a former U.S. Representative from Texas, was convicted of 23 counts of mail fraud, making false statements to the Federal Election Commission, money laundering and filing a false tax return.


“Former Rep. Stockman stole hundreds of thousands of dollars from charities, then used the money to pay personal expenses and fund his political campaigns,” Assistant Attorney General Brian Benczkowski said.  “As this case demonstrates, the Justice Department and our law enforcement partners will aggressively pursue corrupt public officials, including those who seek to corrupt our elections for personal gain.”

From May 2010 to February 2014, Stockman and his aides solicited $1.25 million in donations from charitable organizations under false pretenses, according to evidence presented at trial.  The money was then laundered through a series of sham nonprofit organizations and dozens of bank accounts before it was spent on Stockman’s personal and campaign expenses, according to the Justice Department.


For example, an elderly donor in Baltimore contributed $285,000 in 2010 and another $165,000 in 2011 and 2012.  The initial money went to a sham charity called the Ross Center that paid Stockman’s personal expenses and the later money paid for his second congressional campaign, the Department said.


As soon as he rejoined the House, Stockman solicited a $350,000 charitable donation for the sham nonprofit Life Without Limits, the Department said.  But he and his aides instead used the money to pay for surveillance of a political opponent, inpatient alcoholism treatment for an associate, and campaign mailings and robocalls.


Stockman’s 2014 Senate campaign benefited from a $450,571 donation to another sham nonprofit, the Department said.  Stockman filed a false affidavit with the FEC to cover up his involvement.


Stockman didn’t pay taxes on any of the fraudulently acquired money, the Department said.  He told an aide to flee to Egypt as the federal investigation began, to avoid questioning.

“At trial, the government proved to the jury that former Congressman Stockman ran his campaign and fraudulent charities to simply enrich himself and defrauded well-meaning donors,” U.S. Attorney Ryan Patrick said.  “This type of corruption by public officials gives our entire democratic system a black eye.”
Saskatchewan eHealth exec got free PGA golf trip from Lexmark, which does business with province

CANADA -- CBC News -- by Geoff Leo -- November 14, 2018


A former Chief Information Officer with the Saskatchewan Crown corporation eHealth acknowledges that last year he received an all-expenses-paid trip to Charlotte, North Carolina where he and two other eHealth employees attended the PGA Championship.


Wilbour Craddock told CBC's iTeam the flights, accommodations, meals and tickets to the August 2017 tournament were all paid for by Lexmark, a large printing firm that does business with the government of Saskatchewan.


The employees Craddock travelled with were fired earlier this year for violating the conflict of interest policy at eHealth, which runs Saskatchewan's electronic health record system. 


In a statement, eHealth said the unnamed employees were dismissed because they "attended sporting events in the United States paid for by private companies that provide goods and services to eHealth."

"I met with the health care lead out of Seattle who looks after Lexmark's business,” Craddock said. “I met with the Canadian area vice president and had meaningful conversations around what Lexmark could do and what Lexmark wasn't doing to support our needs in Saskatchewan."


Craddock said the original contract with Lexmark was signed by someone else before Craddock was at eHealth.  He acknowledges he was pushing eHealth to deepen its business relationship with Lexmark.
Health firm's ex-exec pleads guilty in case involving Arkansas lawmakers 

ARKANSAS -- Northwest Arkansas Democrat-Gazette -- by Eric Besson -- November 13, 2018

The federal political corruption scandal that has riveted Arkansas' Capitol for almost two years and convicted four former state lawmakers has netted another guilty plea from a top executive at a Missouri mental health care company.

Marilyn Nolan, former CEO of Preferred Family Healthcare Inc. of Springfield, Mo., has pleaded guilty to one count of conspiracy in federal court in Springfield, according to court records.  She admits working with other company executives and political lobbyists to bribe Arkansas lawmakers to influence legislation and state rule-making to boost company profits.


Nolan also admits that she and other executives stole millions from the nonprofit.  Nolan is the highest-ranking executive to plead guilty so far.  Two others are former chief clinical officer Keith Noble and the company's former lobbyist, Milton "Rusty" Cranford.


In addition to her duties as chief executive officer, Nolan directed lobbying and governmental affairs.  Preferred Family's board ousted her and other executives early this year.


Nolan's guilty plea names familiar Arkansas players already charged or linked to the scandal, including Cranford and former legislators Jon Woods, Henry Wilkins IV and Eddie Cooper.  It also lists "Arkansas Senator A," previously identified as former Sen. Jeremy Hutchinson, Little Rock, who hasn't been charged in the mental health company conspiracy.


Preferred Family was Arkansas' largest Medicaid-funded outpatient mental health provider until the state suspended it from receiving Medicaid payments earlier this year.  Between fiscal years 2011 and 2018, Arkansas paid the company more than $245 million for Medicaid mental health services.


As a tax-exempt nonprofit, Preferred Family was prohibited from making campaign contributions or engaging in significant lobbying.  Yet federal charges in Nolan's case say, "The making of illegal campaign contributions was an integral part of the charity's political operations...."


The public learned of the ongoing federal investigation into public corruption in Arkansas and Missouri when former Arkansas Rep. Micah Neal, Springdale, pleaded guilty to one count of honest services fraud in January 2017 in connection with taking kickbacks to send state grants to a subsidiary of Preferred Family Healthcare and a private Christian school, Ecclesia College.

At least two more former Arkansas legislators have admitted to or been found guilty of accepting bribes or kickbacks from Preferred Family executives in return for legislative favors: Woods, a former senator from Springdale and Wilkins, a former representative from Pine Bluff.

Former Rep. Eddie Cooper, Melbourne, has pleaded guilty in the conspiracy for acts he committed while working as a lobbyist for Cranford.


Cranford pleaded guilty June 7 to one count of federal program bribery.  He admitted paying tens of thousands of dollars in bribes to at least three Arkansas legislators: Wilkins, Woods and "Senator A."
Ex-state Sen. Althoff backed bill her lobbying client would benefit from

ILLINOIS – Chicago Sun-Times – by Robert Herguth – November 9, 2018


Last spring, then-state Sen. Pam Althoff voted for a bill backed by Enterprise and other rental car companies to impose regulations and taxes on car-sharing services that are gaining popularity, especially with young adults.


Althoff, of McHenry County, was one of the sponsors of the measure, which passed the General Assembly at the end of May but was vetoed by Gov. Bruce Rauner, who said it would “squelch” progress and innovation.


Althoff left the Illinois Legislature a month later, resigning after more than 15 years, and soon registered as a Springfield lobbyist.  Among her first clients? Enterprise.

The car-sharing bill is expected to resurface this coming week, when legislators could vote to override Rauner’s veto, turning the measure into law.  Althoff confirms she is working to get the bill enacted.  She says she sees no problem with legislators who move to lobbyist roles working their former colleagues on behalf of industries or special interests, saying, “I don’t think that’s, quite frankly, unusual.”


Nor does it violate state ethics rules, officials say.  Althoff says she wasn’t talking with Enterprise for a lobbying job when she was still a legislator.


“I did not decide until after I left the General Assembly to register as a lobbyist,” she says.


While a legislator, Althoff’s campaign fund got $6,100 in contributions from Enterprise’s political action committee, including $1,000 recorded Oct. 27, 2017, about three months before the car-sharing bill was introduced.
Despite election victory, fight over ethics overhaul in Missouri may not be over 

MISSOURI -- St. Louis Post-Dispatch -- by Kurt Erickson -- November 11, 2018


Jefferson City – In the recent election, Missouri voters approved a constitutional amendment to change state ethics laws and overhaul the way the state’s political maps are drawn.


But with the changes scheduled to start going into effect Dec. 6, the initiative could face another round of scrutiny in a courtroom and under the Capitol dome.


The same groups of opponents who tried to boot the so-called “Clean Missouri” initiative off the ballot earlier this year say they are mulling further legal action aimed at stopping the reforms.


“We fully intend to oppose Clean Missouri any way we can,” said Dan Mehan, executive director of the Missouri Chamber of Commerce and Industry.


And, in the Senate, newly minted Senate President Pro Tem-elect Dave Schatz, Sullivan, said the Legislature may want to tinker with certain parts of the initiative.


“I think it’s a major concern,” Schatz said.


At issue is Amendment 1, which was approved by voters by a margin of 62%to 38%.


The amendment would limit lobbyist gifts to state lawmakers to no more than $5 and it requires Missouri politicians to wait at least two years before becoming lobbyists. 

The measure also makes lawmaker records subject to the state’s Sunshine Law.


But the initiative’s changes to the mapmaking process have generated the most controversy. Instead of using bipartisan commissions to draw the political boundaries after the next U.S. Census, a nonpartisan state demographer will draw the districts and the bipartisan commissions will review the results.
Lobbyist arrested, accused of bribing state legislator

NEW YORK -- Rochester Democrat and Chronicle – by Gary Craig -- November 1, 2018


Longtime lobbyist Robert Scott Gaddy was arrested and accused of providing bribes to Assemblyman Joseph Errigo.  A criminal complaint accuses Gaddy, a 48-year-old Albany resident, of bribery and wire fraud. 


The FBI last month arrested Errigo and also charged him with bribery and wire fraud. Authorities alleged that Errigo, of Livingston County, took money from a lobbyist to introduce legislation designed to impact a Rochester-area development project.


The criminal complaint against Errigo did not name the lobbyist.  The Democrat and Chronicle last month cited sources knowledgeable about the investigation saying the lobbyist was Gaddy.

Gaddy and Errigo split about $10,500 in the bribery scheme, court papers allege.  The bribery scheme - the plot to pay money for a piece of legislation - was a plan concocted by the FBI to try to ensnare corrupt politicians.


In an affidavit, FBI Special Agent Daniel Ciavarri wrote that an earlier investigation allegedly "identified potential corrupt acts by Gaddy and various public officials."  That investigation focused on the Rochester City School District's $1.3 billion school modernization project.


More recently, the FBI received a tip of a cozy relationship between Gaddy and a state lawmaker, identified as "Member A" in court papers.  A "bribe payor," working with the FBI, then approached Gaddy to see whether he could entice "Member A" to accept a bribe to introduce a piece of legislation. 


That so-called "payor" said he represented a wealthy individual willing to pay $15,000 to get legislation introduced. Gaddy allegedly said, 'Yeah, no problem,' when asked to be an intermediary with the lawmaker.


Gaddy suggested approaching Joseph Errigo, the court papers indicate.   The proposed legislation was presented as something to impact the controversial Whole Foods project in Brighton, but, after being introduced by Errigo, went nowhere.  "The bribery scenario was a ruse, and from the outset, the FBI did not intend to permit any proposed legislation" to advance, court papers say.

The payor in late 2017 continued to encourage Gaddy to approach “Member A” about the legislation. Court papers say there was a discussion of getting the legislation into the Transportation Committee, which is chaired by longtime Rochester Assemblyman David Gantt.


In one conversation, Gaddy allegedly said, “My problem with (Member A) is that he’s sick, and he’s not doing anything, so we end up waiting for months.”  Gaddy instead allegedly paid Errigo to push the legislation.


Gantt has been ill and rarely attended the last legislative session. He said in a recent telephone interview that he knew nothing of efforts by Gaddy or anyone to bribe lawmakers to introduce legislation.
Victorious North Dakota Measure 1 supporters expect more work, lawsuits 

NORTH DAKOTA – Bismarck Tribune – by Tu-Uyen Tran -- November 8, 2018

Fargo – Voters may have approved North Dakota’s Measure 1 aimed at combating corruption but the group behind it has no plans to break up anytime soon.


“There's a lot of work to do both this legislative session and going forward into the future,” Ellen Chaffee, one of the founders of North Dakotans for Public Integrity, said the day after Election Day.


Measure 1 passed with 54% of 314,949 votes cast. The strongest support came from Red River Valley counties, some Indian reservations, and two counties in the heart of the oil patch.  Passage means that, among other things, the “ultimate and true source” of money spent on media to influence politics must be disclosed, lobbyists must no longer give gifts to public officials, and an ethics commission must be formed to investigate violations.

Measure 1 was, by and large, not a partisan issue.  The people who wrote the measure came from both parties.  Opposing them was a mixed group of business interests, local governments, the ACLU and the North Dakota Catholic Conference.

The feature that made the measure popular with voters appears to be the same ones that’s made it enemies.


Kathy Tweeten, a founding member of North Dakotans for Public Integrity, said voters she’s met were enthused about the disclosure requirement. “Dark money is pretty scary stuff and they want to know where it’s coming from and where it's being spent,” she said.

Business interests, including the state Chamber of Commerce and the Catholic Church, expressed concern that the “ultimate and true source” requirement would force them to turn over names of clients or church members.
State Rep. Vanessa Brown convicted of bribery 
PENNSYLVANIA – Philadelphia Tribune – by Mark Scolforo – October 31, 2018


Harrisburg — A Pennsylvania state lawmaker faces the possibility of prison time after a jury convicted her of charges she accepted $4,000 in cash from an undercover informant seven years ago.

A Harrisburg jury found Philadelphia Rep. Vanessa Brown guilty of bribery, five counts of conflict of interest and failing to properly file a financial disclosure form.


The trial pitted prosecutors who argued she took the money in exchange for official favors against Brown’s defense team, which argued she had been entrapped into taking the money.


Prosecutor Mike Sprow said the verdict is “obviously what we believed was appropriate in this case.  I think the jurors saw through the entrapment defense.”


The verdict follows guilty or no contest pleas by four other onetime Philadelphia state lawmakers and a former traffic judge in the city, for taking cash or gifts from an informant. The other three then-sitting lawmakers resigned as part of their pleas.
SC Rep. Harrison found guilty in corruption case, gets prison sentence

SOUTH CAROLINA – The State – by John Monk – October 27, 2018 


Columbia - A Richland County jury found ex-S.C. Rep. Jim Harrison of Richland guilty of multiple public corruption-related counts.


Within minutes, state Circuit Judge Carmen Mullen sentenced Harrison, 67, to 18 months in prison.  Harrison is the first state lawmaker to get a prison sentence as a result of an ongoing state grand jury investigation run by special prosecutor David Pascoe.  Three other lawmakers have pleaded guilty and gotten probation.

The jury of five men and seven women found Harrison not guilty on a charge of conspiracy. But it returned guilty verdicts on two counts of misconduct and one count of perjury, which included two instances of perjury.


The misconduct charges centered on Harrison’s secret and illegal acceptance of some $900,000 over 13 years from the Richard Quinn & Associates consulting firm.  Another element of the misconduct charges is that it is illegal for a lawmaker to use his public position to obtain money for his private gain.


Prosecutors charged that Harrison had basically sold his influence as a prominent lawmaker and chairman of the House Judiciary Committee to secretly help the Quinn firm’s corporate clients get their bills passed in the Legislature.  Quinn’s payments to Harrison stopped at the end of 2012, when Harrison retired from the General Assembly.

The trial was one of South Carolina’s major public trials in years.  It exposed how state lawmakers can easily hide sources of revenue and making money illegally on the sly.


During closing arguments, special prosecutor Pascoe told the jury that South Carolina’s last major legislative public corruption case - the FBI’s Lost Trust scandal in the 1990s that resulted in more than a dozen state lawmakers pleading guilty to accepting bribes - was a “joke” compared to Harrison’s case.


Harrison had illegally sold his influence for $900,000 over 13 years, while Lost Trust lawmakers sold their votes for just several hundred dollars, Pascoe told the jury.

Pascoe said the jury’s verdict lets people know that corruption in the Legislature will not be tolerated.


“This verdict, and Judge Mullen’s verdict, sends a strong message,” Pascoe said.


Already, Pascoe said, he had gotten calls from lawmakers who want to explore introducing new ethics legislation in next year’s General Assembly session.


Pascoe had fought off numerous attempts by defense lawyers to scuttle his state grand jury investigation into three other prominent state lawmakers - Rep. Rick Quinn, Lexington; Rep. Jim Merrill, Berkely; and State Sen. John Courson, Richmond.  All have pled guilty to misconduct and resigned their offices.

A common thread that linked Harrison with the three other lawbreaking legislators was that they all got money from Richard Quinn & Associates, a firm run by Richard Quinn, 73, a legendary political consultant known as a kingmaker in South Carolina politics.


What people didn’t know about Quinn’s firm was that, in addition to its political clients, the firm had a bevy of prominent corporate clients that paid Quinn tens of thousands of dollars every month to help them out when they had bills or interests in the Legislature, according to prosecution testimony.
Quinn’s clients included the University of South Carolina, ATT, Palmetto Health hospitals, SCANA electric utility, Unisys Corp., and the S.C. Trial Lawyers’ Association.


Last December, threatened with numerous criminal charges by Pascoe, Richard Quinn allowed his firm, Richard Quinn & Associates, to plead guilty to illegal lobbying in the state Legislature.  Pascoe then dropped the charges and gave Quinn immunity from further prosecution if he testified before the state grand jury.

During this week’s trial, Pascoe introduced 15 witnesses and numerous exhibits to hammer home these points:

▪ Quinn’s firm Richard Quinn & Associates employed Harrison for 13 years at approximately $80,000 per year, and pleaded guilty last year to illegal lobbying.  One basic charge against Harrison was that it was illegal for him to work for a firm that lobbied the S.C. General Assembly for corporate interests without disclosing his relationship and compensation from the firm.

▪ Harrison kept his job with the Quinn firm secret.  Harrison’s former colleagues in the House, including Reps. Mike Pitts, Laurens, and Todd Rutherford, Richland, testified for the prosecution, saying they were shocked to learn that Harrison was paid about $80,000 a year by Quinn while he was in the Legislature.  
Harrison “flat-out lied” about what he did for the Quinn firm, Pascoe told the jury.  “He couldn’t let people know he worked for Richard Quinn or the whole house of cards would have fallen.”

▪ Quinn stopped paying Harrison at the end of 2012, when Harrison left the Legislature.  Pascoe argued Harrison was no more use to Quinn’s corporate clients when he retired.
▪ Harrison never did explain to the jury exactly what he did to earn his $80,000 a year salary from Quinn.  And so the jury was left to wonder how Harrison - who testified he was already busy with his triple jobs of being a lawyer, being in the Army Reserve and working in the Legislature - found the time to be worth some $80,000 a year doing work for Quinn.  Harrison told the jury he worked on Quinn’s campaigns and was a “sounding board” for Quinn.  But top officials in numerous S.C. campaigns Quinn ran testified they had no knowledge Harrison did any political work.

Pascoe told the jury that Harrison helped Quinn to “make millions” from corporate clients because whenever Harrison took positions on bills, he was so respected that other lawmakers were influenced by him.

▪ Over and over, Pascoe stressed how other lawmakers - including Merrill and Courson - also took money covertly from the Quinn firm and had been convicted of misconduct.  Pascoe stressed how the Quinn firm had pleaded guilty to illegal lobbying.  If those lawmakers were guilty, Pascoe argued, so was Harrison.

‘Killing two birds with one stone’: Lobbyist, political news publisher and columnist asks for an interview and offers campaign cash in email to state senator

UTAH -- The Salt Lake Tribune -- by Benjamin Wood -- November 20, 2018 


Earlier this month, lobbyist, UtahPolicy.com publisher, and Deseret News columnist LaVarr Webb reached out to Sen. Jerry Stevenson, Layton, in the hopes of scheduling a five-minute sit down, according to an email obtained by The Salt Lake Tribune.


The purpose of the meeting was two-fold, Webb wrote: to pick Stevenson’s brain for an upcoming column, and to deliver a campaign check from one of Webb’s corporate lobbying clients.


“I’m writing because I have a client that would like to make a contribution to you,” Webb’s email begins, before identifying the client and requesting a brief meeting.  “Just 5 minutes or so. I’d also like to ask you about your legislative priorities for an article in Utah Policy Daily or the Pignanelli/Webb column in the Deseret News.”


Sen. Jim Dabakis, Salt Lake City, said the email is indicative of the “back network” that operates around state government.  Dabakis provided the email to The Tribune after an anonymous person slipped it under his office door, Dabakis said.


A lawyer might argue that no legal lines were crossed, Dabakis said, but the people of Utah know it’s not right to hold out a campaign contribution while asking for an interview with a man who oversees the state budget.


“Even if it is legal, it’s corrupt,” Dabakis said.  “This was pay to play.”


Stevenson and Webb both confirmed the authenticity of the email, and that no such meeting had yet taken place and no contribution was made by Webb’s corporate client.


Webb was adamant that his email was not intended to buy access to a lawmaker.  He said he regularly meets or talks with lawmakers to gather information for his website and columns.
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