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As the 2018 election cycle begins, many businesses and organizations that lobby in Kentucky have affiliated political action committees (PACs) preparing to participate in the upcoming elections.   


Groups that do business across the country will often employ PACs registered with the Federal Election Commission in Washington, D.C. to contribute to candidates in many state and federal elections.  


In last year’s state election cycle, federal PACs contributed almost $4 million to Kentucky candidates and campaign committees, according to the Kentucky Registry of Election Finance (KREF).  Most of the contributions went to legislative candidates and caucus campaign committees, but some went to local candidates and to unauthorized campaign committees registered with KREF.

Among the employers of lobbyists, the following have affiliated PACs that gave more than $10,000 to legislative campaigns:  Aetna ($10,750); Alkermes ($11,500); Alliance Coal ($23,000); Amgen ($11,250); Anthem ($19,750); Atmos Energy ($26,000); Columbia Gas/NiSource ($17,800); Communications Workers of America ($26,000); CSX Corp. ($12,500); CVS Health ($10,000); Duke Energy ($18,200); and Enterprise Holdings ($28,250). 

Others include: EQT Corp. ($22,300); Ford Motor Co. ($10,000); General Electric ($10,000); Humana ($26,000); Iron Workers District Council ($30,600); Kentucky Distillers’ Association ($16,000); Kroger Co. ($12,250); LifePoint Hospitals ($11,500); Marathon Petroleum ($39,000); Merck ($19,000); Pfizer ($24,000); United Food & Commercial Workers ($14,000); United Mine Workers ($34,500); United Services Automobile Association ($11,500); and WellCare of Kentucky ($13,500).

Several other lobbying employers with affiliated federal PACs that contributed less than $10,000 to Kentucky legislative elections in the 2016 cycle include:  Altria ($8,000); American Federation of State, County & Municipal Employees ($9,700); Brotherhood of Locomotive Engineers ($7,500); Century Aluminum ($4,500); Coca-Cola ($5,250); and Comcast ($7,500).


Also: Deloitte Consulting ($7,000); Express Scripts ($7,500); General Motors ($3,750); Johnson & Johnson ($9,000); Kentucky Beer Wholesalers/ClarkPAC ($8,500); Kentucky Power/American Electric Power ($8,750); Signature HealthCare/Protect Seniors Now ($9,550); and United Parcel Service ($7,000).
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Employers’ and legislative agents’ registration with the Legislative Ethics Commission will expire on December 31, 2017.  Check the Ethics Commission’s website http://klec.ky.gov/ for the Initial Registration Statement for the two-year period beginning January 1, 2018 and ending on December 31, 2019.   For your convenience, we will also send out an email mid-November with instructions and forms attached.

Beginning December 1, 2017, the Commission will accept completed registrations.  Initial registration forms CANNOT be filed online.

A registration fee of $250 must be paid by the employer of one or more legislative agents.  This fee may be paid by cash, check, Visa, MasterCard, American Express, or Discover.  If the registration is mailed with a check, the check should be payable to Kentucky State Treasurer. 

If paid by credit card, the registration may be faxed, or scanned and e-mailed, along with the completed credit card form.  The Initial Registration Statement may be copied.  

Please remember the employer must sign the registration form of each legislative agent.  If more information is needed, please contact the Commission at (502) 573-2863, or e-mail Donnita.Crittenden@LRC.ky.gov
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When the General Assembly is not in session, one of the ways businesses and organizations that employ lobbyists seek to build relationships is to host events and invite legislators to attend. Events are often sponsored in conjunction with annual meetings of national or regional legislative organizations or other annual events such as the Kentucky Derby or the Kentucky State Fair.

This year, 103 employers and 26 lobbyists together spent $17,357 on three events at the National Conference of State Legislatures meeting held in Boston ($11,667 on Kentucky Night, an event to which all legislators were invited; $4,424 on a Senate dinner; and $1,226 on a reception for the members of the House of Representatives). 

A group of 96 employers and 26 lobbyists spent $10,289 on three similar events at the Southern Legislative Conference meeting in Biloxi, Mississippi.  Multiple employers and lobbyists also spent $4,544 at the American Legislative Exchange Council meeting in Denver, and spent $1,993 at the National Conference of Insurance Legislators in Chicago.
Employers spent $6,968 in May for a Derby Brunch for legislators; and $2,994 was spent by employers on a Northern Kentucky United event held in June.
The highest amount spent by a single employer for a single event was $7,940 spent by Kentucky Farm Bureau Federation on its annual country ham breakfast held in conjunction with the Kentucky State Fair in Louisville.  The second highest was $3,645 contributed by AT&T for the Derby Brunch mentioned above, and third was $3,267 spent by the Kentucky Chamber of Commerce on a Business Summit it sponsored in July. 


Several businesses and organizations have recently registered to lobby in Kentucky.  Those are:  American Progressive Bag Alliance; Consumer Energy Alliance; Exxon Mobil Corp.; Guardian Healthcare Providers; Kentucky Association of Radon Professionals; Kentucky Commonwealth’s Attorney Association; Kentucky Public Pension Coalition; and National Horse Carriers Association.  

Employers who terminated their registration and are no longer lobbying include: Beckfield College; Council for A Strong America; and Kentucky State University.


Former House Majority Leader Hammon pleads guilty to mail fraud

ALABAMA -- Montgomery Advertiser – by Brian Lyman -- September 26, 2017 


Montgomery -- Former Alabama House Majority Leader Micky Hammon pleaded guilty to felony charges of misusing campaign funds, adding another paragraph to a novel of scandal and controversy that has consumed Alabama state government over the last three years.


The plea will mean the Decatur legislator’s automatic removal from the House of Representatives.  Gov. Kay Ivey will have to schedule a special election for the seat.


The U.S. Attorney’s Office for the Middle District of Alabama said Hammon, 60 – who led the House Majority caucus until earlier this year – used money raised from political contributors to pay personal expenses.  According to a release from the office, Hammon drew checks from a campaign account set up in 2013, wrote himself personal checks, and then deposited them in a separate account.


“Those who donated to Rep. Hammon’s campaign expected that the campaign would use those resources lawfully and to foster an informative public debate,” U.S. Attorney Louis Franklin said in a statement.  “Instead, Rep. Hammon placed those funds into his own personal piggy bank.”


A release from the U.S. Attorney’s Office said Hammon could face up to 20 years in prison.  Hammon’s plea agreement says prosecutors will recommend a sentence “no greater than the bottom of the advisory guidelines range.” 


The plea adds another scandal to a state government reeling from them. Former House Speaker Mike Hubbard, Auburn, was convicted in June 2016 of ethics violations and forced out of office.  Former Gov. Robert Bentley, caught up in a scandal involving his relationship with a former aide, pleaded guilty to two campaign finance violations in April and resigned.  

Former Alabama Chief Justice Roy Moore – a candidate for Alabama's U.S. Senate seat – lost his job last September after ordering probate judges to not issue same-sex marriage licenses; and former Rep. Oliver Robinson, Birmingham, has pleaded guilty to accepting bribes to fight an attempt to list a polluted area in his district on an EPA priority list.
Arizona lawmaker says she was sexually harassed at State Capitol

ARIZONA – KPNX-TV – by Brahm Resnik – October 22, 2017


Phoenix - An Arizona lawmaker says she was sexually harassed after her election seven years ago, and things only got worse after she reported it.


"Very lewd, inappropriate comments when you're in the middle of a business meeting," State Rep. Michelle Ugenti-Rita of Scottsdale said in an interview.  "It makes you feel uncomfortable, intimidated and affects the way you do your job."


Ugenti, a 37-year-old mother of three, declined to publicly name the two legislators who she said harassed her.  Retired state lawmaker Debbie McCune Davis, who served 30 years in the Legislature, said she doesn't blame her.


"She's still involved in the political world, and there would be a price to pay for naming names," McCune Davis said.  McCune Davis said new female legislators often drew attention.


"There was always in the new class that came in, always a young woman who would be the focus of somebody's attention," she said.  "It seemed there would be an effort to engage that young woman in activities other than just helping them get their bills passed."


Ugenti-Rita says she reported the harassment by a couple of legislators to House leadership at the time.


"I did that and they did their best," she said.  

But it didn't stop retaliation by other legislators.


"I think that's what a lot of people struggle with when they think about coming forward," Ugenti-Rita said.

Female lawmakers, staffers and lobbyists speak out

on 'pervasive' harassment in California's Capitol

CALIFORNIA – Los Angeles Times – by Melanie Mason – October 17, 2017

Sacramento -- The letter signed by more than 140 women cited nonconsensual touching, inappropriate comments and sexual innuendo.

A state legislator who was groped by a male lobbyist weeks after she was sworn into office. 


A legislative staffer-turned-lobbyist who for years would only wear pantsuits in order to project a “business-only” air.  A government affairs director who faced inappropriate advances from an associate in full view of male colleagues who seemed oblivious as it happened.


As Hollywood takes a hard look at itself in the wake of the spiraling Harvey Weinstein sexual misconduct scandal, the women of California politics are publicly declaring: Us too.

More than 140 women — including legislators, Capitol staff, political consultants and lobbyists — signed a letter calling out the “pervasive” culture of sexual harassment and mistreatment that plagues their industry.

The signatories include six of 26 women in the Legislature, two retired lawmakers, a Board of Equalization member and officials from the state Democratic and Republican parties.

“As women leaders in politics, in a state that postures itself as a leader in justice and equality, you might assume our experience has been different.  It has not,” read the letter.  “Each of us has endured, or witnessed or worked with women who have experienced some form of dehumanizing behavior by men with power in our workplaces.”


Among the behaviors listed in the letter: nonconsensual touching, inappropriate comments and sexual innuendo.


“Why didn’t we speak up?  Sometimes out of fear.  Sometimes out of shame,” it reads.  “Often these men hold our professional fates in their hands.  They are bosses, gatekeepers, and contacts. Our relationships with them are crucial to our personal success.”


The letter joins a growing public conversation about sexual harassment and violence that affect nearly all women, regardless of industry, age or status.  On social media over the weekend, women across the globe chimed in with their own “me too” stories of impropriety in an attempt to demonstrate the scope of the problem.


The statement does not levy specific accusations or name names — a deliberate decision by the letter’s signatories.


“This is not a partisan issue,” said Beth Miller, a public affairs consultant who signed the letter.  “It is a societal problem that manifests itself in a very unique way in an industry that has for decades and decades been male-dominated.”


Assemblywoman Cristina Garcia, Bell Gardens, said being an elected official did not shield her from sexual harassment.  Soon after she took office in 2012, she was groped by a lobbyist, she says.  A male legislator advised her not to speak out publicly, given that lobbyist’s clout in the Capitol.


“I was really disgusted by both of them,” Garcia said.  She said she has not named her groper because “I’m insulated, but only to a certain point.  There’s only so much pushback I can take in a given day.”


The consequences of speaking up, Garcia said, can be severe.


“They think you’re crazy or you asked for it or you’re too hypersexualized,” she said.  “Or people just stop talking to you or coming to your events.”


Rich Pedroncelli / Associated Press

Assemblywoman Laura Friedman (D-Glendale) is among six legislators to sign the letter.

Samantha Corbin, a lobbyist and former staffer, said the letter should also spark a thorough examination of how current complaint protocol, in which the Legislature handles the matter internally, falls short. She says an independent body to field complaints is the best way to ensure victims, not the institution of the Legislature, are protected.

“We're the arbiters and crafters of public policy for the state. ...This Capitol is a huge glass house,” Corbin said. “We need to make sure that we address these issues and start finding some solutions to any systemic harassment and sexism in our own community.”
Mega donor should face $320,000 ethics fine, Missouri legislator says

MISSOURI – Kansas City Star – by Jason Hancock -- October 04, 2017 


Jefferson City — A complaint filed with the Missouri Ethics Commission accuses one of the state’s most prolific campaign donors of violating lobbying laws.


Rep. Mark Ellebracht of Liberty filed the complaint against David Humphreys, a Joplin businessman who along with his family donated more than $14 million to various candidates and campaigns last year.  It accuses Humphreys of knowingly employing a lobbyist in the Missouri Capitol who was not registered with the ethics commission, a violation of state disclosure laws. 


Humphreys has faced accusations of corruption all year involving his relationship with Senate President Pro Tem Ron Richard of Joplin. Richard sponsored legislation that would have directly benefited Humphreys’ company, TAMKO Building Products Inc. Shortly after it was introduced in December, Richard received a $100,000 contribution from Humphreys. 


Ellebracht’s complaint notes that the ethics commission last week fined southwest Missouri political consultant Paul Mouton for illegally lobbying at the Missouri Capitol on behalf of Humphreys. 


Mouton admitted to the ethics commission that he was employed by Humphreys and met with lawmakers and their staff during the 2016 and 2017 legislative sessions to discuss legislation that Humphreys was pressing the legislature to pass.  During that time, Richard reserved Mouton a parking space in the Missouri Senate garage on 32 occasions in the final weeks of the 2016 session and the opening weeks of the 2017 session. 


A person violates state law if they lobby the legislature without registering with the ethics commission and disclosing whom they are working for.  But it is also illegal to knowingly employ someone to lobby who is not registered with the ethics commission. 


Those found to be in violation of that law can be fined $10,000 for each violation. 
Former lawmaker headed to trial

NEW MEXICO – Albuquerque Journal – by Maggie Shepard -- October 17th, 2017


Albuquerque -- The public corruption case against former state Sen. Phil Griego is headed to trial, and opposing attorneys spent one of the final pretrial hearings launching last-minute attempts to suppress evidence and testimony.


At the hearing, Griego’s attorney also sought dismissal of four of the seven charges Griego faces stemming from an allegation that the San Jose legislator used his former legislative position to pocket a $50,000 broker’s fee in the 2014 sale of a historic state-owned building in Santa Fe.


Earlier this year, a grand jury indicted him on additional charges of perjury, fraud and embezzlement for allegedly pocketing money from his campaign account and lying about it on required reports.


He has pleaded not guilty to those charges and rejected plea offers from the state Attorney General’s Office.
More Corruption Trials? Possible Reprise Makes Albany Groan

NEW YORK – New York Times – by Jesse McKinley – October 4, 2017


Albany — If there was a single upside to the double-barreled corruption convictions of two of New York’s most powerful men, it was the fact that they had occurred in December 2015.  That sordid time is past, Albany’s insiders could argue, and we’ve moved on.


But with the recent reversals of those verdicts — of Sheldon Silver, the former Assembly speaker, and Dean G. Skelos, the former Senate majority leader — it seems inevitable that Albany’s dirty laundry, and the actions of some of its powerful participants, will once again be hung out for examination.


This time around, the courtroom rehashing of alleged misdeeds may occur during an election campaign, one in which Gov. Andrew M. Cuomo will be seeking a third term and all 213 Assembly and Senate seats will be up for grabs.


If Mr. Skelos and Mr. Silver are retried by federal authorities — as they have

 HYPERLINK "https://www.justice.gov/usao-sdny/pr/statement-acting-united-states-attorney-joon-h-kim-decision-court-appeals-us-v-dean"  indicated — the cases may form the backbone of a Murderers’ Row of corruption trials next year.  Federal cases against Joseph Percoco, once one of Mr. Cuomo’s closest aides, and Alain E. Kaloyeros, the former president of the State University of New York Polytechnic Institute, are also supposed to begin in 2018.


Mr. Percoco and Mr. Kaloyeros were ensnared in an investigation into bid-rigging, bribery and fraud touching on Mr. Cuomo’s signature upstate economic plan: the Buffalo Billion, which aims to revitalize that western New York city. Both men have denied the charges.


All of this has veteran observers of the Capitol’s venality searching for new metaphors.  “The aircraft carrier named Corruption is lined up with a lot of planes,” said Blair Horner, executive director of the New York Public Interest Research Group.  “They’re all ready to go.”


Mr. Silver’s and Mr. Skelos’s second trials could also mean more talk about Glenwood Management, the real estate powerhouse that used limited liability companies, known as L.L.C.s, to funnel large donations to an array of New York politicians, including Mr. Cuomo. The criminal complaint against Mr. Silver, filed by the United States attorney’s office for the Southern District of New York, accused him of using his position as speaker to steer real estate developers, including Glenwood, to a law firm that would then give him a portion of their fee.


While Glenwood was not accused of any wrongdoing, the general counsel of the company, Charles C. Dorego, testified in the Skelos trial under a nonprosecution agreement.  And both trials highlighted the ways in which companies like Glenwood viewed political contributions as a necessary expense for getting things done in Albany.
Senate president says all state senators will undergo

sexual harassment training
OHIO – Cleveland Plain Dealer – by Laura Hancock -- October 19, 2017


Columbus - Ohio Senate President Larry Obhof says all senators will be required to undergo sexual harassment training in the wake of Sen. Cliff Hite's resignation for inappropriate behavior toward a woman.


Obhof, speaking to reporters for the first time since Hite's resignation, said he had strongly suggested that Hite step down.


Hite, from Findlay, said in a statement on Twitter that he talked to a female state employee in a way that was inappropriate for a married man and asked her for hugs.  He said there was no physical contact beyond that.


Obhof, of Medina County, said the woman involved is not employed by the Senate.  He said the agency she works for is conducting an inquiry.  Other than that, Obhof gave few details of the allegations.


"I think he did the right thing by accepting responsibility by apologizing for his actions, and that's kind of where things are right now," Obhof said.

In recent weeks, allegations of years of sexual harassment by Hollywood film producer Harvey Weinstein have put the issue in the spotlight and prompted more women to speak out about their experiences.  A social media campaign known as "#MeToo" attempts to shine light on the pervasiveness of sexual harassment and rape throughout society.

Obhof also said he does not think the Senate has a widespread problem with sexual harassment.  He said the training, for both Republicans and Democrats and their staffs in the Senate, is intended to eliminate any ambiguity over what is and is not appropriate.


"I think an ounce of prevention is worth a pound of cure," he said.  "I think the message should be a pretty clear one, which is that any inappropriate activity in the Senate isn't tolerated," Obhof said. 
SC political consultant Richard Quinn, 4 others, indicted

SOUTH CAROLINA -- The State – by John Monk -- October 18, 2017


Columbia -- Political consultant Richard Quinn Sr., for years a kingmaker in S.C. politics, was indicted by the State Grand Jury on a felony charge of criminal conspiracy, as well as a charge of illegal lobbying for failing to register as a lobbyist.


Since the late 1970s, Quinn, 73, has been one of South Carolina’s premier political consultants.


An insider’s insider, he has helped elect many S.C. politicians.  His clients have included Gov. Henry McMaster, Attorney General Alan Wilson, U.S. Sen. Lindsey Graham, and U.S. Rep. Joe Wilson, as well as Columbia Mayor Steve Benjamin.


The indictments capped months of behind-the-scenes activity by Special Prosecutor David Pascoe, the State Grand Jury, and nine State Law Enforcement Division agents.  Pascoe, the 1st Circuit solicitor, also has enlisted the help of three other elected solicitors from around the state in the investigation.


Pascoe issued a statement saying “this is still an ongoing investigation.”


All of those indicted had ties to Richard Quinn and his firm, Richard Quinn & Associates, which also did business as First Impressions, Mail Marketing Strategies and the Copy Shop.


The illegal lobbying indictment against Quinn says he “did attempt to influence the action or vote of members of the S.C. General Assembly by direct communication on behalf of entities which employed, retained or appointed defendant’s businesses and defendant did not register as a lobbyist ...”


Quinn’s clients have included institutions, trade groups and companies, including the University of South Carolina, the S.C. Ports Authority, SCANA, Palmetto Health, the S.C. Trial Lawyers Association, AT&T, and BlueCross BlueShield of South Carolina.


Also indicted were:

▪ Former S.C. House of Representatives Judiciary Committee chairman Jim Harrison, 66, of Richland, on charges of criminal conspiracy, common law misconduct in office and statutory misconduct in office. 


While he was in the Legislature, Harrison worked for Quinn’s consulting firm, Richard Quinn & Associates.  Harrison is now the $155,000-a-year-plus director of the General Assembly’s Legislative Council, which helps draft bills. Harrison also is on The Citadel’s Board of Visitors, the college’s governing board.


▪ Former Rep. Tracy Edge, 50, of Horry, on criminal conspiracy, common law misconduct in office, statutory misconduct in office and perjury charges.


While in the Legislature, Edge was on the influential House Ways and Means Committee, which helps direct how the state spends money each year.  Edge’s indictment also alleges he gave false testimony to the State Grand Jury “regarding his knowledge of entities doing business” with the Richard Quinn firm.


The State Grand Jury also issued additional indictments against two legislators previously indicted.


▪ Sen. John Courson, 72, of Richland, was charged with criminal conspiracy and statutory misconduct in office.


In March, the State Grand Jury indicted Courson on charges of converting campaign money for his personal use and common law misconduct in office.  Now suspended from office, Courson is awaiting trial.  Courson’s March indictment alleged the state senator, who used the Quinn firm as his political consultant, received illegal payments from the Quinn firm totaling $132,802 over a six-year period. 


▪ Rep. Rick Quinn Jr., 52, of Lexington, the son of Richard Quinn Sr., was charged with criminal conspiracy.


In May, the State Grand Jury indicted Rick Quinn on two counts of misconduct in office.  The earlier indictments say he took $4.5 million from professional groups and then used his public office to “influence governmental decisions involving” those groups.


The indictments bring the total number of people charged to date in the ongoing investigation into State House corruption to seven – six lawmakers and consultant Quinn.


Two former legislators already have pleaded guilty.


In 2014, then-House Speaker Bobby Harrell, Charleston, was charged with filing false campaign reports and misconduct in office.  Harrell later entered a guilty plea to misconduct in office and resigned.


In August, former Rep. Jim Merrill, Berkeley, pleaded guilty to misconduct in office and resigned. 
A potent brew: Money, muscle and back-slapping protect liquor store grip on cold beer

INDIANA – Indianapolis Star – by Tony Cook and 

 HYPERLINK "http://www.indystar.com/staff/7085/robert-king/" Robert King – October 20, 2017


Indianapolis -- When Indiana lawmakers swiftly closed a loophole this spring that had enabled Ricker’s convenience stores to sell cold beer, it was easy to see the hands of the liquor store industry at work.


A liquor store owner raised some of the earliest objections to the Ricker’s maneuver.  Liquor store lobbyists were in on key meetings with lawmakers to address it.  And the final bill ultimately went through a committee chaired by a senator who is the top recipient of liquor industry campaign money.


The episode was just the latest win for a liquor store industry that’s fought tenaciously for years to preserve its virtual monopoly on cold beer — and that’s deftly thwarted the expansion of Sunday alcohol sales.  Liquor stores have prevailed despite being outnumbered 2-to-1 by convenience stores thirsting to sell cold beer and despite being dwarfed by the big-box national retail chains with an interest in lifting the Sunday alcohol sales ban.


For its prowess, the liquor store lobby is frequently described with one modifier — powerful.  The source of that power is often assumed to rest in a deep well of campaign contributions.  But an IndyStar investigation has found that the liquor store industry’s influence is much more extensive than cash. 


It’s a special recipe of lifelong ties with lawmakers, brass-knuckle retail tactics against industry critics, a potentially improper channel of political money, and a tactical advantage in legislative fights:  Wins aren’t necessary; it’s good enough to simply fight to a draw.


The liquor store industry’s ability to outfox its opponents is about to be tested more than ever.  Polls show wider public support for expanding Sunday alcohol sales, with bills being drawn up to make that happen.  And the Ricker’s fracas brought the public’s attention to the quirks in Indiana alcohol laws, prompting lawmakers to create a special commission to look at reform.


For their part, liquor store owners chafe at references to their power and influence at the Statehouse, particularly because they are up against giants such as Walmart, CVS and Walgreens.


“We don’t fly around on corporate jets,” said Andy Lebamoff, owner of the Cap ‘N Cork liquor store chain.  “Do we donate money to the politicians?  Absolutely.  But that’s the nature of our industry.  That’s the nature of a lot of industries.”

The liquor store industry is one that traces its history back to Prohibition, with the highly valued permits to sell alcohol passed down through families from generation to generation.


Along with the licenses, parents sometimes pass on to their children their old contacts with local political leaders, says Paul Helmke, the former mayor of Fort Wayne and a professor at Indiana University’s School of Public and Environmental Affairs.


Fresh political candidates often find that, in meeting influential business leaders, they must pay homage to the owners of liquor stores.  “And so, 20 years later,” Helmke said, “they are people (lawmakers) are going to listen to.”


Sen. Ron Alting, Lafayette, a gatekeeper for alcohol legislation at the Statehouse, knows people in several segments of the alcohol industry.  But, he said, “If you look at the lobbyists, it’s always been the high-priced suit people representing big-box stores.”


While there are locally-owned convenience stores — Jay Ricker lives in Anderson and has 56 Indiana convenience stores — their alliance has been less focused, Helmke said.  “My sense is they haven’t had the longtime common interest that the liquor retailers have had."


While personal relationships are important, liquor stores haven't ignored two other traditional avenues of influence — campaign contributions and lobbying firepower.  In both arenas, they've more than held their own.


An IndyStar analysis of Statehouse campaign contributions from 2011 to 2016 shows:

•    Liquor stores spent at least $850,000.

•    Convenience stores spent more than $600,000.

•    Big box, grocery and pharmacy interests spent about $568,000.


While the combined spending of convenience stores and other alcohol retailers exceeds that of liquor stores, the advantage is watered down in several ways.


First, convenience stores and big-box grocers have different alcohol priorities. For convenience stores, it's gaining the ability to sell cold beer.  For big-box, groceries and pharmacies, it’s the ability to sell on Sundays.  At times, the interests overlap but they can also compete for legislative traction.


Perhaps more importantly, there are the unrelated matters that divert their political capital — issues such as gas and cigarette tax proposals, and property tax matters.


Liquor stores, meanwhile, have a singular focus — preserving the status quo.  To that end, the largest share of their contributions have flowed to the senator whose public policy committee has been a graveyard for bills to expand cold beer and Sunday alcohol sales — Alting.


Liquor stores have given Alting more than $90,000 since 2011.  Contrast that with about $4,000 from big-box retailers, supermarkets and pharmacies; and $3,000 from convenience stores.


The targeted support was clearly evident in July when Alting held his annual golf fundraiser at Coyote Crossing, a course in West Lafayette.  Sponsoring holes or contributing in other ways were two of the state's largest liquor store chains — 21st Amendment and Big Red Liquors.  Other alcohol interests, including Sun King Brewery, Fuzzy's Vodka and Cardinal Spirits, also provided complimentary drink stands.

Alting and other legislative leaders dismiss suggestions that contributions from liquor stores — or any other interest group — play a role in how they craft the state's laws. 


"That has nothing to do with any of it," Alting said.


House Speaker Brian Bosma, Indianapolis, agreed: "There is no relationship whatsoever, in my experience, between political contributions and public policy decisions here at the General Assembly." 


The underdog liquor stores also have invested heavily in lobbying firepower at the Statehouse.  Since 2011, state records show:


•    Liquor store interests have spent at least $822,000.

•    Convenience stores have spent more than $703,000.

•    Big box stores have spent in excess of $618,000.


Again, other alcohol retailers spent a higher combined amount but liquor stores amplified their reach with their narrow focus on alcohol issues.  To do that, they’ve maintained a stable of influential lobbyists, including former lawmakers Matt Bell and Matt Whetstone, the latter a former key adviser to Bosma.


The power of the liquor store industry stretches far beyond the Statehouse, influencing other players in the alcohol industry from small breweries to distributors to giant companies like Anheuser Busch.


The source of that power is the liquor store stranglehold on the sale of cold beer for carryout — a privilege concentrated in the hands of a small number of players.

Cam Carter, an owner of the Triton Brewing Company and an economic development advocate for the Indiana Chamber of Commerce, made a passionate plea in support of Sunday sales — and criticized what he called "concierge legislating" on behalf of the liquor store industry. 


Within hours of his testimony, several liquor store chains canceled orders or removed Triton products from their shelves, costing Triton tens of thousands of dollars, according to several people familiar with the boycott.

With so much at stake for the business interests, what's easily forgotten is the consumer.  Breaking the hold of inertia, in politics as in physics, requires an outside force.  With alcohol laws, there hasn’t been much outside pressure in the way of a public revolt.  Lawmakers say they hear people in their districts ask for Sunday sales, and they are aware of opinion polling.


But that support is wider than it is deep.  Lawmakers have yet to be pummeled with waves of phone calls for wider Sunday sales.  Nor have they seen marches on the Statehouse for easier access to cold beer.

Sensing a public demand for change, the liquor store association announced in September that it would support Sunday sales, although it’s unclear what conditions it might place on that support.  And Alting, the senator who has blocked previous drives for Sunday sales, says the time has arrived for the change.  He said he plans to introduce a Sunday sales bill in January.

To read this entire story in the Indianapolis Star, follow this link: https://www.indystar.com/story/news/politics/2017/10/20/liquor-store-death-grip-cold-beer-result-ofpotent-brew-money-down-home-familiarity-strong-arm-tactic/587152001/
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