[image: image1][image: image4.emf]


[image: image5.png]



[image: image7.wmf]

More than $14.5 million has been spent on lobbying in the first eight months of 2017, a five percent increase from the $13.7 million spent during the same period in 2015, the most recent year with a 30-day regular session. 

The number of businesses and organizations employing lobbyists also continues to rise. There are 704 businesses and organizations employing lobbyists, four percent more than this time last year.  There are 605 registered lobbyists, a seven percent increase since last year. 


The Kentucky Chamber of Commerce is the top spender so far this year, reporting $240,440, or 13 percent more than the Chamber spent in the comparable period of 2016, even though this year’s session was only half as long as last year’s.  


Altria remains the second-leading spender, reporting $200,036, a slight increase over last year’s spending.  The other spenders in the top five are: Kentucky Hospital Association ($136,336); Marsy's Law for All ($123,135); and Kentucky Justice Association ($122,280).

Other top spending businesses and organizations include:  Anthem Inc. ($118,500); Kentucky League of Cities ($113,908); U.S. Justice Action Network ($110,604); Kentucky Retail Federation ($97,010); Molina Healthcare, Inc. ($86,400); Humana ($84,497); AT&T ($83,688); Kentucky Medical Association ($79,656); Kentucky Bankers Association ($76,856); Greater Louisville, Inc. ($76,284); Kentucky Farm Bureau Federation ($70,449); CSX Corporation ($70,335); Home Builders Association of Kentucky ($70,328); EQT Corporation ($67,506); and LifePoint Hospitals, Inc. ($65,600).


Since 1994, the first full year of lobbying reporting, Kentucky lobbying spending has more than tripled from $6.4 million to the 2016’s all-time high of $20.8 million.  More than 90 percent of spending is compensation paid to lobbyists.  
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Businesses and organizations recently registered to lobby the General Assembly are: Institute for Justice, an Arlington, Virginia-based 501(c)(3) organization and law firm that litigates cases in support of school choice and against state and local government regulations;  Kentucky BlueGrass Cannabis, a recently-organized LLC which will lobby for medical cannabis; Retirement Security Initiative, a California-based organization that recently supported a Michigan plan to put new teachers into 401(k) retirement plans rather than defined benefit plans; and Verde Technologies, which sells drug deactivation and disposal pouches that can be used to dispose of unused prescription drugs.

Employers that terminated registration, and are no longer lobbying are:  ADP - Automatic Data Processing; American Massage Therapy Association/Ky. Chapter; Apollo Education Group, Inc.; Black Hawk Mining, LLC; Blue & Co., LLC; Cal-Tex Protective Coatings, Inc.; ChanceLight; Codell Construction; Eastern Kentucky University; Family & Children's Place; Indiana Health Information Exchange; Joe Foss Institute; Kentucky Council of Churches; Level 3 Communications, Inc.; Mulzer Crushed Stone; Newtown Springs; Public Consulting Group; Southern Health Partners; and UC Health.


The nine-member Legislative Ethics Commission has two new members.  Former State Representative Sheldon Baugh of Russellville was appointed to the Commission by Senate President Robert Stivers.  Mr. Baugh served in the House of Representatives from January 1995 to January 2008, and he served as a Magistrate on the Logan County Fiscal Court from 1977 to 1981.


Former legislative staff member Phil Huddleston of Frankfort was appointed to the Commission by House Speaker Jeff Hoover.  Mr. Huddleston served the General Assembly for more than 30 years in a variety of roles, including as Assistant Director for Constituent Services, and as chief of staff to the President of the Senate.

[image: image3]California passes bill to track 'dark money' in political ads and campaigns
CALIFORNIA – StateScoop.com – by Jason Shueh – September 18, 2017 

Proponents of campaign finance reform are celebrating the passage of the Disclose Act, a bill passed by the California Assembly Friday that may require political ads for the web, television, print and radio to disclose a ballot campaign’s top three donors.


The bill, Assembly Bill 249, is a landmark piece of legislation that its advocates say will spotlight “dark money” fueling political advertising.  If signed by Gov. Jerry Brown, the state’s swarms of online ads, mass emails and other media will be required to reveal the names of previously hidden donors within advertisements.  The act is designed to further state transparency efforts by eliminating common campaign funding tactics that use the names of political committees and action groups to camouflage corporations, wealthy individuals and political organizations. 


“After seven years and dozens of authors and co-authors, the Disclose Act has finally passed the legislature and is moving onto Gov. Brown,” said the bill’s primary author, Assemblyman Kevin Mullin.  “Transparency in elections is critical to our democracy and AB 249 brings that transparency to California, giving our voters the opportunity to make informed decisions based on honest information.”


Mullins said California’s campaign spending has risen to “unprecedented” levels and estimated that more than $1 billion has been spent from 2012 to 2016.  Too much of that money, he said, has gone toward advertising designed to deliberately conceal the interests of corporate lobbyists and industry groups.

Fed-up Illinois legislators head for the exit in big numbers 

ILLINOIS – Associated Press – by Sara Burnett -- September 19, 2017 


Chicago — Illinois residents aren't the only ones throwing up their hands at the gridlock and increasingly polarized politics that have defined state government in recent years. 

More and more, fed-up and frustrated Illinois legislators are heading for the exits.  More than two-dozen legislators — about 15 percent of the General Assembly — have either resigned months into the current session or said they won't seek re-election. 

They are in both political parties, rank-and-file moderates and those in leadership posts, including House Majority Leader Barbara Flynn Currie, who said last week that she's ending her nearly 40-year legislative career when her term expires.

It's an exodus that longtime Statehouse observers say is unusual not just for the high number of lawmakers leaving, but for the reasons many legislators are giving: frustration with not being able to reach compromises, the stress of the two-year budget impasse that only recently ended, year-round campaigning and a public that's grown more hostile and vocal.

"There is a toxic environment.  People seem to not be able to get along, even outside of the Capitol," said retiring state Rep. Steve Andersson.  “That's not a good environment, and that's not an environment I want to be a part of."


Turnover in government isn't new. Nor are politics that many may find distasteful — particularly in Illinois.  Several governors have gone to prison, and multiple public-opinion polls have found Illinois residents are especially distrustful of their government.

But what's happened in recent years has been different, as a standoff dragged on between Gov. Bruce Rauner — a multimillionaire former businessman — and longtime legislative leaders, namely House Speaker Michael Madigan.


With the two sides unable to agree on a budget, social service agencies and universities suffered, while the state racked up billions in unpaid bills.  The 2016 legislative elections featured several bruising contests.

As the fights stretched into 2017, more and more lawmakers started issuing resignation letters.

Some are running for other offices — from water reclamation district commissioner to governor — though many say the job isn't fun anymore, said Mike Lawrence, who has worked in and around state government for 50 years.

"My sense is we've never seen anything quite like this," Lawrence said. "I worry it's becoming a trend."
Maryland liquor lobbyist charged with bribery in federal probe
MARYLAND – Washington Post – by Lynh Bui -- September 19, 2017 


A Maryland lobbyist has been charged with bribery in connection with a wide-reaching investigation into the Prince George’s County liquor board and state lawmakers.


Matthew Gorman, an attorney and lobbyist based out of Hyattsville, is expected to appear in U.S. District Court in Greenbelt for a hearing in which federal court records indicate he may plead guilty to one count of bribery.


Gorman, who represented mainly liquor businesses, is accused of giving William A. Campos, a former state delegate and County Council member, at least $1,000 in exchange for favorable action from Campos on official matters, according to federal court records.  The alleged bribery took place in 2015, but federal authorities did not specify what Campos promised in return for the cash in their files charging Gorman.


Campos pleaded guilty in January to accepting about $40,000 to $50,000 from various sources in exchange for official action.  He admitted to funneling more than $325,000 in government money earmarked for charitable giving to those who gave him personal payments while he was on the County Council, according to his plea agreement with federal prosecutors.


A sentencing date has not been set for Campos, from Hyattsville who had served as a state delegate starting in January 2015 before he resigned eight months later.


Federal authorities have charged eight people, including Campos and Gorman, in their investigation into the liquor board and state and local lawmakers since the probe became public in January.


Former delegate Michael L. Vaughn is awaiting trial on conspiracy, bribery and wire fraud charges.  He is accused of accepting more than $100,000 from liquor store owners in exchange for favorable votes on legislation that would benefit those who paid him.
Attorney faces investigation for unregistered lobbying

NORTH CAROLINA -- The Charlotte Observer – by Nick Ochsner -- September 14, 2017


A well-connected Raleigh lobbyist has been the target of a confidential criminal investigation conducted by the North Carolina Secretary of State’s Office for more than a year, recently-unsealed court records show.


Special agents with the state office have been investigating attorney and lobbyist Mark Bibbs since last summer.  The investigation was prompted in part by a WBTV investigation that questioned why Bibbs was acting as a lobbyist on behalf of a surety company without being registered to lobby on the company’s behalf.


WBTV has obtained copies of five search warrants and related court filings outlining the criminal investigation into Bibbs and his lobbying client Cannon Surety and related entities.


The first search warrant was executed in early September 2016 and the most recent search warrant was executed in early April of this year.


Each of the five warrants contains details related to the criminal investigation.  Each of the warrants assert there is probable cause to believe Bibbs lobbied on behalf of Cannon Surety during the North Carolina General Assembly’s short session in 2016 without the proper lobbying disclosure forms being filed.


Warrants filed this spring — to search Bibbs’ vehicle and office — also say the agents were investigating possible felony obstruction of justice charges related to Bibbs’ attempts to create fake billing records to make it appear as though he charged Cannon Surety for work unrelated to lobbying.


Bibbs ultimately registered as a lobbyist for Cannon Surety in June 2016, months after he had sent emails on the company’s behalf to lawmakers seeking to stop a bill from passing.

Many lobbyists come to the Pennsylvania State Capitol to lobby for their clients – but only a handful also help elect the officials they lobby. 

PENNSYLVANIA -- by Angela Couloumbis & Liz Navratil -- September 11, 2017


Harrisburg — In the last three years, the campaign arm of a powerful Harrisburg lobbying firm has helped elect or re-elect 11 members of the Pennsylvania Senate.


Across the Capitol in the House, the campaign offshoot of another lobbying firm has helped nearly half the members who hold a majority in that chamber.


Once they get their candidates into office, both firms then lobby them on behalf of a long list of special interests.


Critics call it the lobbying world’s version of the double dip.  They have pushed, with little success, to ban the practice, arguing that it perpetuates a culture of favoritism and undue access in Harrisburg and normalizes chummy relationships between lobbyists and lawmakers.


Founders of the two firms counter that their work is legal and protected by the First Amendment.


What is unequivocal: Legislative measures to ban the practice — including one as recently as this summer – have stalled or failed.


“Lobbyists have a defined benefit for what they do for their clients — and it should be totally separate from campaigns,” said Rep. Brandon Neuman of Washington, the latest lawmaker to seek a ban.  “It’s a public-perception issue and it’s a good-government issue.”


For years, lobbying in Pennsylvania was a secretive business, and more recently attracted scrutiny from federal investigators. A decade-old law strengthened registration and reporting requirements for lobbyists and their clients, but the state still lags behind others in transparency and accountability, according to an analysis of lobbying laws compiled by the National Conference of State Legislatures.


Among Harrisburg’s high-powered partnerships, only two have well-established campaign arms that, for the last decade, have dominated the market on both electing and lobbying members who drive public policy.


Long, Nyquist & Associates, a lobbying firm run by onetime top Senate staffers Mike Long and Todd Nyquist, has a sister company called LN Consulting that manages campaigns for offices ranging from Congress to the Pennsylvania Supreme Court.


Its founders maintain deep ties to Senate leaders and, campaign records show, many senators turn to LN Consulting for election help.  LN Consulting has helped run the political campaigns of 11 senators in the 50 seat chamber.


Maverick Strategies, a lobbying firm founded by Harrisburg-area political consultant Ray Zaborney, has a political arm called Red Maverick Media and a fund-raising offshoot, Maverick Finance, founded and run by his wife, Jen.

Maverick’s political work runs the gamut, but a sizable chunk is dedicated to electing members to the House. Maverick has worked for 57 of the members in the 203-seat House. Maverick’s campaign and fund-raising arms also worked on the campaigns of 16 senators.


That has translated into big money.


Together, LN Consulting, Red Maverick, and Maverick Finance have been paid at least $9.8 million since Jan. 1, 2014, by legislative candidates, the state party, state legislative campaign committees and PACs, an Inquirer/Daily News/Post-Gazette analysis shows.


That includes political work for many of the legislature’s leaders, among them, Senate President Pro Tempore Joe Scarnati (Jefferson), Senate Majority Leader Jake Corman (Centre), House Speaker Mike Turzai (Allegheny), and House Majority Leader Dave Reed (Indiana).


During that same period, lobbying disclosure reports show, Long Nyquist and Zaborney’s clients have spent tens of millions of dollars fighting against or pushing legislation.  Their clients range from casinos to the Catholic Church, and from power-plant owners to medical-marijuana growers.


It is not clear which legislators they spent the most money on, or how much they spent on them.  That is because Pennsylvania’s lobbying disclosure law, unlike other states, lacks the teeth to require private interests — or their lobbyists — to disclose such details.


Campaign records help fill in a part of the picture: Long Nyquist and Zaborney’s lobbying firms have PACs that, since 2014, have donated $425,961, largely to state legislators and campaign committees that support them.


Adav Noti, senior director of trial litigation for the Campaign Legal Center, a nonpartisan group of election-law experts based in Washington, said few companies handle both campaigning and lobbying.


Combining the two presents “more or less the same ethical issues that you have when you have lobbyists in general who are making campaign contributions or otherwise helping officials in office.  If you have somebody that’s helping a candidate get elected, then when they do come around to lobby that candidate, they’re going to have more access and influence than other people who are active on the same issue,” Noti said.
Lobbyists courted lawmakers with free food, baseball tickets at conferences

TENNESSEE – (Nashville) Tennessean – by Joel Ebert -- September 13, 2017


As part of out-of-town educational conferences, lobbyists routinely court Tennessee lawmakers with free dinner, drinks and baseball tickets — a practice largely prohibited in the Volunteer State.


Under state law, lawmakers can accept the freebies at out-of-state conferences, which since 2009 have cost Tennessee taxpayers $1.2 million, provided they are related to the conference itself.

Lobbyists can even pay for events labeled "state night" for lawmakers.  And little disclosure is required — unlike the rules in place for how lobbyists interact with lawmakers at the Capitol.

 
“You can’t buy a legislator a Coke in Tennessee,” said a Tennessee lobbyist who represents fewer than a dozen companies.


The practice at out-of-state conferences is increasingly widespread, too, including at conferences this year in Boston and Denver, according to multiple interviews with lobbyists, lawmakers and legislative staff.


In Denver, a group of Tennessee lobbyists hosted state lawmakers for a “delegate dinner” at Elway’s — owned by Broncos football legend John Elway — which offers a $64 porterhouse steak and a $58 rack of lamb.


On the final night of the same three-day American Legislative Exchange Council conference, lobbyists hosted lawmakers for a private dinner at Ocean Prime, a seafood and steakhouse chain with locations throughout the country that sells $49 twin lobster tails.  At one of the tables, there was talk of the merits of allowing medical marijuana in Tennessee. 


While in Boston for the four-day gathering of the National Conference of State Legislatures, many Tennessee lawmakers opted for a three-hour “state night” private cruise in the city’s harbor.  The multilevel boat hosted more than two dozen Tennessee lawmakers, staffers and lobbyists and featured an open bar and free food.


To get access, attendees needed to send an RSVP to Anna Richardson and Holly Salmons, two Tennessee lobbyists who combined represent more than 60 organizations, by June 30 and present a ticket while boarding. 


Although some legislators refused to let lobbyists pay for their food and drinks at the conferences in Boston and Denver, others were just fine with the freebies. 

A group of lobbyists hosted several Tennessee lawmakers at Fenway Park for a game between the Boston Red Sox and the Chicago White Sox.  One group of lawmakers sat in seats the team sells for nearly $190 apiece. 


Attending baseball games has become a staple at conferences. Some lawmakers pay for their seats.  Others do not. 


Sen. Bo Watson of Hixson, who attended the conference in Boston, said although he did not attend a baseball game, any lawmakers who did should pay for their own tickets.


State law bans lobbyists from giving lawmakers gifts, including food and drinks.  But there are loopholes that allow lobbyists to cover lawmaker costs for just about any purchase at out-of-state conferences. 


Under state law, lawmakers can accept any “entertainment, food, refreshments, meals, beverages, goody bags, or admission tickets” at out-of-state conferences provided they are related to the conference.

Although it is common for large corporations and lobbyist groups to host “state night” events like the boat cruise in Boston, the way lawmakers and lobbyists have interpreted the law allows legislators to get free food and drinks at bars and restaurants while at the conferences, sources told the USA TODAY NETWORK – Tennessee.
 


Aside from tickets to baseball games, boat parties are commonplace. Certain lobbyists are known for their “delegate dinners” at every conference. When a conference is held in less desirable locations like Biloxi or Indianapolis, attendance among lawmakers and lobbyists decreases. Summer conferences are preferred over winter. 


Conferences in larger cities are often more appealing, providing companies a pretense to hold their own meetings at the same time.  The opportunity affords some clients the chance to meet lawmakers, which can be next to impossible during the breakneck speed of the legislative session.


Several lobbyists told the USA TODAY NETWORK - Tennessee the legislative conferences offer them an opportunity to get to know lawmakers on a more personal level while in a much less formal environment.


The conferences aren’t really about creating a plan to advance or defeat a bill, said the longtime Tennessee lobbyist.


“At the end of the day, this is a relationship business," the lobbyist said. "It’s all about developing some sort of common bond and trust level with the member.  If you don’t have that you’re not going to be very effective.”
Virginia lawmakers attend fewest lobbyist-paid entertainment events since McDonnell case 

 VIRGINIA – The Virginian-Pilot – by Will Houp – September 7, 2017

Virginia lawmakers continue to shrink away from meals, galas and other entertainment occasions paid for by lobbyists – they attended less than half such events in 2016-2017 as they did three years ago.


Data recently released from the Virginia Conflict of Interest and Ethics Advisory Council shows a stark difference in what delegates and senators felt comfortable accepting before and after the corruption charges – convictions on which were later overturned – against former Gov. Bob McDonnell.  At the same time, several law changes related to lobbyist entertainment have muddied the water in terms of comparing year to year.


In the 2016-2017 time period, lobbyists reported 431 events compared to 929 reported from 2013 to 2014, according to the Virginia Public Access Project, which analyzed legislators’ statements of economic interest and provides nonpartisan information on Virginia state politics. Disclosures have dropped at least 10 percent each year since 2013-2014.


Dwindling entertainment reports follow a general trend by the Virginia General Assembly to shy away from gifts in the post-McDonnell era.


Lawmakers placed new limits on the value of gifts they may accept after McDonnell was convicted in 2014 on multiple counts of public corruption. Despite the U.S. Supreme Court overturning the convictions on appeal last year, many legislators remain reluctant to accept anything.


While state politicians are hesitant to make an appearance, lobbyists are offering fewer entertainment opportunities as well.


Small dinners, a common occurrence three years ago, are going by the wayside.  Of the events reported in the last General Assembly session, only 34 percent were meals attended by fewer than 10 people.  In the session covered by the 2013-2014 reporting period, that number was 86 percent, according to VPAP.  The nonprofit also notes that 8 percent of companies and groups offer entertainment as part of their lobbying efforts.


The Virginia Chamber of Commerce led all lobbyists with almost $90,000 spent on six occasions.  The Virginia Farm Bureau sponsored the most events at 14, but reported only $6,100 spent in total.

Overall, lobbyists spend about $519,900 on entertainment events. That’s down from $551,323 the previous reporting year and almost $105,000 less than 2013-2014, according to VPAP.  In limited cases, the nonprofit adjusted the amount of large events that exceeded 50 people and cost $5,000 or more to include only the price of entertaining officials, not of everyone at the event.


The city of Portsmouth, which held one dinner, boasts the lowest cost of all – a $55 meal for five.  The Washington Redskins show up as well with a $4,664 reception at the Executive Mansion in Richmond.


Hampton Roads’ legislators attended a total of 32 events, 11 by state senators and 21 by delegates.  Seven local politicians reported that they did not attend anything.  Sens. Mamie Locke and Lynwood Lewis went to the most from this region at three each.  Sen. Barbara Favola, Arlington, attended seven, the highest count in the Senate overall.

Legislature's lawyers: Some provisions in Wisconsin's Foxconn law could be unconstitutional
WISCONSIN – Milwaukee Journal Sentinel – by Jason Stein -- September 20, 2017


Madison - Lawmakers and Gov. Scott Walker may have gone too far in dictating how courts should handle any potential litigation over a massive flat-screen factory planned for Racine County, the Legislature's nonpartisan attorneys have found. 


The memo from the Wisconsin Legislative Council didn't come to definite conclusions but found several provisions of the legislation for Foxconn Technology Group of Taiwan and its plant may be unconstitutional. 


The provisions could give opponents of the Foxconn deal more lines of attack in litigation — and potentially drive up the cost to taxpayers for defending the state in court.

The law signed by Walker changes how environmental challenges and other potential legal cases over the factory would be handled, including automatically suspending any lower court orders until a higher court has weighed in.

The eight-page analysis highlights this provision among the areas of concern, saying the decision on whether to suspend rulings could be seen as a core power of the court system. 


"A court could hold that the provision is unconstitutional if it finds that this provision violates the judiciary's independence in the fulfillment of its constitutional responsibilities," the memo reads. 


Sen. Jennifer Shilling (La Crosse), who requested the memo, said in a statement that Wisconsin shouldn't give preferential legal treatment to a foreign company, saying it is eroding public trust in the court system. 


Walker spokesman Tom Evenson said the provisions offer protections that the plant and state incentives will create the promised opportunities for workers. 


Under the legislation, state taxpayers would pay up to $2.85 billion in cash to Foxconn over the next 15 years in exchange for the company building an up to $10 billion plant and hiring up to 13,000 workers. 


The legislation would exempt the Foxconn project from a state environmental impact statement and from some state rules to protect wetlands and waterways. That has raised the possibility that environmental groups may sue over the law and project in the near future. 


To head off delays from that potential litigation, lawmakers and Walker added special requirements on the court system for handling any Foxconn lawsuits.  First, the legislation would expedite appeals of Foxconn-related lawsuits, creating a path that would likely get any case more quickly to the state Supreme Court.


Second, the measure requires higher courts to take appeals of a trial court order in a Foxconn case even if the order is not final.  In general, appellate courts have to take appeals of the final judgments and orders made by trial courts but get to decide whether to take appeals of preliminary orders. 


Finally, the trial court rulings in that litigation would be automatically stayed until the higher court decided what to do.


When determining how courts will rule, the Legislative Council typically keeps its predictions cautious and that was the case with this latest memo. The analysis noted that it was possible that courts would uphold the Foxconn court provisions.


Groups on both the right and left have raised constitutional concerns about the provisions in the Foxconn bill.  
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