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Kentucky businesses and organizations spent a record $16.7 million on lobbying in the first eight months of 2018, putting the state on track for a year in which lobbying spending will hit an all-time high of more than $22 million.

During the first two-thirds of this year, 742 lobbying employers paid about 600 lobbyists more than $14.5 million, and another $2 million was spent on lobbying-related administrative expenses such as travel and office expenses.


So far this year, the leading spender is Altria (Philip Morris), which spent $464,872, more than twice what the company spent in the same period last year.  This year’s total for Altria includes about $380,000 which was spent during the 2018 General Assembly.

The rest of the top 10 spenders and the amounts spent so far this year include: Kentucky Chamber of Commerce ($268,734); LG&E and KU Energy ($144,585); Kentucky Hospital Association ($136,851); Anthem Inc. ($125,564); 1-800Contacts ($117,147); Foundation for a Healthy Kentucky ($110,766); Kentucky Retail Federation ($108,599); Kentucky League of Cities ($102,254); and Kentucky Justice Association ($98,630).

Other top spenders were: Kentucky Medical Association ($96,320); Molina Healthcare ($86,650); Humana ($82,666); United Healthcare Services ($82,259); Greater Louisville, Inc. ($80,870); RAI Services Company ($80,355); Kentucky Wired Operations Co. ($80,000); DXC Technology Co. ($80,000); Kentucky Association of Electric Cooperatives ($79,595); and Century Aluminum Co. ($75,180).




Four businesses recently registered to lobby the Kentucky General Assembly.  They are:  Amrock, a Detroit-based title insurance business; Caesars Enterprise Services, a Las Vegas-based company lobbying on gaming issues; Republic Bank & Trust Company; and United Rentals.

Businesses and organizations which have terminated lobbying registrations and are no longer lobbying in Kentucky are: Access to Justice Foundation; Adapt Pharma, Inc.; Commonwealth Credit Union; EKU Foundation; Gun Media Holdings, Inc.; Handy Technologies; Indiana/Ky./Ohio Regional Council of Carpenters; Institute for Justice; Jefferson County Attorney; J.G. Wentworth Co.; Kentucky Hotel and Lodging Association; Kentucky Pipe Trades Association; National Association of Social Workers, Kentucky Chapter; PGA of America, Kentucky Section; Physical Therapy and Training Services, Inc.; Teladoc, Inc.; Ten-Ure Organization of State Employees; and Woodford Forward, Inc.


Feds issue indictment for 2013 Congressional trip to Azerbaijan -
Allege nonprofit concealed that trip was funded by foreign government

Federal – Roll Call -- September 24, 2018 -- Katherine Tully-McManus

Washington, D.C. -- The U.S. Justice Department has issued an indictment of former non-profit head Kevin Oksuz for his role in a plot to hide the fact that a 2013 congressional delegation trip to Azerbaijan was funded by that country’s government.


According to the indictment, Kevin, also known as Kemal, Oksuz allegedly lied on disclosure forms filed with the U.S. House of Representatives Committee on Ethics prior to, and following, a privately sponsored congressional trip to Azerbaijan.  Oksuz ran a Houston based nonprofit that he is accused of using to funnel money to fund the congressional trip from an oil company controlled by the Azerbaijan government.


“No House Member or employee may accept the payment of travel expenses … from a private source to participate in a trip … without prior written authorization from the [Ethics] Committee pursuant to these regulations,” according to the Ethics rules on travel.


The House Ethics Committee in 2015 determined that there was “no evidence” that 10 lawmakers and more than 30 aides “knowingly violated” congressional rules during a 2013 trip. Privately sponsored travel by House members and staff is regulated by the House Ethics panel.


Nonprofit groups are allowed to sponsor “educational” trips for lawmakers and staff, but the Ethics Committee must review the itinerary, which they did for the May 2013 trip.  Nonprofit groups must also certify that they are the source of the funding for the trip.  That is where Oksuz went outside the law, according to the indictment.


Oksuz submitted falsified Trip Sponsor Forms to the Ethics panel that stated that his nonprofit Turquoise Council of Americans and Eurasians had not accepted any other funding to finance the trip, the DOJ alleges.  The indictment says that Oksuz accepted funds from the State Oil Company of Azerbaijan Republic, a consulting firm based in Azerbaijan, and the Assembly of the Friends of Azerbaijan. 


Oksuz was indicted on five counts, including “devising a scheme to falsify, conceal, and cover up material facts from the Ethics Committee” and four counts of making false statements to Congress. He is an American citizen and was “recently detained by authorities in Armenia,” according to DOJ. 


The Justice Department considers Oksuz a fugitive, according to a release, and there is an outstanding arrest warrant for him.


The Ethics Committee made the members and staff return the gifts they received, which included rugs and crystal tea sets. 
Former Arkansas senator convicted in kickbacks case reports to prison 

ARKANSAS – Arkansas Democrat-Gazette -- by Doug Thompson – September 27, 2018

Former state Sen. Jon Woods of Springdale arrived at FMC Fort Worth, a low-security federal Bureau of Prisons facility in Fort Worth, the law firm that represents Woods confirmed.


Woods is appealing his conviction on 15 fraud-related counts involving kickbacks in return for Arkansas General Improvement Fund grants. The charges consisted of one count of conspiracy to commit fraud, one count of money laundering in the purchase of a cashier's check, and 13 counts of mail or wire fraud.


A judge denied his motion to remain free on bond pending his appeal. Woods was sentenced to 18 years and four months in prison to be followed by three years of probation.


Woods and co-defendant Randell G. Shelton Jr. of Kemp, Texas, were convicted May 3.  Shelton was convicted of 12 counts and sentenced to six years. Shelton does not have to report to the prison bureau until Oct. 8.


The jury found that Woods and Shelton conspired with Oren Paris III and then-state Rep. Micah Neal of Springdale to steer state grants to Ecclesia College, of which Paris was president.  Paris then paid kickbacks to Neal and Woods through consulting fees paid to Shelton's business.


In a related matter, U.S. District Judge Timothy Brooks denied Shelton's motion to have the amount of property forfeiture he is ordered to pay reduced from $664,000 to $267,500, the actual amount Shelton's company received in payments from Ecclesia College.

Paris and Neal pleaded guilty to one count each for their roles. Paris received a sentence of three years in prison while Neal, who cooperated early and extensively in the investigation, received probation for three years, which includes one year of house arrest.


Neal pleaded guilty to, and Woods was convicted in, another kickbacks-for-grants scheme involving AmeriWorks, a company founded by Arkansas lobbyist Milton R. "Rusty" Cranford and Missouri accountant David Carl Hayes.  Both men pleaded guilty in federal court in Springfield, Mo., to embezzlement schemes.  

Woods received kickbacks on $350,000 in grants to Ecclesia and $275,000 to AmeriWorks, testimony showed.

Woods also was sentenced to pay more than $1.6 million in restitution, a $1,500 special assessment and to forfeit $1 million in assets.


Woods is a first-time offender, but his crimes show a high level of sophistication and eagerness to profit off the public's trust, Brooks told Woods in explaining why he was rejecting Woods' request for leniency.


"I think your mentality has evolved to the point that I think you have some serious criminal mentality issues" and would return to fraudulent behavior if given a light sentence, the judge told Woods.
Feds: Sen. Hutchinson stole campaign funds; spent money on cruises, jewelry and Netflix fees

ARKANSAS – TalkBusiness.net – by Wesley Brown -- September 1, 2018 

A 15-page unsealed federal indictment against Sen. Jeremy Hutchinson, Little Rock, alleges that the Arkansas lawmaker who was first elected to the Arkansas senate in 2012 devised a scheme to steal thousands of dollars from campaign funds to spend on everything from cruises and travel expenses to utility bills and Netflix fees.

The office of U.S. Attorney Cody Hiland for the Eastern District of Arkansas announced that a federal grand jury had issued a 12-count indictment that charges Hutchinson with eight counts of wire fraud and four counts of filing false tax returns.

Those allegations later caused the Little Rock senator to issue a one-paragraph letter of resignation to his uncle, Gov. Asa Hutchinson, President Pro Tempore Jonathan Dismang, and House Speaker Matthew Shepherd following a steady stream of statements from political foes, friends and party leaders asking him to step down.

According to the federal indictment describing Hutchinson’s alleged scheme, the senator solicited and accepted at least $350,000 in campaign contributions and donations between 2010 and 2017 that he put into campaign and personal banking accounts. During this same period, Hutchinson “stole, misappropriate and converted” thousands of dollars from those funds, the filings said. 

“It was a purpose of the schedule for (Hutchinson) … to conceal from donors, the public, the Arkansas Ethics Commission and law enforcement officials, that (he) was converting contributions … to his campaigns for Arkansas State Senate to his personal use, including, but not limited to taking the contributions and donations and spending them on personal luxuries and expenses,” the indictment states. 

Among key details, federal investigators said Hutchinson on at least three occasions converted nearly $125,000 in campaign funds on items and things for his own personal use, including a Caribbean cruise, trips to New Orleans, hotel and other travel expenses, gym membership fees and school tuition payments. Hutchinson also used those funds to buy jewelry, clothes and make other retail purchases, and Netflix fees and utility bills at his personal residence, according to the indictment. 

Federal investigators also allege Hutchinson withdrew nearly $71,000 in cash from his campaign account and cashed five checks totaling $6,400 given by donors intended as campaign contributions. To hide and conceal those stolen funds, Hutchinson falsified his campaign reports, in violation of state law, by misrepresenting and concealing the true amounts of contributions and donations he received, federal court filings state.
In addition to violations of Arkansas campaign finance laws, officials said Hutchinson also falsified his federal income tax returns from 2011 to 2014 by failing to report his total income, which included the campaign funds he converted to his personal use during that same period. 
Lobbyist: Hawaii junket for Lansing lawmakers was 'hard work'

MICHIGAN -- Detroit Free Press -- Paul Egan – September 11, 2018


Lansing — A group backing a major change in the way the president is elected took a large group of Michigan lawmakers on a free trip to Hawaii in August.


Among those who took the trip was state Rep. Tim Kelly, Saginaw Township, the primary sponsor of a "National Popular Vote" bill introduced in the House on September 5.


A lobbyist pushing for passage of the bill, under which Michigan would join a compact of states wanting to elect the president based on the national popular vote, while keeping the Electoral College, said the three-day trip after the August 7 primary involved "hard work," not "wining and dining."


"It is tong and hammer," Lansing lobbyist Frank Venuto said of the Hawaii trip paid for by the Institute for Research on Presidential Elections — a California-based charity affiliated with the National Popular Vote group, for which Venuto lobbies.


A state joining the compact would agree to allocate its Electoral College votes to the presidential candidate who wins the national popular vote.


So far, 12 states with a total of 172 electoral votes have joined the compact.  It would take effect if and when states comprising a majority of electoral votes join the compact, meaning states with 98 more electoral votes are needed.  Michigan has 16 electoral college votes.


No constitutional amendment is required because states can allocate their electoral votes however they choose, under present law.  Most award all their electoral votes to the presidential candidate who wins the popular vote in their state, but Nebraska and Maine allow for their electoral votes to be split between two candidates, based on their performance.


Venuto confirmed he accompanied "a fairly good group of legislators," in terms of numbers, on the Hawaii trip.  He said he didn't recall the exact number.


"We typically do Republicans one time, Democrats another time," he said.


He and others interviewed wouldn't say for the record which lawmakers were on the trip.

Neither House Speaker Tom Leonard, DeWitt, nor Senate Majority Leader Arlan Meekhof, West Olive, were on the trip, according to their spokespersons.  Caucus members in the House and Senate don't report such trips to leadership, they said.


Wives were allowed to accompany the lawmakers, provided their travel and accommodation was paid for separately, Venuto said.


Kelly told the Free Press he and his wife took the Hawaii trip, but only his expenses were paid for by the group, not his wife's.


He said his bill has been in the works for months, and similar bills have been introduced in the House repeatedly for years. The idea that the bill came about as a result of the trip is "utter nonsense," Kelly said.


Though he said he would have preferred to hold the meeting at a Michigan getaway such as Mackinac Island, Venuto said it's necessary to get away from the Capitol to engage in intensive educational work.


"I've been in probably hundreds of meetings with lawmakers," he said. "You get them for half an hour and you maybe hold their attention for 15 minutes, if you're really good."


This trip involved a four-hour session, with a working breakfast and a light lunch, he said.
Clean Missouri will be on ballot after high court refuses to hear challenge

MISSOURI – Kansas City Star -- by Allison Kite -- September 24, 2018 


Missouri voters will get to choose whether the state adopts a slate of ethics and redistricting reforms in November after an effort to toss the initiative petition from the ballot hit a dead end.


Opponents of the initiative, called Clean Missouri, or Amendment 1, sued to have the issue removed from Missouri’s November ballot.  They were successful at the trial court level, but an appellate court in Kansas City upheld Clean Missouri. 


The Missouri Supreme Court declined to take on the case, meaning the appellate court’s decision will be final and cement Clean Missouri’s place on the November ballot.


“We have no further avenues to block this poorly drafted amendment before it appears on the November 6 ballot,” Daniel Mehan, president and CEO of the Missouri Chamber of Commerce and Industry, said in a statement.


Top of Form

Bottom of Form

Mehan was among the plaintiffs who sued to remove the initiative from the ballot.  Clean Missouri proposes to lower campaign contribution limits, eliminate nearly all lobbyist gifts, require a cooling period before legislators and their staffers can become lobbyists, and open legislative records. 


The initiative’s overhaul of Missouri’s legislative redistricting system is the most controversial part of the proposal.


“More than 300,000 Missourians signed petitions to put Amendment 1 on the ballot, and they’re going to have their chance to clean up Missouri politics on November 6,” said Clean Missouri campaign manager Sean Nicholson.


Chuck Hatfield, an attorney for Clean Missouri, said he was not surprised the Supreme Court refused to hear the case because he thought the appellate court ruling in the campaign’s favor was well-reasoned. 


“These issues are best decided at the polling place and not in the courthouse, and I think what’s happened in this litigation reflects that,” Hatfield said.


Opponents of Clean Missouri had argued it violated a provision of the Missouri Constitution that limits the scope of initiative petitions and sought to mislead voters.  Supporters said the sweeping changes all fall under the subject of reforming the legislature.
NC House Speaker Tim Moore’s legal contract with start-up raises questions

NORTH CAROLINA -- Raleigh News & Observer -- by Dan Kane -- September 24, 2018


A short time into Anne Whitaker’s tenure as chief executive officer of KNOW Bio, a Triangle-based pharmaceutical start-up, she learned of a legal services contract given to an attorney she had never heard of.


The company already had lawyers handling internal and external matters and she didn’t understand why KNOW Bio needed yet another lawyer - one whose services she felt were of questionable value for a company that in early 2017 was barely a year old.


The lawyer was Tim Moore, a Cleveland County legislator and Speaker of the N.C. House — one of the state’s three most powerful officials.  When she learned the details of his contract and his work, which struck her as federal lobbying, she said she terminated it with the support of company board members.


“He was working on really, something about how [limited liability corporations] were treated, the tax treatment of LLCs, as well as trying to drive awareness around antibiotic resistance with, I guess with, the politicians, and trying to get incentives for antibiotics to be developed,” Whitaker said.  “At least that’s what I understand his purpose was, but we were a small company, and to me it wasn’t a priority.”


Whitaker said KNOW Bio’s co-founder and board chairman Neal Hunter had given Moore the contract.  What Whitaker, who left the company in April, said she didn’t know is that four years earlier, Moore as the powerful Rules Committee chairman had helped Hunter with a controversial development that was in danger of failing.  Moore ran legislation that forced the city of Durham to provide water and sewer for the 751 South project, which will place 1,300 residences and 600,000 square feet of offices and shops on 166 acres near Jordan Lake.


Hunter sold the land to the developers, Alex Mitchell of Durham and Tyler Morris of Raleigh, for $18 million a decade ago.  He received $8 million up front and financed the rest, with interest, and he obtained a non-voting share in their company.  Hunter and Mitchell are cousins.


Mitchell is a friend and campaign supporter of Moore’s. In 2015, when Moore became speaker, the House voted Mitchell to the UNC Board of Governors.  State election records show since 2013, Mitchell and his wife have contributed $30,300 to Moore’s campaign fund; Hunter and his wife have given $33,300.


In an interview, Moore would not confirm he previously had a contract with KNOW Bio, but he said he does not have the company as a client now.  He said attorney-client privilege prevents him from identifying private clients.  In addition, state ethics laws do not require state lawmakers who are private attorneys to identify their clients.  The lawmakers do have to recuse themselves in votes involving their clients.


He insisted he has never improperly mixed his private business with his public responsibilities.


“Know this: Anytime I take on a client I ensure there are no conflicts with other legal matters I’m handling, and I’m always double extra careful to make sure there’s no conflicts or anything with my legislative role,” Moore said.


Jane Pinsky, director of the N.C. Coalition for Lobbying and Government Reform, said she is troubled by the financial connections between Moore and two of the 751 South project’s partners. She said Moore needs to be forthcoming about how he got the work, how much he was paid, what he did for KNOW Bio and any other financial ties between the principals.


“Without disclosure, it’s not going to pass the smell test for North Carolinians,” Pinsky said.


The project’s mix of offices, shops, townhomes and single-family houses is being built within two miles of Jordan Lake, a man-made source of drinking water for much of the Triangle that has long been polluted by storm water runoff.  The project broke ground in April, but getting to that point was a long journey filled with controversy.


Hunter originally owned the property, which is adjacent to Colvard Farms, a high-end housing community he previously developed that is continuing to expand.  Hunter is a co-founder of Cree, an LED manufacturer, and is a well-known entrepreneur in the Triangle.


In 2006, Hunter won a land designation change for the property from Durham’s planning director, making it acceptable for development without the involvement of state officials.  Hunter then sold the property to Mitchell and Morris.


The Durham county attorney later said the planning director lacked the authority to make the change.  That triggered the start of a protracted battle that included lawsuits and the developers giving a slice of their land to the state transportation department to invalidate a protest petition from neighbors that might have killed it.


In the end, only the City of Durham stood in the way of the development by voting against extending city water and sewer.  That’s when Moore stepped in with his legislation. It had failed by one vote in 2012 in the state legislature but passed the following year.  Only one lawmaker from Durham’s state delegation — state Sen. Floyd McKissick Jr. — voted for the legislation, and that was after he said helped negotiate some concessions from the developers.


Moore said he pushed the legislation aiding the 751 South project because Durham had treated the developers unfairly.  He said Durham had “overstepped the property rights of individuals who lawfully tried to develop their property.”


It was a rare example of state lawmakers stepping into local land-use matters.  Gerry Cohen, an attorney who spent nearly all of his 37 years at the legislature as head of bill drafting before becoming a lobbyist in 2015, said he could only recall two other instances when lawmakers passed legislation affecting local land use.


Eugene Brown was a veteran Durham City Council member who cast the deciding vote against extending water and sewer services to 751 South in 2013.  He said the legislature’s decision to “become our planning department” prompted his no vote.


He, too, said Moore’s legal work for KNOW Bio raises questions that need answers.

Statehouse probe offered fixes to SC ethics laws, but a judge needs to unseal them

SOUTH CAROLINA – (Charleston) Post & Courier – by Andy Shain – September 6, 2018

Columbia — The special prosecutor in the Statehouse corruption probe asked a judge to release a grand jury report “exposing vulnerabilities” in how South Carolina legislators operate while offering better methods in holding politicians accountable.


The report, prepared by prosecutors, was approved at the end of the State Grand Jury’s two-year term in June, according to a motion filed by special prosecutor David Pascoe.


The report was sealed at the request of prosecutors as a precaution during the five-year investigation that exposed how some state lawmakers pocketed campaign money while others used their offices to help companies and state agencies that paid them or their employers. 


The probe ensnared six legislators and crippled the Columbia firm run by one of the South’s most influential consultants whose client included some of the state’s most powerful businesses and politicians. 

“There is no longer any compelling reason for the report to remain under seal,” Pascoe’s motion said.


No one new has been indicted in the probe for almost a year, suggesting the investigation might be drawing to a close. A former lawmaker who was indicted last year received another charge last month.


In addition to sharing the grand jury’s recommendations to change the state’s ethics laws, Pascoe said releasing the report would “end public speculation about this investigation” that has gone after a House Speaker and two former House majority leaders.


Not releasing the report, he wrote, “would be an affront to our constitutional commitment to open courts.”


While Pascoe has not sent anyone to prison, four lawmakers have resigned and paid fines after pleading guilty.  Two former legislators await trial.


In recent years, Pascoe has tried to demonstrate how a group of legislators who hired the powerful consulting firm run by the Richard Quinn firm for political campaigns pushed legislation that favored Quinn’s business and state agency clients. 


Quinn represented several of the state’s largest businesses, including energy giant SCANA and insurer Blue Cross Blue Shield, and large public agencies, like the State Ports Authority and the University of South Carolina.


Representatives of companies and state agencies that worked with Quinn turned over documents and testified before the grand jury. The motion suggests some of them signed “corporate integrity agreements” that Pascoe also wants released.


Quinn was indicted in the Statehouse probe last year but the charges were dropped as part of a guilty plea by his son, former House Majority Leader Rick Quinn. Richard Quinn’s firm was fined $5,500 for failing to register as a lobbyist.


The remaining two former lawmakers still facing charges in the probe actually worked for Quinn’s firm while they were in office. Former House Judiciary Committee Chairman Jim Harrison has a trial on misconduct, conspiracy and perjury charges set for Oct. 22.  Former Rep. Tracy Edge, who oversaw the House budget-writing panel on medical affairs, also received the same charges.  


Harrison, of Columbia, was paid $900,000 over 12 years by Quinn’s firm, while Edge, of Myrtle Beach, earned nearly $300,000 over a decade, according to court proceedings. Their employment with Quinn ended at the same time each of them left office.


Both former lawmakers deny the charges from the Statehouse probe.
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